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OD[LPXP 2IITHULQJ RI6KDUHYV

A Priority Income Fund

‘H DUH DQ H[WHUQDOO\ PDQDJHG QRQ GLYHUVLILHG FORVHG HQG PDQ
LQYHVWPHQW FRPSDQ\ XQGHU WKH ,QYHVWPHQW &RPSDQ\ $FW RI DV DP}
LQFRPH DQG DV D VHFRQGDU\ REMHFWLYH ORQJ WHUP FDSLWDO DSSUHFLD'
XQGHU QRUPDO FLUFXPVWDQFHV DW OHDVW RI RXU WRWDO DVVHWV RU ¢
FRPSDQLHV ZKRVH GHEW LV UDWHG EHORZ LQYHVWPHQW JUDGH RU LQ OLPL
26HQLRU 6HFXUHG /RDQV 2 ZLWK DQ HPSKDVLV RQ FXUUHQW LQFRPH 7KHVH |
\LHOG 3 KDYH SUHGRPLQDQWO\ VSHFXODWLYH FKDUDFWHULVWLFV ZLWK UHV:
7KH\ PD\ DOVR EH GLIILFXOW WR YDOXH DQG LOOLTXLG 2XU LQYHVWPHQWYV
HLWKHU LQ WKH SULPDU\ RU VHFRQGDU\ PDUNHWV RU WKURXJK LQYHVWPH (
7KLV LQYHVWPHQW REMHFWLYH PD\ EH FKDQJHG E\ RXU %RDUG RI 'LUHFWRU
QRWLFH :H PD\ LQYHVW LQ 6HQLRU 6HFXUHG /RDQV GLUHFWO\ RU LQ DQ\ VH
REMHFWLYH EXW KDYH LQYHVWHG SULPDULO\ LQ WKH HTXLW\ DQG MXQLRU G
/JRDQ 2EOLJDWLRQV RU 2&/2V 3 :H UHIHU WR VXFK LQYHVWPHQWY WRJHWKHL
FROOHFWLYHO\ DV 27DUJHW BHFXULWLHV 3 BWUXFWXUDOO\ &/2V DUH HQWLW
/JRDQV 7KH 6HQLRU 6HFXUHG /RDQV ZLWKLQ D &/2 DUH OLPLWHG WR 6HQLRU
FULWHULD DQG DUH VXEMHFW WR FRQFHQWUDWLRQ OLPLWDWLRQV LQ RUGH!
/JRDQ ERUURZHU DQG LQGXVWU\ ZLWK OLPLWDWLRQV RQ QRQ 8 6 ERUURZH

‘H KDYH HOHFWHG WR EH WUHDWHG IRU 8 6 IHGHUDO LQFRPH WD[ SXUSR
SHYHQXH &RGH RI DV DPHQGHG :H DUH PDQDJHG E\ BULRULW\ 6HQLRU 6}
LOQOYHVWPHQW ILUP WKDW LV UHJLVWHUHG DV DQ LOQYHVWPHQW DGYLVHU ZLW
RXUV 3ULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW //& RYHUVHHV WKH
PDNLQJ LQYHVWPHQW GHFLVLRQV IRU RXU SRUWIROLR 2XU DGPLQLVWUDWR!
VHUYLFHV QHFHVVDU\ IRU XV WR RSHUDWH

7TKURXJK B3UHIHUUHG &DSLWDO 6HFXULWLHYV //& RU WKH 2’HDOHU 0DQDJt}
RITHULQJ XS WRKDUHV RI RXU FRPPRQ VWRFN RU RXU 2VKDUHV 3 LQSMKLYV RI
VKDUH 7KH 'HDOHU ODQDJHU LV QRW UHTXLUHG WR VHOO DQ\ VSHFLILF QXP]|
VHOO WKH VKDUHV RITHUHG 7KH PLQLPXP SHUPLWWHG SXUFKDVH LV R
RWKHU EURNHU GHDOHUV WKDW DUH PHPEHUV RI ),15$ WR VHOO RXU VKDUH\

‘H DUH RITHULQJ RXU VKDUHV RQ D FRQWLQXRXSYHEDVKR WDAK DVFXWHRHMHW WUR
QHW DVVHW YDOXH RU 21$9 3 SHU VKDUH SOXV VHOOLQJ FRPPLVVLRQV DQG
1$9 RZHYHU WR WKH H[WHQW WKDW RXU QHW DVVHW YDOXH 1%$9 LQFUHDVH)
QRW VROG DW D SULFH SHU VKDUH DIWHU GHGXFWLRQ RI VHOOLQJ FRPPLVYV
SHU VKDUH ,Q FRQQHFWLRQ ZLWK WKH PRQWKO\ GHWHUPLQDWLRQ RI RXU 1¢
SULFH WKDW LV JUHDWHU WKDQ RXU QHW DVVHW YDOXH SHU VKDUH SOXV VFI
QRW VROG EHORZ 1$9 7KHUHIRUH SHUVRQV ZKR WHQGHU VXEVFULSWLRQV I
FHUWDLQ GROODU DPRXQW UDWKHU WKDQ D QXPEHU RI VKDUHY DQG DV D |



‘H VHOO RXU VKDUHV RI FRPPRQ VWRFN ZLWK GLIITHULQJ XS IURQW VDOH\
VHOOLQJ FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHHV DQG DUH UHIHUUHG WR
E\ FHUWDLQ UHJLVWHUHG LQYHVWPHQW DGYLVHUVY DQG EURNHU GHDOHUV W
GHDOHU PDQDJHU IHHV EXW QR VHOOLQJ FRPPLVVLRQV DQG DUH UHIHUUHG

WKURXJK FHUWDLQ IHH EDVHG SURJUDPV DOVR NQRZQ DV ZUDS DFFRXQW
EURNHU GHDOHUV WKDW KDYH DOWHUQDWLYH IHH DUUDQJHPHQWY ZLWK WK}
WKURXJK EDQN WUXVW GHSDUWPHQWY RU DQ\ RWKHU RUJDQL]DWLRQ RU SHL
FXVWRPHUV VXFK DV DQ HQGRZPHQW IRXQGDWLRQ RU SHQVLRQ IXQG RU
FRPPLVVLRQV RU GHDOHU PDQDJHU IHHVY DQG DUH UHIHUUHG WR DV RXU 2&0
FRPPLVVLRQV RI XS WR DQG GHDOHU PDQDJHU IHHV RI XS WR IRU WK
IHHV RI XS WR EXW QR VHOOLQJ FRPPLVVLRQV IRU WKH SXUFKDVH RI R
GHDOHU PDQDJHU IHHV IRU WKH SXUFKDVH RI RXU &0DVYV , VKDUHV :H DUH F
DJJUHIJDWH QXPEHU RI VKDUHV XS WR WKH PD[LPXP RIIHULQJ RI VKDUHV ,Q
GHDOHU PDQDJHU IHHV H[FHHG Rl WKH JURVY RIITHULQJ SURFHHGV UHFHI
HDFK VKDUH RI RXU FRPPRQ VWRFN ZLOO KDYH LGHQWLFDO ULJKWV ZLWK UH
RZQ SUR UDWD SRUWLRQ RI RXU H[SHQVHVY DQG KDYH WKH VDPH QHW DVVHW
SHUPLWWHG SXUFKDVH LV $OWKRXJIK ZH XVH 2&0DVV3 GHVLIQDWLRQV V
GRHV QRW RSHUDWH DV D PXOWL FODVYV IXQG 7KH 'HDOHU ODQDJHU LV QRW
VKDUHVY EXW ZLOO XVH LWV EHVW HIIRUWY WR VHOO WKH VKDUHV RIITHUHG

%HIRUH PDNLQJ \RXU LQYHVWPHQW GHFLVLRQ SOHDVH FRQVXOW ZLWK
WKH FODVVHV RI VKDUHV \RX PD\ EH HOLJLEOH WR SXUFKDVH

‘H FRPPHQFHG WKH LQLWLDO SXEOLF RIITHULQJ RI RXU VKDUHV LQ
VWDWHPHQWY DQG SRVW HIIHFWLYH DPHQGPHQWY WKDW KDYH DOORZHG XV
RXU %RDUG RI 'LUHFWRUV DSSURYHG WKH ILOLQJ RI WKLV QHZ UHJLVWUDW
XSRQ ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WK
HIWHQGHG RU LQFUHDVHG E\ WKH %R D U/ RRH ELUXDRW R UZ/H K@ G WR VR @H) ®LINV K

VKDUHV RI RXU FRPPRQ VWRFN IRU JURVWLGORRGEHGY RI DSSUR[LPDWH

,QYHVWLQJ LQ RXU VKDUHYVY PD\ EH FRQVLGHUHG VSHFXODWLYH DQG LQ
VXEVWDQWLDO ORVV RI LQYHVWPHQW 6HHNF IWWHD BD B WRXIW SVWEKHH LQ @YINQYJ\RR 8
EHIRUH EX\LQJ RXU VKDUHV LQFOXGLQJ WKH ULVN RI OHYHUDJH

$ 2XU VKDUHV ZLOO QRW EH SXEOLFO\ WUDGHG DQG \RX VKRXOG QRW H]

KRZ ZH SHUIRUP

.l \RX DUH DEOH WR VHOO \RXU VKDUHV \RX ZLOO OLNHO\ UHFHLYH OH

2XU VKDUHV DUH QRW FXUUHQWO\ OLVWHG RQ DQ\ VHFXULWLHV H[FKD

WKH VKDUHV WR GHYHORS LQ WKH IRUHVHHDEOH IXWXUH LI HYHU

$+ 7R RIIHU OLTXLGLW\ WR RXU VKDUHKROGHUV ZH KDYH LQLWLDWHG E>
SURJUDP :H LQWHQG WR OLPLW WKH QXPEHU RI VKDUHV WR EH UHSXU
WKH QXPEHU RI VKDUHV RXWVWDQGLQJ DW WKH FORVH RI EXVLQHVV R
GHWHUPLQH LQ WKH IXWXUH WR FRQGXFW DQ\ IXWXUH UHSXUFKDVH RI
EDVLV DV ZHOO DV IRU D JUHDWHU RU OHVVHU DPRXQW RI RXU VKDUH\
WHUPLQDWH WKH VKDUH UHSXUFKDVH SURJUDP DW DQ\ WLPH :H H[SHF
HTXDO WR WKH WKHQ FXUUHQW QHW DVVHW YDOXH SHU VKDUH RI RXU
WR UHSXUFKDVH \RXU VKDUHV RU DQ\ SRUWLRQ WKHUHRI 6HH 26KDUF

$ <RX VKRXOG FRQVLGHU WKDW \RX PD\ QRW KDYH DFFHVV WR WKH PRQ]I
7KH FRPSOHWLRQ RI D OLTXLGLW\ HYHQW LV LQ WKH VROH GLVFUHWLR
HYHQW PD\ UHTXLUH VWRFNKROGHU DSSURYDO DQG WKHUH LV QR DV
DOO $FFRUGLQJO\ WKHUH LV VLIQLILFDQW XQFHUWDLQW\ DV WR WKH
UHFHLYH SURFHHGV

$+$Q LQYHVWPHQW LQ RXU VKDUHV LV QRW VXLWDEOH IRU LQYHVWRUV V
6WUDWHJ\ 3

$t %HFDXVH \RX ZLOO EH XQDEOH WR VHOO \RXU VKDUHV \RX ZLOO EH X
GRZQWXUQ

$ 2XU GLVWULEXWLRQV PD\ EH IXQGHG IURP RIIHULQJ SURFHHGV RU ERU
FDSLWDO DQG UHGXFH WKH DPRXQW RI FDSLWDO DYDLODEOH WR XV IR

WKURXJK GLVWULEXWLRQV ZLOO EH GLVWULEXWHG DIWHU SD\PHQW RI
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3XUFKDVHUV RI RXU VKDUHY DUH VXEMHFW WR GLOXWLRQ DV D UHVXOW
DGGLWLRQ ZH LQWHQG WR FRQWLQXH WR LVVXH VKDUHV ZKLFK VXEMHFWYV
J)DFWRUV 5LVNV 56 HODWHG WR DQ ,QYHVWPHQW LQ 2XU 6KDUHV ,QYHVWRUV L
ZLOO EH GLOXWHG LI ZH LVVXH DGGLWLRQDO VKDUHV ZKLFK FRXOG UHGXFH

7KLV SURVSHFWXV FRQWDLQV LPSRUWDQW LQIRUPDWLRQ DERXW XV WKD
VKDUHV 30OHDVH UHDG WKLV SURVSHFWXV EHIRUH LQYHVWLQJ DQG NHHS LW
DGGLWLRQDO LQIRUPDWLRQ RU 26%, 3 GDWHG DV RI WKH GDWH RI WKLV SUR
DGGLWLRQDO LQIRUPDWLRQ DERXW XV 7KH 6%, LV LQFRUSRUDWHG E\ UHIHU
,QIRUPDWLRQ3 IRU D OLVWLQJ RI WKH FRQWHQWYV RI WKH 6%, :H ZLOO DOVR
RWKHU LQIRUPDWLRQ DERXW XV ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPP
DYDLODEOH IUHH RI FKDUJH EX'"6WWOMIDWWR RQJ XWZDIVR UN(DMW <RUN RU E\

RU RQ RXWIZZHBVILWHLMWVLQFRPHIKQE 6RW LQWHQGHG WR EH DQ DF
LQIRUPDWLRQ RQ RXU ZHEVLWH LV QRW LQFRUSRUDWHG E\ UHIHUHQFH LQ W
SURVSHFWXV 7KH 6(& DOVRZEZDWLHAMWIRNV BRDOMEDILAQWHWHKMH 6%, DQG DQ\ DPHQ!
LQIRUPDWLRQ UHJDUGLQJ XV

IHLWKHU WKH 6(& QRU DQ\ VWDWH VHFXULWLHY FRPPLVVLRQ KDV DSSUR
SURVSHFWXV LV WUXWKIXO RU FRPSOHWH $Q\ UHSUHVHQWDWLRQ WR WKH F

3HU 6KDUH7RWDO OD[LPXP

ULFH WR 3XEOLF
6DOHV /RDG
SURFHHGVY WR WKH 5HIJLVWUDQW DQG 2WKHU 3HUVRQV

$VVXPHVY DOO VKDUHVY DUH VROG DW WKH FXUUHQW RIIHULQJ SULFH SHU VKDUH
7KLV WDEOH DVVXPHV WKDW DOO VKDUHV VROG LQ WKLV RIITHULQJ DUHRIOSHWO/OR YKDUHYV
FRPPLVVLRQV WIQGHDOHU PDQDJHU IHHV 7KH 2GHDOHU PDQDJHU IHH® PD\ EH XVHG WR SD\
DQG QRQ WUDQVDFWLRQ EDVHG FRPSHQVDWLRQ DQG PD\ EH UHDOORZHG E\ WKH 'HDOHU (
PDUNHWLQJ RXU VKDUHV 8QGHU FHUWDLQ FLUFXPVWDQFHV DV GHVFULEHG LQ WKLV SUR
RU HOLPLQDWHG LQ FRQQHFWLRQ ZLWK FHUWDLQ SXUFKDVHV )RU H[DPSOH \RX ZLOO SD
RXU &ODVV 5 VKDUHV LL GHDOHU PDQDJHU IHHV EXW QR VHOOLQJ FRPPLVVLRQV IRU W
RU GHDOHU PDQDJHU IHHV IRU WKH SXUFKDVH RI RXU &0ODVV , VKDUHV 6HH 230DQ RI 'LVV
%HIRUH H[SHQVHV LQFXUUHG LQ FRQQHFWLRQ ZLWK WKH RIITHULQJ DQG GLVWULEXWLRQ R
RI DGGLWLRQDO H[SHQVHV LI WKH PD[LPXP QXPEHU RI VKDUHV LV VROG

%HFDXVH \RX ZLOO SD\ D VIDGQHY HORDIP BWKSES WRHULQJ IH[SRIQVYAY HMWS W
LQ RXU VKDUHYVY DQG SD\ WKRH NRAO VOOHVWIPRDXGN ZLOO DFWXDOO\ EH XVHG E
HISHQVHV WKDW ZRXOG EH FKDUDFWHUL]HG DV XQGHUZULWLQJ FRPSHQVDWI
FRPPLVVLRQ DQG WKH GHDOHU PDQDJHU IHH H[FHHG WKH JUHDWHU RI RI
),15% 5XOH $V D UHVXOW EDVHG RQ WKRXXRXIOGWK B YIH W.R) H[SHWFHHRFH
\RXU LOYHVWPHQWRBRGHU WR UHFRYHU WKHVH H[SHQVHYVY 6HH 28VH RI 3URFHI

7KH GDWH RI WKLV SURVSHFWXV LV )HEUXDU\

BBBEBBBBBBBBBBEBBEBBBBEBBBBEBEBBBBEBBBBEBBBEBBEBBBBBEBBBBEBBBBBBBBBBBBB

SUHIHUUHG &DSLWDO 6HFXULWLH
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7KLV SURVSHFWXV LV SDUW RI D UHJLVWUDWLRQ VWDWHPHQW WKDW ZH |
BHULRGLFDOO\ DV ZH PDNH PDWHULDO LQYHVWPHQWY RU KDYH RWKHU PDWI
WKDW PD\ DGG XSGDWH RU FKDQJH LQIRUPDWLRQ FRQWDLQHG LQ WKLV SUR
FRQWLQXRXV RIIHULQJ RI RXU VKDUHV LQFOXGLQJ WR WKH H[WHQW SHUPL\
DPHQGPHQW WR WKH SURVSHFWXV ZLWK WKH 6(& LI RXU QHW DVVHW YDOXH
HIITHFWLYH GDWH RI WKLY UHJLVWUDWLRQ VWDWHPHQW

$Q\ VWDWHPHQW WKDW ZH PDNH LQ WKLV SURVSHFWXV ZLOO EH PRGLILH
LQ D VXEVHTXHQW SURVSHFWXV VXSSOHPHQW 7KH UHJLVWUDWLRQ VWDWHP
GHWDLOHG GHVFULSWLRQV RI WKH PDWWHUV GLVFXVVHG LQ WKLV SURVSHF\
ZLWK WKH 6(& DQG DQ\ SURVSHFWXV VXSSOHPHQW WRJHWKHU ZLWK DGGLW]
,QIRUPDWLRQ @

<RX VKRXOG UHO\ RQO\ RQ WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV SUR\
DQ\ RWKHU SHUVRQ WR SURYLGH \RX ZLWK GLIITHUHQW LQIRUPDWLRQ IURP W
WKLV SURVSHFWXV LV FRPSOHWH DQG DFFXUDWH RQO\ DV RI WKH GDWH RI W
SURVSHFWXV RU VDOH RI RXU VKDUHV 2XU EXVLQHVV ILQDQFLDO FRQGLWLF
WKLV SURVSHFWXV || WKHUH LV D PDWHULDO FKDQJH LQ WKH DIIDLUV RI RX
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7KLV VXPPDU\ KLIJKOLJKWV VRPH Rl WKH LQIRUPDWLRQ LQ WKLV SURVSHF
LQIRUPDWLRQ WKDW \RX PD\ ZDQW WR FRQVLGHU 7R XQGHUVWDQG WKLV RII
LQFOXGLQJ WKH HIH\FNV ) FFWR@W HWOMGEQJ D GHFLVLRQ WR LQYHVW LQ RXU VK

8QOHVV RWKHUZLVHE I RWHX U/ E WKHPERPSDQ\® UHIHU WR 3ULRULW\ ,QF
WKH 2$GYLVHU?® UHIHUV WR 3ULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW
BURVSHFW &DSLWDO ODQDJHPHQW /3 WKH WHUP 2°’HDOHU O0DQDJHU® UHIHUV
23URVSHFW $GPLQLVWUDWLRQ3 DQG WKH 2$GPLQLVWUDWRU?® UHIHU WR 3URV/
XVH WK e DMWMR RJHIHU WR D FDOHQGDUEXNML CH¥OROHIH{ MY WRHDWYHGP\ RWKHU W
6XQGD\ D OHJDO KROLGD\ RU D GD\ RQ ZKLFK EDQNV LQ 1HZ <RUN &LW\ DUH

8QOHVYVY RWKHUZLVH VSHFLILHG WKLV SURVSHFWXV DVVXPHV WKDW HDFK
SXUFKDVH ZLOO LQFXU D IXOO VDOHV ORDG

BULRULW\ ,QFRPH )XQG ,QF

‘H DUH DQ H[WHUQDOO\ PDQDJHG QRQ GLYHUVLILHG FORVHG HQG PDQD.
LQYHVWPHQW FRPSDQ\ XQGHU WKH ,QYHVWPHQW &RPSDQ\ $FW RI DV DPI
FRPSO\ ZLWK FHUWDLQ UHJXODWRU\ UHTXLUHPHQWY 6HH 25HJXODWLRQ: LQ
PDQDJHG E\ 3ULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW //& D UHJLVW
$FW RI DV DPHQGHG RU WKH $GYLVHUV $FW ZKLFK RYHUVHHV WKH PDQ
LQYHVWPHQW GHFLVLRQV IRU RXU SRUWIROLR :H KDYH HOHFWHG WR EH WU
LQYHVWPHQW FRPSDQ\ RU 5,& XQGHU 6XEFKDSWHU 0 Rl WKH ,QWHUQDO 5HY

2XU LQYHVWPHQW REMHFWLYH LV WR JHQHUDWH FXUUHQW LQFRPH DQG
VHHN WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ XQGHU QR
SOXV ERUURZLQJV LQ VHQLRU VHFXUHG ORDQV PDGH WR FRPSDQLHV ZKRVH
FLUFXPVWDQFHV XQUDWHG ZKLFK ZH FROOHFWLYHO\ UHIHU WR DV 26HQLRU
LQYHVWPHQWY ZKLFK DUH RIWHQ UHIHUUHG WR DV 2MXQN3 RU 2KLJK \LHOG :
WR WKH LVVXHUpV FDSDFLW\ WR SD\ LQWHUHVW DQG UHSD\ SULQFLSDO 7KH
PD\ WDNH WKH IRUP Rl WKH SXUFKDVH RI 6HQLRU 6HFXUHG /RDQV HLWKHU L
LQ HQWLWLHV WKDW LQ WXUQ RZQ D SRRO RI 6HQLRU 6HFXUHG /RDQV 7KLV
'LUHFWRUV LI ZH SURYLGH RXU VWRFNKROGHUV ZLWK DW OHDVW GD\V SUL
LQ DQ\ VHFXULW\ LVVXHG E\ D &/2 WR LPSOHPHQW RXU LQYHVWPHQW REMHF)
WUDQFKHV RI D W\SH Rl VXFK SRROV NQRZQ DV &ROODWHUDOL]HG /RDQ 2EOI
ZLWK GLUHFW LQYHVWPHQWY LQ 6HQLRU 6HFXUHG /RDQV FROOHFWLYHO\ DV
IRUPHG WR PDQDJH D SRUWIROLR RI 6HQLRU 6HFXUHG /RDQV 7KH 6HQLRU 6}
JRDQV ZKLFK PHHW VSHFLILHG FUHGLW DQG GLYHUVLW\ FULWHULD DQG DUH
LQYHVWPHQW SRUWIROLR WKDW LV EURDGO\ DVVRUWHG DFURVV GLIIHUHQW
RQ QRQ 8 6 ERUURZHUV 7KH W\SLFDO XQGHUO\LQJ ERUURZHUV IRU 6HQLRU
KHOG FRPSDQLHV DFURVV D ZLGH UDQJH RI LQGXVWULHY DQG VHFWRUYV

2XU $GYLVHU PDQDJHV RXU LQYHVWPHQWY DQG LWV DIILOLDWH 3URVSHEF
QHFHVVDU\ IRU XV WR RSHUDWH

6WDWXV RI 2XU 2QJRLQJ 3XEOLF 2IIHULQJ

6LQFH FRPPHQFLQJ RXU LQLWLD)®BXEDWUF RZHHKDGJIVIRQGWKIDWRIXJR| R XU
FRPPRQ VWRFN IRU JURVV SURFHMIGWOWRRQS 3KR [LFPOMWRZQ\QJ WDEOH VXPPDUL]
VWRFN RQ D TXDUWHUO\ EDVLV VLQFH ZH IRUPDOO\ FRPPHQFHG LQYHVWPHQ
LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD



3U
4AXDUWHU (QGHG 6KDUHV 6ROG DUHURVY 3URFHHGYV

)LVFDO

JLVFDO
)LVEDO
JLVFDO
JLVFDO
JLVFDO
JLVFDO
JLVFDO
JLVFDO

JLVFDO

BHSWHPEHU

'"HFHPEHU

ODUFK WKURXJK JHEUXDU\
7RWDO )LVFDO

7TRWDO

$ERXW 2XU $GYLVHU

‘H DUH PDQDJHG E\ BULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW //&
RU WKH 2, QYHVWPHQW $GYLVRU\ $JUHHPHQW 3 2XU $GYLVHU LV RZQHG E\
ILUP DQG UHJLVWHUHG LQYHVWPHQW DGYLVHU XQGHU WKH $GYLVHUV $FW L
DV DQ LQYHVWPHQW DGYLVHU ZLWK WKH 6(& XQGHU WKH $GYLVHUV $FW DQG
LQYHVWPHQW DQG RSHUDWLRQV WHDP RI 3BURVSHFW &DSLWDO ODQDJHPHQW
UHVSRQVLEOH IRU RXU GD\ WR GD\ RSHUDWLRQV RQ EHKDOI RI RXU $GYLVHU
LPSOHPHQWLQJ RXU LQYHVWPHQW VWUDWHJ\ 3URVSHFW &DSLWDO ODQDJHP
GHYHORSPHQW FRPSDQ\ WUDGHG RQ WKH 1%$6'$4 *OREDO 6HOHFW ODUNHW 6
$IILOLDWHYV 32 3URVSHFW &DSLWDO &RUSRUDWLRQ KDG WRWDO DVVHWYV RI DS
SURIHVVLRQDOV DOVR PDQDJH 3URVSHFW )ORDWLQJ 5DWH DQG $OWHUQDWL"®
UHJXODWHG DV D EXVLQHVY GHYHORSPHQW FRPSDQ\ XQGHU WKH ,QYHVWPHC(

3)/2$7 KDG WRWDO DVVHWYVY RI DSSUR[LPDWHO\ PLOOLRQ

2XU $GYLVHUpPV LQYHVWPHQW SURIHVVLRQDOV KDYH VLJQLILFDQW H[SHU
FRPSDQLHV PDQDJLQJ KLJK \LHOGLQJ GHEW DQG HTXLW\ LQYHVWPHQWY DQ
DQG MXQLRU GHEW WUDQFKHV Rl &/2V DQG 7DUJHW 6HFXULWLHV 6XFK SDU\
RSHUDWLRQDO DQG UHJXODWRU\ UHTXLUHPHQWYVY RI SXEOLFO\ UHJLVWHUHG
HPSOR\HHV EXW KDV DFFHVV WR FHUWDLQ LQYHVWPHQW ILQDQFH DFFRXQ\
ODQDJHPHQW DQG 3URVSHFW $GPLQLVWUDWLRQ DQG PD\ UHWDLQ DGGLWLRC
SHUVRQQHO RI 3URVSHFW &DSLWDO 0DQDJHPHQW ZLOO EH PDGH DYDLODEOH
RSHUDWLRQV SURYLGHG WKDW WKH\ DUH VXSHUYLVHG DW DOO WLPHV E\ RX
BWUDWHJI\ $SERXW 2XU $GYLVHU 2 :H EHOLHYH WKDW WKLV GHSWK RI H[SHULH
$GYLVHU WR VXFFHVVIXOO\ H[HFXWH RXU LQYHVWPHQW VWUDWHJI\ 6HH 20DQ
LQIRUPDWLRQ UHJDUGLQJ RXU $GYLVHUuV SURIHVVLRQDOV

$0O0 LQYHVWPHQW GHFLVLRQV ZLOO EH PDGH E\ RXU $GYLVHUpuV SURIHVYV
LOGHSHQGHQW GLUHFWRUY ZLOO RYHUVHH DQG PRQLWRU RXU LQYHVWPHQV
2, QYHVWPHQW $GYLVRU\ $JUHHPHQW 3



5LVN )DFWRUYV

$Q LQYHVWPHQW LQ RXU VKDUHV LQYROYHV D KLJK GHJUHH RI ULVN DQG
FRQVLGHU WKH LQIRUPDWLRQ IRXQG LQ 25LVN )DFWRUV? EHIRUH GHFLGLQJ W
LQYHVWPHQW LQ XV LQYROYHYV

t

*OREDO HFRQRPLF SROLWLFDO DQG PDUNHW FRQGLWLRQV PD\ DGYHU
ILQDQFLDO FRQGLWLRQ LQFOXGLQJ RXU UHYHQXH JURZWK DQG SURIL
(FRQRPLF UHFHVVLRQV RU GRZQWXUQV FRXOG LPSDLU RXU SRUWIROLF
‘H DUH QRW REOLJDWHG WR FRPSOHWH D OLTXLGLW\ HYHQW E\ D VSHF
DQ LQYHVWRU WR VHOO KLV RU KHU VKDUHV ZKLFK DUH QRW OLVWHG
2XU VKDUHV DUH QRW FXUUHQWO\ OLVWHG RQ DQ\ VHFXULWLHV H[FKD
GHYHORS LQ WKH IRUHVHHDEOH IXWXUH LI HYHU 7KHUHIRUH VWRENEF
SURPSWO\ RU DW D GHVLUHG SULFH 1R VWRFNKROGHU ZLOO KDYH WK
SRUWLRQ WKHUHRI %HFDXVH QR SXEOLF PDUNHW ZLOO H[LVW IRU RXL
ZLOO QRW EH DEOH WR OLTXLGDWH WKHLU LQYHVWPHQW SULRU WR RX
VKDUH UHSXUFKDVH SURJUDP RU OLNHO\ LQ OLPLWHG FLUFEXPVWDQF!
LQYHVWRUV

‘H LQWHQG WR RIIHU WR UHSXUFKDVH D OLPLWHG QXPEHU RI VKDUHYV |
WR GR VR $V D UHVXOW \RX ZLOO KDYH OLPLWHG RSSRUWXQLWLHV W
VKDUHV XQGHU WKH SURJUDP \RX PD\ QRW EH DEOH WR UHFRYHU WKH
7KH DPRXQW RI DQ\ GLVWULEXWLRQV ZH PD\ PDNH LV XQFHUWDLQ 2XL
7KHUHIRUH SRUWLRQV RI WKH GLVWULEXWLRQV WKDW ZH PDNH PD\ El
UHSUHVHQW D UHWXUQ RI FDSLWDO WR \RX IRU WD[ SXUSRVHV 6XFK C
\RXU WD[ EDVLV LQ RXU VKDUHV ZKLFK PD\ UHVXOW LQ KLJKHU WD[HV
\RXU RULJLQDO LQYHVWPHQW

/HILVODWLYH RU RWKHU DFWLRQV UHODWLQJ WR WD[HV FRXOG KDYH
‘H LQWHQG WR PDLQWDLQ RXU VWDWXV DV D 5,& EXW PD\ IDLO WR GR
86 IHGHUDO LQFRPH WD[ RQ DOO RI RXU LQFRPH ZKLFK ZRXOG KDYH
SHUIRUPDQFH

$V D UHVXOW Rl WKH DQQXDO GLVWULEXWLRQ UHTXLUHPHQW WR TXDO
PDNH ERUURZLQJV RU VHOO H[LVWLQJ LQYHVWPHQWYVY WR IXQG QHZ LQ
EH DYDLODEOH WR XV RQ DFFHSWDEOH WHUPV LI DW DOO

‘H DUH VXEMHFW WR ILQDQFLDO PDUNHW ULVNV LQFOXGLQJ FKDQJHYV
LPSDFW RQ RXU LQYHVWPHQWYV

7KH SKDVH RXW DQG FHVVDWLRQ RI /,%25 DQG WKH XVH RI 62)5 DV D |
RI WKH /,%25 LQGH[HG IORDWLQJ UDWH GHEW VHFXULWLHV LQ RXU SR
&KDQJHV LQ FUHGLW VSUHDGYV PD\ DGYHUVHO\ DIIHFW RXU SURILWDEL
RXU LQYHVWPHQWYV

$ VLIQLILFDQW SRUWLRQ RI RXU SRUWIROLR ZLOO EH UHFRUGHG DW II
'LUHEWRUVY DQG DV D UHVXOW WKHUH PD\ EH XQFHUWDLQW\ DV WR W



H +H+ +H+ +

H +H+ +H+ +

,QYHVWLQJ LQ 6HQLRU 6HFXUHG /RDQV LQGLUHFWO\ WKURXJK &/2 VHF;
W\SLFDOO\ DVVRFLDWHG ZLWK LQYHVWLQJ LQ 6HQLRU 6HFXUHG /RDQV
2XU LQYHVWPHQWYV LQ &/2 VHEXULWLHY DQG RWKHU VWUXFWXUHG ILQ]
JHQHUDO ULVNV W\SLFDOO\ DVVRFLDWHG ZLWK LQYHVWLQJ LQ GHEW V
2XU LQYHVWPHQWY LQ WKH SULPDU\ &/2 PDUNHW LQYROYH FHUWDLQ D
HQYLURQPHQW KDPSHULQJ D &/2 FROODWHUDO PDQDJHU V DELOLW\ WH
&/2 V FRQFHQWUDWLRQ OLPLWDWLRQV DQG LQ WXUQ WKH &/2 V WDUJ
HIITHFWLYH GDWH

,QYHVWPHQWYVY LQ IRUHLJQ VHEXULWLHY PD\ LQYROYH VLJQLILEDQW UL
2XU LQYHVWPHQWY LQ WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &
2XU LQYHVWPHQWY LQ WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &
VWRFNKROGHUV WKDQ GLUHFW LQYHVWPHQWY LQ WKH XQGHUO\LQJ FR
&/2V W\SLFDOO\ ZLOO KDYH QR VLJQLILFDQW DVVHWY RWKHU WKDQ WK
&/2V DUH DQG ZLOO EH SD\DEOH VROHO\ IURP WKH FDVKIORZV IURP VX
)DLOXUH WR PDLQWDLQ DGHTXDWH GLYHUVLILEDWLRQ RI XQGHUO\LQJ
XV PRUH YXOQHUDEOH WR GHIDXOWYV

7KHUH LV WKH SRWHQWLDO IRU LQWHUUXSWLRQ DQG GHIHUUDO RI ED\
WUDQFKHV RI &/2V

2XU LQYHVWPHQWY LQ 7DUJHW 6HFXULWLHV PD\ EH LOOLTXLG

‘H PD\ LQYHVW LQ DVVHWV ZLWK QR RU OLPLWHG SHUIRUPDQFH RU RS
‘H DUH H[SRVHG WR XQGHUO\LQJ ERUURZHU IUDXG WKURXJK RXU SRUW
7KH LQDELOLW\ RI D &/2 FROODWHUDO PDQDJHU WR UHLQYHVW WKH SL
&/2 PD\ DGYHUVHO\ DIIHFW XV

2XU LQYHVWPHQWY DUH VXEMHFW WR SUHSD\PHQWYV DQG FDOOV LQFU
7KHUH LV OLPLWHG FRQWURO Rl WKH DGPLQLVWUDWLRQ DQG DPHQGPHI
6HQLRU 6HFXUHG /RDQV LQ &/2V PD\ EH VROG DQG UHSODFHG UHVXOW
1RQ LQYHVWPHQW JUDGH GHEW ZKLFK LV RIWHQ UHIHUUHG WR DV 2MX
DQG KLJKHU SULFH YRODWLOLW\ WKDQ LQYHVWPHQW JUDGH GHEW

‘H ZLOO JHQHUDOO\ KDYH WKH ULJKW WR UHFHLYH SD\PHQWY RQO\ IUF
KDYH GLUHFW ULJKWV DJDLQVW WKH XQGHUO\LQJ ERUURZHUV FRPSUL
WKH &/2V

2XU LQYHVWPHQWY LQ HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2V 2
VXFK &/2V DQG DUH VXEMHFW WR D KLJKHU GHJUHH RI ULVN Rl WRWD
‘H KDYH QRW LGHQWLILHG VSHFLILF LQYHVWPHQWY WKDW ZH ZLOO PD!
ZLOO QRW KDYH WKH RSSRUWXQLW\ WR HYDOXDWH RXU LQYHVWPHQW\
‘H PD\ EH PRUH VXVFHSWLEOH WKDQ D GLYHUVLILHG IXQG WR EHLQJ D
SROLWLFDO RU UHJXODWRU\ RFFXUUHQEFH

7KH SRWHQWLDO IRU RXU $GYLVHU WR HDUQ LQFHQWLYH IHHV XQGHU
LQFHQWLYH IRU LW WR HQWHU LQWR LQYHVWPHQWY WKDW DUH ULVNL!
LQWHUHVWV DQG VLQFH WKH EDVH PDQDJHPHQW IHH LV EDVHG RQ D)\
LQFUHDVH SRUWIROLR OHYHUDJH LQ RUGHU WR HDUQ KLJKHU EDVH PD



$ 2XU $GYLVHU DQG LWV DIILOLDWHYVY IDFH FRQIOLFWV RI LQWHUHVW DV
FRPSHWLWLRQ IRU LQYHVWPHQWY ZKLFK WKH\ ZLOO DWWHPSW WR UH
LQ DFWLRQV WKDW DUH QRW LQ RXU VWRENKROGHUVH EHVW LQWHUHYV
2XU DELOLW\ WR HQWHU LQWR WUDQVDFWLRQV ZLWK RXU DIILOLDWHYV
7KH SXUFKDVH SULFH DW ZKLFK \RX PD\ SXUFKDVH VKDUHV ZLOO EH Gl
SXUFKDVH SULFH PD\ EH KLJKHU WKDQ WKH SULRU FORVLQJ SULFH SHLI
RI VKDUHV WKDQ LI \RX KDG VXEVFULEHG DW WKH SULRU FORVLQJ SUL

+ :H PD\ EH XQDEOH WR LQYHVW D VLJQLILFDQW SRUWLRQ RI WKH QHW S
DFFHSWDEOH WLPHIUDPH

+ %HFDXVH ZH LQWHQG WR FRQWLQXH WR LVVXH DQG RIIHU IRU VDOH DC
GLOXWLRQ

+ :H KDYH LVVXHG VKDUHV RI SUHIHUUHG VWRFN DQG PD\ ERUURZ IXQGV
VKDUHV RI SUHIHUUHG VWRFN LQ RUGHU WR SURYLGH IXQGLQJ WR PDN
ULVNV Rl ERUURZLQJ DOVR NQRZQ DV OHYHUDJH ZKLFK PD\ EH FRQVL
LQFUHDVHY WKH YRODWLOLW\ RI LQYHVWPHQWY DQG PDJQLILHV WKH ¢
WKH ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ RXU VKDUHYV

$ 2XU LQYHVWPHQWY PD\ EH FRQFHQWUDWHG LQ D OLPLWHG QXPEHU RI
ORVVHV VXIIHUHG E\ D IHZ Rl WKHVH LQYHVWPHQWV

6HH 25LVN )DFWRUV? EHDQGQNRH R ISHUH QIRUPDWLRQ LQFOXGHG LQ WKL
\RX VKRXOG FDUHIX0OO\ FRQVLGHU EHIRUH GHFLGLQJ WR LQYHVW LQ RXU VKI

,QYHVWPHQW 6WUDWHJ\

2XU LQYHVWPHQW REMHFWLYH LV WR JHQHUDWH FXUUHQW LQFRPH DQG
VHHN WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ XQGHU QRL
SOXV ERUURZLQJV LQ 6HQLRU 6HFXUHG /RDQV ZLWK DQ HPSKDVLV RQ FXUU
SXUFKDVH RI 6HQLRU 6HFXUHG /RDQV HLWKHU LQ WKH SULPDU\ RU VHFRQGTL
RZQ D SRRO RI 6HQLRU 6HFXUHG /RDQV 7KLV LQYHVWPHQW REMHFWLYH PD\
VWRFNKROGHUV ZLWK DW OHDVW GD\V SULRU QRWLFH :H PD\ LQYHVW LQ ¢
&/2 WR LPSOHPHQW RXU LQYHVWPHQW REMHFWLYH EXW KDYH LQYHVWHG SUL
VHFRQGDU\ PDUNHWYV WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2V 6\
SRUWIROLR RI 6HQLRU 6HFXUHG /RDQV 7KH 6HQLRU 6HFXUHG /RDQV ZLWKLQ
VSHFLILHG FUHGLW DQG GLYHUVLW\ FULWHULD DQG DUH VXEMHFW WR FRQFF
LV EURDGO\ DVVRUWHG DFURVY GLIITHUHQW 6HQLRU 6HFXUHG /RDQV ERUURZ

7TKH &/2V LQ ZKLFK ZH LQYHVW W\SLFDOO\ ZLOO EH LVVXHG E\ VSHFLDO S
FROODWHUDOL]HG DJDLQVW SRROV RI 6HQLRU 6HFXUHG /RDQV 6XFK 6HQLRU
LOYHVWPHQW JUDGH RU 2MXQN3®* DQG LQ OLPLWHG FLUFXPVWDQFHVY XQUDWE
RQ WKH ERUURZHUpV DVVHWYVY ‘H LQYHVW LQ QHZ LVVXH WUDQVDFWLRQV LQ

:H ZLOO LGHQWLI\ SRWHQWLDO LQYHVWPHQWY XVLQJ RXU $GYLVHUuV PDI
$GYLVHUpV UHODWLRQVKLSV ZLWK &/2 FROODWHUDO PDQDJHUV XQGHUZULW
GHWHUPLQLQJ ZKHQ WR VHOO DQ LQYHVWPHQW RXU $GYLVHU ZLOO FRQVLG|
WKH H[SHFWHG SHUIRUPDQFH E\ HYDOXDWLQJ WKH FRPSDQ\ LI VXFK LQYHVW
6HQLRU 6HFXUHG /RDQV LI VXFK LQYHVWPHQW LV LQ D &/2 FXUUHQW PDUNH'

‘H VHHN WR LQYHVW D PDMRULW\ RI RXU DVVHWY LQ D EURDG SRUWIROLF
RI RXU DVVHWY LQ WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI FDVKIORZ ¢
SULPDULO\ RI 6HQLRU 6HFXUHG /RDQV 7KHUHIRUH WKHUH LV D GLUHFW UHC
WKH PDUNHW IRU FDVKIORZ &/2V LQ ZKLFK ZH ZLOO VHHN WR LQYHVW 'H LQ
UDQJH RI XQGHUO\LQJ ERUURZHUY DQG FUHGLW UDWLQJY VHFWRUV &/2 FR(
LQWR FRQVLGHUDWLRQ DQ\ FRUUHODWLRQ EHWZHHQ GLIITHUHQW XQGHUO\LQ



DSSOLFDEOH WR 5,&V ZLWK UHVSHFW WR KDOI Rl RXU LQYHVWPHQW SRUWIR
YDOXH RI RXU JURVV DVVHWV DQG ZLWK UHVSHFW WR WKH RWKHU KDOI RI R

Rl WKH YDOXH Rl RXU JURVV DVVHWYV %\ YLUWXH RI RXU LQYHVWPHQWYV L
FROODWHUDOL]JHG DJDLQVW SRROV Rl 6HQLRU 6HFXUHG /RDQV ZH H[SHFW W
RQH SDUWLFXODU LQGXVWU\ RU ERUURZHU DOWKRXJK ZH ZLOO KDYH QR UHV
XQGHUO\LQJ DVVHWY DQG ZH GR QRW RSHUDWH DV D 2GLYHUVLILHG? LQYHVW
LQYHVW LQ DQ\ &/2V RU LQYHVWPHQW FRPSDQLHV PDQDJHG E\ RXU $GYLVHU
&RQVLGHUDWLRQV?® IRU RXU GHWDLOHG 5,& GLYHUVLILFDWLRQ UHTXLUHPHQ\

$V D VWRFNKROGHU RI WKH &RPSDQ\ \RX ZLOO QRW EH DEOH WR GLUHFW
GHIDXOW RI D 6HQLRU 6HFXUHG /RDQ ,Q WKH FDVH RI WKH HTXLW\ DQG MXQ
WKH &RPSDQ\ ZLOO QRW EH DEOH WR GLUHFWO\ HQIRUFH DQ\ ULJKWV DQG U
E\ D &/2 YHKLFOH

2XU 7TDUJHW 6HFXULWLHV DQG SDUWLFXODUO\ RXU LQYHVWPHQWY LQ WK
YDOXH E\ YLUWXH RI WKH IDFW WKDW WKH\ DUH QRW SXEOLFO\ WUDGHG RU I
SULYDWHO\ QHJRWLDWHG RYHU WKH FRXQWHU VHFRQGDU\ EDVLV E\ LQVWLW
PRQWKO\ DW IDLU YDOXH DV GHWHUPLQHG LQ JRRG IDLWK SXUVXDQW WR RX

‘H ZLOO EH VXEMHFW WR FHUWDLQ UHJXODWRU\ UHVWULFWLRQV LQ PDNL
LQYHVWPHQW H[HPSWLYH RUGHU IURP WKH 6(& RU WKH 22UGHU 3 ZKLFK VXS

JHEUXD U\ JUDQWLQJ XV WKH DELOLW\ WR QHJRWLDWH WHUPV RWKHU
RWKHU IXQGV PDQDJHG RU RZQHG E\ RXU $GYLVHU RU FHUWDLQ DIILOLDWHYV
FR LQYHVWLQJ ZRXOG RWKHUZLVH EH SURKLELWHG XQGHU WKH $FW VXE

WKH 2UGHU D PDMRULW\ RI RXU LQGHSHQGHQW GLUHFWRUV ZKR KDYH QR IL
FRQFOXVLRQV LQ FRQQHFWLRQ ZLWK D FR LQYHVWPHQW WUDQVDFWLRQ LQF
WKH FRQVLGHUDWLRQ WR EH SDLG DUH UHDVRQDEOH DQG IDLU WR XV DQG |
VWRFNKROGHUV RQ WKH SDUW RI DQ\ SHUVRQ FRQFHUQHG DQG WKH WUDC
LV FRQVLVWHQW ZLWK RXU LQYHVWPHQW REMHFWLYH DQG VWUDWHJILHV 7K
DQG OLPLWDWLRQV RQ WUDQVDFWLRQDO IHHV :H PD\ RQO\ FR LQYHVW ZLW
DIILOLDWHV LQ DFFRUGDQFH ZLWK VXFK 2UGHU DQG H[LVWLQJ UHJXODWRU\
7UDQVDFWLRQV $OORFDWLRQ Rl ,QYHVWPHQWV3 LQ WKH VWDWHPHQW RI DGC

7R VHHN WR HQKDQFH RXU UHWXUQV WR RXU FRPPRQ VWRFNKROGHUV Zt}

RXU $GYLVHU ZLWKLQ WKH OHYHOV SHUPLWWHG E\ WKH $FW ZKLFK JHQH
FRYHUDJH UDWLR LV DW OHDVW ZLWK UHVSHFW WR DQG DIWHU LQFXUULC
FRYHUDJH UDWLR LV DW OHDVW ZLWK UHVSHFW WR DQG DIWHU LVVXLQJ

DUH IDYRUDEOH WR ORQJ WHUP LQYHVWLQJ DQG ZHOO DOLJQHG ZLWK RXU L
ZKHWKHU WR ERUURZ PRQH\ ZH ZLOO DQDO\]H WKH PDWXULW\ FRYHQDQW S
ZHOO DV WKH ULVNV RI VXFK ERUURZLQJYVY FRPSDUHG WR RXU LQYHVWPHQW |

PLOOLRQ RI VKDUHV RI 6HULHYV ' 7THUP B3UHIHUUHG 6WRFN GXH R X
UHIHUUHG 6WRFN GXH RXWVWDQGLQJ PLOOLRQ RI 6HULHV * 7H
PLOOLRQ RI 6HULHV + 7THUP BUHIHUUHG 6WRFN GXH RXWVWDQGLQJ
GXH RXWVWDQGLQJ PLOOLRQ RI 6HULHV - THUP 3UHIHUUHG 6WR
6HULHYV / THUP 3UHIHUUHG 6WRFN GXH RXWVWDQGLQJ PLOOLRQ RI
RXWVWDQGLQJ FROOHFWLYHO\ WKH 23UHIHUUHG 6WRFN?3 PLOOLRQ XQ¢
SULQFLSDO DPRXQW RI RXU IRWHV RXWVWDQGLQJ DQG RXU DVVHW FRYH
1RWHV DQG WKH )DFLOLW\ ZDV DSSUR[LPDWHO\ DQG UHVSHFW

FRYHUDJH SHU XQLW DV RI 6HSWHPEHU



6HQLRU 6HFXULWLHV DV°RI 6HSWHPEHU

$JIJUHIDWH $PRHNOYWRYHUOXH GBW L 3ULFH

6HQLRU 6HFXULWLH¥XWVWDQGLQBQLW SHU 3UHIHUUHG VKDUH

7KH )DFLOLW\ +
I1RWHYV +

6HULHYVY ' 7THUP B3UHIHUUHG 6WRFN 'XH
6HULHYV ) 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYVY * 7THUP BUHIHUUHG 6WRFN 'XH
6HULHYV + 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYVY , 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYVY - 7THUP B3UHIHUUHG 6WRFN 'XH
6HULHY / 7THUP B3UHIHUUHG 6WRFN 'XH
6HULHYV . &XPXODWLYH 3UHIHUUHG 6WRFN
D 7KH DVVHW FRYHUDJH UDWLR RI WKH )DFLOLW\ LV FDOFXODWHG DV RXU W
UHSUHVHQWHG E\ VHQLRU VHFXULWLHYV GLYLGHG E\ WKH VHFXUHG VHQLRU VH|
RlI WKH 1RWHV LV FDOFXODWHG DV RXU WRWDO DVVHWV OHVYVY DOO OLD
VHFEXULWLHY GLYLGHG E\ WKH VHFXUHG VHQLRU VHFXULWLHY EDODQFH RI WK
LV PXOWLSOLHG E\ WR GHWHUPLQH WKH $VVHW &RYHUDJH 3HU 8QLW IR
FRYHUDJH UDWLR IRU D FODVV RI VHQLRU VHFXULWLHY UHSUHVHQWLQJ VWRFI
LQGHEWHGQHVV QRW UHSUHVHQWHG E\ VHQLRU VHFXULWLHY GLYLGHG E\ V
DJJUHIJDWH RI WKH LQYROXQWDU\ OLTXLGDWLRQ SUHIHUHQFH RI VHQLRU VHEX
6WRFN WKH DVVHW FRYHUDJH SHU XQLW ILJXUH LV H[SUHVVHG LQ WHUPV RI
6WRFN EDVHG RQ D SHU VKDUH OLTXLGDWLRQ SUHIHUHQFH RI
2Q ODUEFK WKH &RPSDQ\ DQQRXQFHG D SURJUDP IRU WKH UHSXUF

RXWVWDQGLQJ VKDUHV RI WKH &RPSDQ\pV 3UHIHUUHG 6WRFN LQ DJJUHJDWH
RXWVWDQGLQJ WHUP B3UHIHUUHG 6WRFN LQ WKH RSHQ PDUNHW IURP WLPH W
UHSXUFKDVH SURJUDP WKH &RPSDQ\ UHSXUFKDVHG 6HULHV $ 7THUP 3UH
VKDUH 6HULHV % 7THUP 3UHIHUUHG 6WRFN DW DQ DYHUDJH QHW SULFH
DW DQ DYHUDJH QHW SULFH RI SHU VKDUH 6HULHV " 7THUP 3UHIHUUI
6HULHV ( 7THUP 3UHIHUUHG 6WRFN DW DQ DYHUDJH QHW SULFH RI €
DQ DYHUDJH QHW SULFH RI SHU VKDUH IRU WKH \HDU HQGHG -XQH
WKH &RPSDQ\ UHFRJQL]JHG D UHDOL]HG JDLQ RI QHW RI SUHYQRXVO\
JHEUXDU\ RXU %RDUG RI 'LUHFWRUYV DXWKRUL]J]HG D SURJUDP IRU WKH
VKDUHV RI RXU 3UHIHUUHG 6WRFN LQ DJJUHJDWH SXUVXDQW WR WHUPV FRC
8QGHU WKH UHSXUFKDVH SURJUDP ZH UHSXUFKDVHG VKDUHV RI RXU 6H
SHU VKDUH VKDUHV RI RXU 6HULHV & 7THUP 3UHIHUUHG 6WRFN DW D
RXU 6HULHV ' 7THUP BUHIHUUHG 6WRFN DW DQ DYHUDJH QHW SULFH RI S
6WRFN DW DQ DYHUDJH QHW SULFH RI SHU VKDUH DQG 6HULHV ) 71
SHU VKDUH IURP ODUFK WKURXJK ODUFK ,Q FRQQHFWLRQ ZLWK R
UHFRJQL]HG D UHDOL]HG ORVYV RI QHW RI SUHYLRXVO\ XQDPRUWL]HG C

2Q 6HSWHPEHU ZH HOQOWHUHG LQWR D VHFXUHG UHYROYLQJ FUHGL
Rl WKH )DFLOLW\ LV PLOOLRQ DQG LV FROODWHUDOL]JHG E\ RXU &/2 LQYH\
JHQHUDOO\ EHDUV LQWHUHVW DW WKH FXUUHQW PRQWK 62)HBDWMHUSOXV

ZH KD@LORLRMVWDQGLQJ RQ WKH )DFLOLW\ $GGLWLRQDOO\ WKH OHQGHI
IDFLOLW\ HTXDO WR SHU DQQXP RQ WKH GLIITIHUHQFH EHWZHHQ WKH FRP
WKH )DFLOLW\ 7KH DJUHHPHQW JRYHUQLQJ RXU )DFLOLW\ UHTXLUHV XV WR
7TKHVH FRYHQDQWY LQFOXGH UHVWULFWLRQV RQ WKH OHYHO RI LQGHEWHGQ
DVVHWY DQG D PLQLPXP WRWDO QHW DVVHW )BIEVYKO WK DAY ZiH WH H QJ HRRISOH. (
ZLWK WKHVH FRYHQDQWYVY +RZHYHU RXU FRQWLQXHG FRPSOLDQFH ZLWK WHK
EH\RQG RXU FRQWURO $FFRUGLQJO\ WKHUH DUH QR DVVXUDQFHV WKDW ZF
FRPSO\ ZLWK WKHVH FRYHQDQWY ZRXOG UHVXOW LQ D GHIDXOW XQGHU WKH
OHQGHUV WKHUHXQGHU FRXOG UHVXOW LQ DQ DFFHOHUDWLRQ RI UHSD\PHCQ
RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQV



2Q -DQXDU\ ZH LVVXHG PLOOLRQ LQ DJJUHJDWH SULQFLSDO D
SODFHPHQW WR DQ LQVWLWXWLRQDO LQYHVWRU 2Q ODUFK ZH FRPSOF
SULYDWH SODFHPHQW WR WKH VDPH LQVWLWXWLRQDO LQYHVWRU 7KH 1

SHU \HDU SD\DEOH TXDUWHUO\ RQ ODUFK -XQH $6/H BIEHUPEHIU DQG
PLOOLRQ LQ DJJUHIJDWH SULQFLSDO DPRXQW RI WKH IRWHV UHPDI

7KH XVH Rl ERUURZHG IXQGV VXFK DV WKURXJK WKH )DFLOLW\ RU WKH ¢
RI SUHIHUUHG VWRFN VXFK DV WKH B3UHIHUUHG 6WRFN WR PDNH LQYHVWPH
FRVWVYV RI ERUURZLQJ IXQGV RU LVVXLQJ SUHIHUUHG VWRFN ZRXOG EH ERUQ
2XU &DSLWDO 6WUXFWXUH DQG /HYHUDJH® IRU D GLVFXVVLRQ RI WKH ULVNV

:KLOH D UHJLVWHUHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\
KDYH FXUUHQWO\ HOHFWHG QRW WR GR VR :H EHOLHYH WKDW D QRQ WUDGFH
ZKLFK ZH LQYHVW 7KLV VWUXFWXUH DOORZV XV WR RSHUDWH ZLWK D ORQJ
IXQGVY LQVWHDG RI PDQDJLQJ WR TXDUWHUO\ PDUNHW H[SHFWDWLRQV DQG V
LQYHVWRUV WR WKH GDLO\ VKDUH SULFH YRODWLOLW\ DVVRFLDWHG ZLWK W
VHFXULWLHV H[FKDQJH 7R SURYLGH RXU VWRFNKROGHUYV ZLWK OLPLWHG OL
UHSXUFKDVH RIITHUV SXUVXDQW WR RXU VKDUH UHSXUFKDVH SURJUDP :H LQ
FDOHQGDU TXDUWHU WR XS WR RI WKH QXPEHU RI VKDUHV RXWVWDQGLAQ.
\HDU :H PD\ GHWHUPLQH LQ WKH IXWXUH WR FRQGXFW DQ\ IXWXUH UHSXUFK
DV ZHOO DV IRU D JUHDWHU RU OHVVHU DPRXQW RI RXU VKDUHV WKDQ FXUU
UHSXUFKDVH SURJUDP DW DQ\ WLPH :H H[SHFW WR RIIHU WR UHSXUFKDVH V
SHU VKDUH RI RXU FRPPRQ VWRFN 7KLV ZLOO EH WKH RQO\ PHWKRG RI OLTX
LQYHVW WKURXJK D IHH EDVHG SURJUDP DOVR NQRZQ DV D ZUDS DFFRXQW
UHVWULFWHG E\ WKH WHUPY DQG FRQGLWLRQV RI VXFK SURJUDP ZKLFK PD\
WKDW DUH KHOG LQ VXFK DFFRXQW 6HH 26KDUH 5HSXUFKDVH 3URJUDP 3 7KH
SURPSWO\ RUDW D GHVLUHG SULFH

2XU VKDUHVY DUH QRW FXUUHQWO\ OLVWHG RQ DQ H[FKDQJH DQG ZH GR (
IRUHVHHDEOH IXWXUH LI HYHU

‘H PD\ EXW DUH QRW REOLJDWHG WR SXUVXH D OLTXLGLW\ HYHQW IRU F
VXEMHFW WR WKHQ FXUUHQW PDUNHW FRQGLWLRQVY DQG RWKHU FULWHULD ¢
HYHQW LV LQ WKH VROH GLVFUHWLRQ RI RXU %RDUG RI 'LUHFWRUVY DQG GH:¢
WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO FRPSOHWH D OLTXLGLW\ HYHQ
FRQVWLWXWHY D OLTXLGLW\ HYHQW

‘H FRPPHQFHG WKH LQLWLDO SXEOLF RIIHULQJ RI RXU VKDUHV LQ 6LC
VWDWHPHQWY DQG SRVW HIIHFWLYH DPHQGPHQWY WKDW KDYH DOORZHG XV
RXU %RDUG RI 'LUHFWRUV DSSURYHG WKH |L\WKE& JHRW WE Y 1 REDHRDI VWK HWRA HIHIEV K
XSRQ ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WK
H[WHQGHG RU LQFUHDVHG E\ WKH %RDUG RI 'LUHFWRUV LQ LWV VROH GLVF!
PD[LPXP QXPEHU RI VKDUHV RIIHUHG KHUHE\ RU HDUOLHU LQ WKH HYHQW Z}
DGGLWLRQDO VKDUHV IRHEDOBIUWR ZH) KB GWRD/G HWQ FDIJJUHWKDWHIVRRI RXU FRF
VWRFN IRU JURVV SURFHHGWIRIM.SRSUR[LPDWHO\

6HH 2, QYHVWPHQW 2EMHFWLYH DQG 6WUDWHJI\?® IRU DGGLWLRQDO LQIRUP
ODUNHW 2SSRUWXQLW\

&/2V DUH LQYHVWPHQW YHKLFOHV WKDW RZQ D EURDGO\ DVVRUWHG SRR
IURP D EURDGO\ DVVRUWHG SRUWIROLR RI 6HQLRU 6HFXUHG /RDQV WR VHUY
ZKLFK WRIJHWKHU ZLWK WKH MXQLRU FDSLWDO WUDQFKHY DUH XVHG WR IXQ
D VSHFLDO SXUSRVH YHKLFOH W\SLFDOO\ IRUPHG LQ WKH &D\PDQ ,VODQGV
WKH 6HQLRU 6HFXUHG /RDQV DQG LVVXH UDWHG GHEW VHFXULWLHY DQG HTX
HTXLW\ LOWHUHVWY 7KH UDWHG GHEW WUDQFKHV FRQVLVW RI ORQJ WHUP
LQWHUHVW UDWHY DW D VWDWHG VSUHDG WR /,%25 RU 62)5 6HH 25LVN )DFW
VHFEXULWLHYV PD\ LQYROYH VLJQLILFDQW ULVNV LQ DGGLWLRQ WR WKH ULVN)
DIIHFWHG DGYHUVHO\ LI RQH RU PRUH RI RXU VLIJQLILFDQW HTXLW\ RU MXQL
REOLJDWLRQV RU IDLOV WR SHUIRUP DV ZH H[SHFW 3



,Q D W\SLFDO &/2 DV VKRZQ LQ WKH FKDUW EHORZ WKH FDSLWDO VWUXF
UHPDLQGHU FRPSULVLQJ WKH MXQLRU PRVW &/2 VHFXULWLHV W\SLFDOO\ UH
UHSD\PHQW FDVKIORZV GHULYHG IURP WKH SRRO RI 6HQLRU 6HFXUHG /RDQV
DGPLQLVWUDWLYH FRVWV RI WKH &/2 VHFRQG WR WKH GHEW VHUYLFH RI WK
QH[W KLJKHVW UDQNLQJ GHEW WUDQFKH DQG VR RQ XQWLO DOO REOLJDWLR
LV XVXDOO\ UHIHUUHG WR DV WKH 2SD\PHQW ZDWHUIDOO ® 7KH PRVW VXERU(
GHIDXOWV DQG UHDOL]HG ORVVHV LQ UHODWLRQ WR WKH XQGHUO\LQJ DVVH!

Contractual Interest Payments and
Principal Payments by Seniority

Typical Corporate Capital Structure l
CLO Eligible : . ol Aaa / AAA Class
100 - 200 Senior
Senior Secured Loans Secured Loans
: Aa2 /[ AA Class
Diversified
Portfolio A2/ A Class
Unsecured / Subordinated of Senior
Debt Secured Baa2 / BBB Class
Loans
Ba2 / BB Class
—

Excess Payments To
Equity Class

7TKH HTXLW\ WUDQFKH UHSUHVHQWY WKH PRVW MXQLRU WUDQFKH LQ WKH
UDWHG DQG LV VXERUGLQDWHG WR WKH GHEW WUDQFKHV 7KH KROGHUV RI |
WKDW IRUP SDUW RI WKH VWUXFWXUH DW WKH SRLQW DW ZKLFK VXFK UHVHU
DYDLODEOH SD\PHQWY DW WKH ERWWRP RI WKH SD\PHQW ZDWHUIDOO DIWH!I
RI WKH GHEW VHFXULWLHY (FRQRPLFDOO\ WKH HTXLW\ WUDQFKH EHQHILWYV
6HQLRU 6HFXUHG /RDQV DQG WKH LQWHUHVW SDLG WR WKH KROGHUV RI GHE
H[SHFWHG SD\PHQWY WR D SDUWLFXODU &/2 RFFXU WKDW GHILFLHQF\ W\SLF
SRVLWLRQ JHQHUDOO\ ZLOO EH WKH ILUVW WR KDYH WKHLU SD\PHQWYV GHFU

'HEW WUDQFKHV RI &/2V WA\SLFDOO\ DUH UDWHG DQG KDYH D VWDWHG FR:
GR QRW KDYH D VWDWHG FRXSRQ 5DWKHU SD\PHQWYV WR WKH HTXLW\ WUDQ
LQWHUHVW IHHV DQG H[SHQVHV RQ WKH GHEW WUDQFKHYVY KDYH EHHQ SDLG
DQG UHDOL]HG ORVVHV DV LW LV WKH PRVW VXERUGLQDWHG WUDQFKH LQ W
LPSDFWHG E\ GHIDXOWY DQG UHDOL]HG ORVVHV XQWLO WRWDO ORVVHV H[F}
GHWDLOHG LQ D &/2pV LQGHQWXUH DQG DUH UHIHUUHG WR DV WKH 2SULRUL\

(DFK WUDQFKH ZLWKLQ D &/2 KDV YRWLQJ ULJKWYV RQ DQ\ DPHQGPHQWYV V
IHLWKHU WKH GHEW WUDQFKHYVY QRU HTXLW\ WUDQFKH RI &/2V KDYH YRWLQJ
/IRDQ SRUWIROLR 7KH KROGHUV RI WKH HTXLW\ WUDQFKHV RI &/2V W\SLFDOC
PDQDJHU DIWHU VXFK &/2 PDQDJHU KDV WULJJHUHG D GHIDXOW 7KH HTXLW\
IROORZLQJ D QRQ FDOO SHULRG 'HEW WUDQFKHV RI &/2V GR QRW KDYH WKH

‘H EHOLHYH WKDW WKH &/2 PDUNHW LQFOXGLQJ WKH 8 6 6HQLRU 6HFXUFE
UHSUHVHQW DWWUDFWLYH DUHDV IRU LQYHVWPHQW :H EHOLHYH WKDW LQY
&/2V SURYLGH DQ HIILFLHQW PHFKDQLVP IRU LQYHVWLQJ LQ WKH 8 6 6HQLRL



DOORZ IRU XV WR LQYHVW LQ D KLJKO\ GLYHUVLILHG DQG OHYHUHG SRRO RI
LQ 6HQLRU 6HFXUHG /RDQV GLUHFWO\ EHFDXVH RXU SULQFLSOH LQYHVWPHQ
&/2V:H DUH DEOH WR LQYHVW LQ HTXLW\ VHFXULWLHY DQG MXQLRU GHEW RE
HIHFXWLRQ FRVWYV RI FUHDWLQJ VXFK D SRUWIROLR ,QYHVWPHQWYVY LQ WKH
SURYLGH WKH VDPH HIILFLHQFLHV LQ WHUPV RI OHYHUDJH DQG GR QRW KDY/
6HQLRU 6HFXUHG /RDQ PDUNHW LV UHODWLYHO\ ODUJH ZLWK 6WDQGDUG 3
DSSUR[LPDWHO\ WULOOLRQ WKLRI| FFBHENHMWP DHHPDLQVY ODUJHO\N LQDFFHVVL
LQYHVWRUV WKDW DUH QRW OHQGHUV RU DSSURYHG LQVWLWXWLRQV

$Q LQYHVWPHQW LQ D &/2 RIIHUV DFFHVV WR D GLYHUVLILHG DQG DFWL
BHFXUHG /RDQV LQ D VLQJOH LQYHVWPHQW $Q LQYHVWPHQW LQ WKH HTXLV
JHQHUDWHG E\ WKH GLIIHUHQFH EHWZHHQ WKH \LHOG RQ WKH XQGHUO\LQJ L
OLDELOLWLHYV

7KH PRVW MXQLRU FODVVHV RI DOO 8 6 &/2V W\SLFDOO\ UHIHUUHG WR
DYHUDJH FDVK \LHOGV IURP -DQXDU\ WKURXJK "HBHPRE HUFFRUGNVQUKWR Q HC
RlI 86 &/2Vv WKDW KDYH EHHQ LVVXHG VLQFH DQG UHGHHPHG WKUR X\
DYDLODEOH IRU WKLY GDWD KDYH JHQHUDWWSL W RAKHVK ¥ WWRHIAL X D Q QN R DHYTR
E\ PRVW MXQLRU FODVVHV RI 8 6 &/2V WKHVH LQYHVWPHQWY KDYH JHQHUD'
YRODWLOLW\ SDUWLFXODUO\ DV D UHVXOW RI HYHQWYV LPSDFWLQJ WKH 8 6
IRU 7DUJHW 6HFXULWLHY HVSHFLDOO\ HTXLW\ DQG MXQLRU WUDQFKHV RI &/
YDOXH RI RXU SRUWIROLR UHGXFLQJ RXU QHW DVVHW YDOXH WKURXJK LQFL
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
6RXUFH 6 3 &DSLWDO ,4 6 3 /67%$ /HYHUDJHG /HQGLQJ 5HYLHZ 14
6RXUFH &LWLJURXS *OREDO &DSLWDO ODUNHWY 5HVHDUFK ° &LWL 86 &/2
5HVHDUFK (TXLW\ 6WXG\ 6SUHDGVKHHW &LWLJURXS *OREDO ODUNEF
ODUFK
6RXUFH :HOOV )DUJR 6WUXFWXUHG 3URGXFWYV 5HVHDUFK ,QWH[ DQG GDYV

Average CLO Equity Annualized Yields
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BBEBBBBEBBBBBBBBBBBBBBBBBBBB
6RXUFH &LWLJURXS *OREDO ODUNHWY 5HVHDUFK &LWL 86 &/2 6FRUHFDUG °
(TXLW\ 6WXG\ 6SUHDGVKHHW &LWLJURXS *OREDO ODUNHWY 5HVHDUFK *

&DVKIORZ WUDQVDFWLRQV

7TKH XQGHUO\LQJ DVVHWV RI FDVKIORZ WUDQVDFWLRQV PD\ EH HLWKHU
VWUXFWXUHG DV VWDWLF SRROV ZKHUH IHZ LI DQ\ FKDQJHYVY FDQ EH PDGH W
PDQDIJHG WUDQVDFWLRQV ZKHUH WKH SRUWIROLRYV ZLOO EH PDQDJHG DFFRU
LQFHSWLRQ RI WKH WUDQVDFWLRQ 7KHVH JXLGHOLQHV OLNHO\ ZLOO LQFOX
ORRG\pv 6WDQGDUG 3RRUpV DQG RU )LWFK VXFK DV D SRUWIROLR EURD
UDWLQJ UHTXLUHPHQWY RQ WKH 6HQLRU 6HFXUHG /RDQV LQ WKH SRUWIROLF

%URDG LQYHVWPHQW YDULHW\ LV D NH\ IHDWXUH RI WKH SRUWIROLRYV F
WKH HIITHFW RI SRWHQWLDO FUHGLW GHWHULRUDWLRQ 7\SLFDO JXLGHOLQH\
&/2 SRUWIROLRV ZLOO JHQHUDOO\ FRQVLVW RI D ODUJH QXPEHU RI LVVXHUV

S5HWXUQV WR LQYHVWRUV LQ WKH HTXLW\ FODVVHV RI &/2V GHSHQG RQ
QXPEHU DQG WLPLQJ RI GHIDXOWYVY LQ WKH SRUWIROLR DV ZHOO DV UHFRYH!
ZKLFK FROQWULEXWH WR UHWXUQ SHUIRUPDQFH DUH FRUUHODWLRQ DPRQJ D\



LQWHUHVW UDWH WUDGLQJ JDLQVY ORVVHV WHVW OHYHOV IUHTXHQF\ RI SD
FDVKIORZV

7KH 6HQLRU 6HFXUHG /RDQ PDUNHW LV FKDUDFWHUL]HG E\ YDULRXV IDFW

¥ 6HQLRYWLMHQLRU 6HFXUHG /RDQ W\SLFDOO\ KDV D ILUVW OLHQ RU VRPF
UDQNV VHQLRU LQ D ERUURZHUpV FDSLWDO VWUXFWXUH WR RWKHU IRL
PRVW FODLP RQ WKH ERUURZHUpVY DVVHWY DQG FDVK IORZ DQG ZH EH
SURVSHFW RI D PRUH VWDEOH DQG ORZHU ULVN LQYHVWPHQW UHODWL
ERUURZHU

¥ &¢RQVLVWHQW ORQJ WHQPRIHOHRNMBPBGFMRDQVY KDYH SURYLGHG SRVLWLY
DQG RQO\ WZR IXOO \HDUV DQG RI QHIJIDWLYH UHWXUQV LQFO X
/IRDQV SURYLGHG D \HDU UHWXUQ RI LQ DQG GHVSLWH WKH

+ YORDWLQJ UDWH5 L6GINQW B XPEHFWUYHG /RDQ W\SLFDOO\ FRQWDLQV D IORDYV
UDWH ZKLFK ZH EHOLHYH SURYLGHV VRPH PHDVXUH RI SURWHFWLRQ D
$OVR WKH GHEW WUDQFKHV RI D &/2 KDYH IORDWLQJ LQWHUHVW UDWH
WKH LOQOWHUHVW UDWHV RQ WKH &/2uV DVVHWVY DQG OLDELOLWLHYV

t /RZ GHIDXOW UDW RKHIQG HURQPM QWWH RQ DOO 6HQLRU 6HFXUHG /RDQV
/IRDQ ,QGH[ KDV DYHEB JH® XD U\ WKURXJK HX®QB /67$ /HYHUDJHG /R
,QGH[ UHIOHFWV WKH PDUNHW ZHLJKWHG SHUIRUPDQFH RI D VHOHFWLR

6HFXUHG /RDQV
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEB

6RXUFH 6 3 &DSLWDO ,4 /HYHUDJHG /RDQ ,QGH[ 5HWXUQV 6XPPDU\
6RXUFH 6 3 &BSAWOD® /AYHUDJHG /RDQ ,QGH[ 'HIDXOW 5DWHV

,Q WKH FXUUHQW HQYLURQPHQW ZH EHOLHYH WKH DERYH DWWULEXWHYV

‘H EHOLHYH WKDW WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2 VHF
DQ RSSRUWXQLW\ WR REWDLQ DWWUDFWLYH ULVN DGMXVWHG LQYHVWPHQW
LQFOXGLQJ

f 7KH 8 6 RDUNHW LV UHODWLYHO\ ODUJH ZLWK D WRWDO RXWVWDQGLC
RI 6HSWHPEHU
¥ &/2v DUH QRW VLIJQLILFDQWO\ LPSDFWHG VROHO\ E\ WKH VDPH PDUN W

7TKHUHIRUH ZH EHOLHYH D GHFOLQH LQ 6HQLRU 6HFXUHG /RDQ SULFH\
QRW VROHO\ KDYH D GLUHFWO\ QHJDWLYH LPSDFW RQ &/2V DQG SURYL
/IRDQV DW GLVFRXQWHG SULFHYV

¥ &/2vV DUH W\SLFDOO\ VXEMHFW WR VLJQLILFDQW LQYHVWPHQW UHVWUL
UHVWULFWLRQV LQFOXGH OLPLWDWLRQV RQ H[SRVXUH WR DQ\ RQH ER
UHTXLUHPHQWY IRU PLQLPXP ZHLJKWHG DYHUDJH VSUHDGY DQG PLQLF
ORZ UDWHG 6HQLRU 6HFXUHG /RDQV 5HTXLUHG GLYHUVLW\ WHVWV W\!
LVVXHU UHSUHVHQWLQJ OHVV WKDQ DQG QR LQGXVWU\N H[FHHGLQJ

¥ ‘HEHOLHYH WKDW LQYHVWLQJ LQ 7DUJHW 6HFXULWLHY UHTXLUHV KLJI
WKLY DQDO\WLY FDQ RQO\ EH FRQGXFWHG E\ NQRZOHGJHDEOH PDUNHW
KLIJKO\ VSHFLDOL]JHG DQG

f 86 &/2 HTXLW\ WUDQFKHY KDYH GHOLYHUHG RYHU DYHUDJH DQQXD

"HFHPEHU
BBBBBEBBBBBEBBBBBBBBBBEBBBBBBBEBBBEBEBEBBBEBBEBBBBBEBBBBEBBBBBEBBBBEBBBBEBEBBBBBBBBBBBB
6RXUFH 3URVSHFW &DSLWDO 0DQDJHPHQW KDV HVWLPDWHG WKHVH
SURYLGHU .DQHUDL
6RXUFH &LWLJURXS *OREDO ODUNHWYV 5HVHDUFK &LWL 86 &/2 6FRU
ODUNHWV 5HVHDUFK (TXLW\ 6WXG\ 6SUHDGVKHHW &LWLJURXS *
&UHGLW 6WUDWHJI\ O0ODUFK

‘H FDXWLRQ LQYHVWRUVY WKDW WKH SDVW SHUIRUPDQFH GHVFULEHG DER
LQFOXGH IHHV H[SHQVHV RU WD[HV WKDW D VWRFNKROGHU PD\ LQFXU 7KH
SRUWIROLR



SRWHQWLDO &RPSHWLWLYH 6WUHQJWKYV
‘H EHOLHYH WKDW ZH RIIHU RXU LQYHVWRUV WKH IROORZLQJ SRWHQWLD(

(VWDEOLVKHG SODWIRUP ZLWK VHDNRQE8GC EGQQHVMWWP HORWP SMKHHAMVAHRWD DE V
WKURXJK WKH SHUVRQQHO LW XWLOL]JHV IURP 3URVSHFW &DSLWDO ODQDJHP|
PRQLWRULQJ DQG H[LWLQJ D EURDG UDQJH RI LQYHVWPHQWY :H EHOLHYH W
LQGXVWU\ UHODWLRQVKLSY WKDW HQDEOH WKHP WR LGHQWLI\ SRWHQWLDOC

/JRQJ WHUP LQYHVS\PHQN BRUYTRQH HTXLW\ DQG YHQWXUH FDSLWDO IXQG
SHULRGLF FDSLWDO UHWXUQ UHTXLUHPHQWY 6XFK UHTXLUHPHQWY W\SLFDC
FDSLWDO JDLQV RQ VXFK LQYHVWPHQW FDQ EH LQYHVWHG RQO\ RQFH DQG |
SHULRG :H EHOLHYH RXU DELOLW\ WR PDNH LQYHVWPHQWYV ZLWK D ORQJHU
WUDGLWLRQDO SULYDWH LQYHVWPHQW YHKLFOHV ZLOO SURYLGH XV ZLWK Jl
UHWXUQV RQ LQYHVWHG FDSLWDO

(IILFLHQW WD B W W UXKFINODWHG LQYHVWPHQW FRPSDQ\ RU 25,& 2 ZH JHQH
LQFRPH WD[HV RQ DQ\ RUGLQDU\ LQFRPH RU FDSLWDO JDLQV WKDW ZH WLPH
WD[ H[HPSW LQYHVWRUV LQ RXU VHFXULWLHV ZKR GR QRW ILQDQFH WKHLU C
UHTXLUHG WR UHFRJQL]H XQUHODWHG EXVLQHVV WD[DEOH LQFRPH RU 28%7
86 IHGHUDO LQFRPH WD[HV RQ GLYLGHQGY ZH UHFHLYH IURP WD[DEOH HQW
WD[DEOH HQWLWLHV ZH RZQ JHQHUDOO\ ZLOO EH VXEMHFW WR 8 6 IHGHUDO
UHWXUQ WR XV RQ VXFK LQYHVWPHQWY WKDW DUH KHOG E\ VXFK VXEVLGLDL
WR LQFRPH WD[HV

'LVFLSOLQHG LQFRPH RULHQWXI\G 4@®WLIHAMHUPHBIO B KL ORFVIRGKHMUYDWLYH LQ
RQ FXUUHQW LQFRPH DQG ORQJ WHUP LQYHVWPHQW SHUIRUPDQFH 7KLV LQ)
IRU HDFK LQYHVWPHQW RSSRUWXQLW\ DV ZHOO DV RQJRLQJ PRQLWRULQJ R
GHWHFWLRQ RI GHWHULRUDWLQJ FUHGLW FRQGLWLRQV DW LVVXHUV RI 6HQL
GHYHORSPHQWY 7KLV VWUDWHJI\ LV GHVLJQHG WR PD[LPL]H FXUUHQW LQFRF
SRWHQWLDO IRU ORQJ WHUP FDSLWDO DSSUHFLDWLRQ

, QYHVWPHQW H[SHUWLVH DFURVY DOO OHYHHOLRY W KMK A RLHS RAURDQNHH G DCBYLD
$GYLVHU KDYH EURDG H[SHUWLVH DQG H[SHULHQFH LQYHVWLQJ LQ FRPSDQL
PDQDJLQJ DQG LQYHVWLQJ LQ 7DUJHW 6HFXULWLHYV :H ZLOO DWWHPSW WR F
DQ LQYHVWPHQW SRUWIROLR WKDW ZLOO SHUIRUP ZHOO LQ D EURDG UDQJH

30DQ RI 'LVWULEXWLRQ

‘H FRPPHQFHG WKH LQLWLDO SXEOLF RIIHULQJ RI RXU VKDUHV LQ 6
VWDWHPHQWY DQG SRVW HIIHFWLYH DPHQGPHQWY WKDW KDYH DOORZHG XV
RXU %RDUG RI 'LUHFWRUV DSSURYHG WKH | LW K& JHRW W R R W K HWRA HHIBR K)
XSRQ ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WKI
H[WHQGHG RU LQFUHDVHG E\ WKH %RDUG FHEUXEBWRDN KLDQG LWARO & RIDQ{ BEILIUFH.

VKDUHV RI RXU FRPPRQ VWRFN IRU JURWWL GORREH GV \RH COC8 KU R [ VKDW H
VWRFN ZLWK GLIIHULQJ XS IURQW VDOHV ORDGV 6KDUHV DYDLODEOH WR WK
PDQDJHU IHHVY DQG DUH UHIHUUHG WR DV RXU 2&0DVV 5 6KDUHV 2 6KDUHV DY
LQYHVWPHQW DGYLVHUV DQG EURNHU GHDOHUV WKDW DUH PDQDJLQJ ZUDS |
QR VHOOLQJ FRPPLVVLRQV DQG DUH UHIHUUHG WR DV RXU 2&0DVV 5,$ 6KDUF
EDVHG SURJUDPV DOVR NQRZQ DV ZUDS DFFRXQWV RI LQYHVWPHQW GHDOH
DOWHUQDWLYH IHH DUUDQJHPHQWY ZLWK WKHLU FOLHQWYV WKURXJK FHU
GHSDUWPHQWY RU DQ\ RWKHU RUJDQL]DWLRQ RU SHUVRQ DXWKRUL]JHG WR D
HQGRZPHQW IRXQGDWLRQ RU SHQVLRQ IXQG RU WR RWKHU LQVWLWXWL
PDQDJHU IHHVY DQG DUH UHIHUUHG WR DV RXU 2&0DVV , 6KDUHV 2 YJRU H[DPSC
GHDOHU PDQDJHU IHHV RI XS WR IRU WKH SXUFKDVH RI RXU &0DVV 5 VKI
VHOOLQJ FRPPLVVLRQV IRU WKH SXUFKDVH RI RXU &0DVV 5,$ VKDUHV DQG
SXUFKDVH RI RXU &0ODVV , VKDUHV :H DUH RIIHULQJ WR VHOO DQ\ FRPELQDW
WKH PD[LPXP RIIHULQJ RI VKDUHV ,Q QR HYHQW ZLOO WKH DJJUHJDWH VHOC
WKH JURVV RIIHULQJ SURFHHGV UHFHLYHG LQ WKLV RIIHULQJ 5HJDUGOHVV |
KDYH LGHQWLFDO ULJKWV ZLWK UHVSHFW WR YRWLQJ DQG GLVWULEXWLRQV
KDYH WKH VDPH QHW DVVHW YDOXH DV HDFK RWKHU VKDUH RI RXU FRPPRQ
ZH XVH 2&0DVV? GHVLJQDWLRQV WR LQGLFDWH RXU GLIIHULQJ VDOHV ORDG °



7KH GHDOHU PDQDJHU LV QRW UHTXLUHG WR VHOO DQ\ VSHFLILF QXPEHU RU
VKDUHV RIIHUHG ,Q DGGLWLRQ WR WKH SD\PHQW RI VHOOLQJ FRPPLVVLRQV
UHDVRQDEOH DQG GRFXPHQWHG DQG PXWXDOO\ DJUHHG WR E\ XV DQG WKH
UHLPEXUVH WKH 'HDOHU 0ODQDJHU IRU FHUWDLQ H[SHQVHYVY DV SHUPLWWHG E
H[SHQVHVY GLUHFWO\ EXW XQGHU QR FLUFXPVWDQFHY ZLOO WKHVH SD\PHQW
VDOHV FRPPLVVLRQ H[FHHG WKH JUHDWHU RI Rl WKH JURVY RIITHULQJ SUR

%HIRUH PDNLQJ \RXU LQYHVWPHQW GHFLVLRQ SOHDVH FRQVXOW ZLWK \F
FODVVHV RI VKDUHV \RX PD\ EH HOLJLEOH WR SXUFKDVH

‘H DUH FXUUHQWO\ RITHULQJ RXU VKDUHVY RQ D FRRAW VERRKK EY \JIU\H DW HR
RXU 1$9 SHU VKDUH SOXV VHOOLQJ FRPPLVVLRQV DQG GHDOHU PRRHDYHU IHH
WR WKH HIWHQW WKDW RXU QHW DVVHW YDOXH LQFUHDVHYVY ZH ZLOO VHOO I
VKDUH DIWHU GHGXFWLRQ RI VHOOLQJ FRPPLVVLRQV DQG GHDOHU PDQDJHU
RI' D GHFOLQH LQ RXU QHW DVVHW YDOXH SHU VKDUH RYHU WKH FRXUVH RI R
BURPSWO\ IROORZLQJ DQ\ VXFK DGMXVWPHQW WR WKH RIIHULQJ SULFH SHU
GLVFORVLQJ WKH DGMXVWHG RIIHULQJ SULFH DQG ZH ZLOO DOVR SRVW WKF
Z2ZZ SULRULW\LQFRRHEKQY RRAVW LQWHQGHG WR EH DQ DFWLYH K\SHUOLQN

SUHIHUUHG &DSLWDO 6HFXULWLHYV //& DFWV DV WKH '"HDOHU ODQDJHU LQ
RITHULQJ 7KH 'HDOHU ODQDJHU LV QRW DQ DIILOLDWH RI RXU $GYLVHU 7R S
D VXEVFULSWLRQ DJUHHPHQW LQ WKH IRUP DWWDFKHG WR WKLV SURVSHFW
WKDQ WKDW VKDUH FODVVu LQYHVWPHQW PLQLPXP DQG SD\ VXFK DPRXQW D'
SD\DEOH WR 23ULRULW\ ,QFRPH )XQG ,QF 3 6XEVFULSWLRQV ZLOO EH HIIHFW
UHMHFW DQ\ VXEVFULSWLRQ LQ ZKROH RU LQ SDUW ©6HH 2++RZ WR 6XEVFULE

+RZ WR 6XEVFULEH
,QYHVWRUV VHHNLQJ WR SXUFKDVH RXU VKDUHVY VKRXOG SURFHHG DV IR(

¥ 5HDG WKLV HQWLUH SURVSHFWXV DQG DQ\ DSSHQGLFHY DQG VXSSOHPI

¥ &RPSOHWH WKH H[HFXWLRQ FRS\ RI WKH VXEVFULSWLRQ DJUHHPHQW S
FRS\ RI WKH VXEVFULSWLRQ DJUHHPHQW LQFOXGLQJ LQVWUXFWLRQV I
$SSHQGL[ $

¥ 'HOLYHU D FKHFN IRU WKH IXO0O SXUFKDVH SULFH RI WKH VKDUHV EHLQ
,QF * DORQJ ZLWK WKH FRPSOHWHG VXEVFULSWLRQ DJUHHPHQW WR W
DGYLVHU 7KH VHOHFWHG EURNHU GHDOHU RU UHJLVWHUHG LQYHVWPH
FKHFN DQG VXEVFULSWLRQ DJUHHPHQW WR

9LD ODLO 9LD ([SUHVV 2YHUQLJKW 'HOLYHU\
3ULRULW\ ,QFRPH )XQG ,QF 3ULRULW\ ,QFRPH )XQG ,QF
FR3UHIHUUHG &DSLWDO 6HFXULWLRV3UHEHUUHG &DSLWDO 6HFXULW
32 %R] "HVW WK 6WUHHW
.DQVDV &LW\ 02 .DQVDV &LW\ 02

$IWHU \RX KDYH VDWLVILHG WKH DSSOLFDEOH PLQLPXP SXUFKDVH UHTXL
HIFHSW IRU SXUFKDVHV PDGH SXUVXDQW WR RXU GLVWULEXWLRQ UHLQY

%\ HIHFXWLQJ WKH VXEVFULSWLRQ DJUHHPHQW DQG SD\LQJ WKH WRWDO
DWWHVWY WKDW KH PHHWY WKH UHTXLUHPHQWY DV VWDWHG LQ WKH VXEVFL

6XEVFULSWLRQV ZLOO EH HIIHFWLYH RQO\ XSRQ RXU DFFHSWDQFH DQG
LQ SDUW 6XEVFULSWLRQV ZLOO EH DFFHSWHG RU UHMHFWHG ZLWKLQ GD\
VXEVFULEHUV ZLWKLQ VXFK WLPHIUDPH ZLWKRXW GHGXFWLRQ IRU DQ\ H[SHC

$Q DSSURYHG WUXVWHH PXVW SURFHVYV DQG IRUZDUG WR XV VXEVFULSWI
WKH FDVH RI LQYHVWPHQWY WKURXJK ,58V .HRJK SODQV DQG N SODQV
DFFHSWDQFH WR WKH WUXVWHH



8VH RI SBURFHHGYV

‘HLQWHQG WR XVH VXEVWDQWLDOO\ bOO RI WKH SURFHHGV IURP WKLV R
HPSKDVLV RQ FXUUHQW LQFRPH LQ DFFRUGDQFH ZLWK RXU LQYHVWPHQW RE
7TKRVH LQYHVWPHQWY PD\ WDNH WKH IRUP RI WKH SXUFKDVH RI 7DUJHW 6HF;
RXWVWDQGLQJ REOLIJDWLRQV XQGHU WKH )DFLOLW\ WR SD\ LQWHUHVW RQ
SUHIHUUHG VWRFN DQG IRU JHQHUDO FRUSRUDWH SXUSRVHV 7KHUH FDQ E
UHJLVWHULQJ ,I ZH VHOO RQO\ D SRUWLRQ RI WKH VKDUHV ZH DUH UHJLVWF
SURYLGH YDULDWLRQ LQ RXU SRUWIROLR LQFOXGLQJ WKH YDULDWLRQ QHFF
5,&V 6HH 25LVN )DFWRUV )HGHUDO ,QFRPH 7D[ 5LVNV 3

‘H HVWLPDWH WKDW LW ZLOO WDNH XS WR WKUHH PRQWKYV IRU XV WR VXI
FRQWLQXRXV RIITHULQJ GHSHQGLQJ RQ WKH DYDLODELOLW\ RI DWWUDFWLYH
DVVXUDQFH WKDW ZH ZLOO EH DEOH WR DFKLHYH WKLV JRDO 3HQGLQJ VXFK
LQ FDVK FDVK HTXLYDOHQWY 8 6 JRYHUQPHQW VHFXULWLHYVY PRQH\ PDUNH
LQVWUXPHQWY PDWXULQJ LQ RQH \HDU RU OHVV IURP WKH WLPH RI LQYHVWF
28VH RI BURFHHGYV 3

6KDUH 5HSXUFKDVH 3URJUDP

2XU VKDUHVY DUH QRW FXUUHQWO\ OLVWHG RQ DQ\ VHFXULWLHYV H[FKDQJI
LQ WKH IRUHVHHDEOH IXWXUH LI HYHU 7KHUHIRUH VWRFNKROGHUV VKRXO(
GHVLUHG SULFH

7R SURYLGH RXU VWRFNKROGHUV ZLWK OLPLWHG OLTXLGLW\ ZH LQWHQG
UHSXUFKDVH SURJUDP 7KH ILUVW VXFK WHQGHU RIIHU FRPPHQFHG LQ 0D\

- X0\ ZHHNO\ FORVLQJ 7KH IROORZLQJ WDEOH UHIOHFWV FHUWDLQ LQI
GDWH
SHUFHQWDJH RI
6KDUHY 7THQGHUHG $JIJUHIDWH
6KDUHYV 7KDW :HUH5HSXUFKD®¥RQVLGHUDWLRQ
4XDUWHU (QGHSXUFKDVIBHBWHBHFKDSHGXUFKDSHGFH 3HUSGKIXUWH KDVHG 6KDL

)RU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 1RYHPEHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7TRWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7RWDO IRU \HDU HQGHG -XQH

JRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 1RYHPEHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7TRWDO IRU \HDU HQGHG -XQH




SHUFHQWDJH RI
6KDUHVY 7THQGHUHG $JIJUHIDWH
6KDUHY 7KDW HUH5HSXUFKD¥RQVLGHUDWLRQ |
4XDUWHU (QGHSGXUFKDVIBSHBWHFKDSHGXUFKDSHGFH 3HUSGKIXUWH KDVHG 6KDL

YRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7RWDO IRU \HDU HQGHG -XQH

)RU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7TRWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH

-XQH -X 0\
6HSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7RWDO IRU \HDU HQGHG -XQH

)RU \HDU HQGHG -XQH

-XQH $XIXVW
6HSWHPEHU I1RYHPEHU
'HFHPEHU JHEUXDU\

7RWDO IRU \HDU HQGHG -XQH

2Q D TXDUWHUO\ EDVLV ZH LQWHQG WR RIIHU WR UHSXUFKDVH VKDUHV K
'LUHFWRUV XQOHVYVY LQ WKH MXGJPHQW RI RXU %RDUG RI 'LUHFWRUV VXFK |
LOWHUHVWY RI RXU VWRFNKROGHUVY RU ZRXOG YLRODWH DSSOLFDEOH ODZ
UHSXUFKDVHVY RQ WKH VDPH GDWH WKDW ZH KROG RXU ILUVW FORVLQJ LQ V;
VXFK UHSXUFKDVH RIIHUV LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI 5HJ

$FW $Q\ RITHU WR UHSXUFKDVH VKDUHY ZLOO EH FRQGXFWHG VROHO\ WK
DQG LV QRW EHLQJ PDGH WKURXJK WKLY SURVSHFWXYV

‘HLOQWHQG WR OLPLW WKH QXPEHU RI VKDUHVY WR EH UHSXUFKDVHG LQ D
RXWVWDQGLQJ DW WKH FORVH RI EXVLQHVYVY RQ WKH ODVW GD\ RI WKH SULRL
IXWXUH UHSXUFKDVH RIITHUV PRUH RU OHVV IUHTXHQWO\ WKDQ RQ D TXDUWH
WKDQ FXUUHQWO\ H[SHFWHG DQG ZH PD\ VXVSHQG RU WHUPLQDWH WKH VKD
UHSXUFKDVH VXFK VKDUHY DW D SULFH HTXDO WR WKH WKHQ FXUUHQW QHW

,Q FRQQHFWLRQ ZLWK LWV FRQVLGHUDWLRQ RI ZKHWKHU WR UHSXUFKDYV|
KDV UHFHLYHG IURP VWRFNKROGHUV ,I| WKH DPRXQW RI UHSXUFKDVH UHTXH
ZLOO UHSXUFKDVH VKDUHVY RQ D SUR UDWD EDVLV VXEMHFW WR RGG ORW S!
RI VKDUHVY WKDW \RX UHTXHVW WR KDYH UHSXUFKDVHG )XUWKHU ZH ZLOO (
UHVWULFWLRQV RQ GLVWULEXWLRQV XQGHU DSSOLFDEOH IHGHUDO RU 0DU\C
PHHW VWDWXWRU\ WHVWYV RI VROYHQF\ I ZH GR QRW UHSXUFKDVH WKH IXO
UHSXUFKDVHG RU ZH GHWHUPLQH QRW WR PDNH UHSXUFKDVHV RI RXU VKDU



XQGHU SHUIRUP $Q\ SHULRGLF UHSXUFKDVH RIIHUV ZLOO EH VXEMHFW LQ S|
TXDOLILFDWLRQ DQG GLYHUVLILFDWLRQ UXOHV SURPXOJDWHG XQGHU WKH &

:KLOH ZH LQWHQG WR FRQGXFW TXDUWHUO\ UHSXUFKDVHV RI RXU VKDUH
LOQOYHVW WKURXJK D IHH EDVHG SURJUDP DOVR NQRZQ DV D ZUDS DFFRXQW
UHVWULFWHG E\ WKH WHUPV DQG FRQGLWLRQV RI VXFK SURJUDP ZKLFK PD\
WKDW DUH KHOG LQ VXFK DFFRXQW 6HH 26KDUH 5HSXUFKDVH 3URJUDP 3

ILTXLGLW\ 6WUDWHJ\

‘H PD\ EXW DUH QRW REOLJDWHG WR SXUVXH D OLTXLGLW\ HYHQW IRU R
VXEMHFW WR WKHQ FXUUHQW PDUNHW FRQGLWLRQV D2XIOGLIRWHKPEHRULWH U LIDX(
%RDUG RI 'LUHFWRUV DSSURYHG WKH ILOLWHK R HWKHY VQ R 2 XFMM K ANRDINM GR Q/ N
ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WKH FRX!
H[WHQGHG RU LQFUHDVHG E\ WKH %RD$\G FRHEUXEBBWRDN KD LWARO & RIDQH DHILNUFH

VKDUHV RI RXU FRPPRQ VWRFN IRU JURVWLGORREHGY RI DSSUR[LPDWH

:KLOH ZH PD\ SXUVXH D OLTXLGLW\ HYHQW ZH H[SHFW WR FRQWLQXH W
7KH HIWHQVLRQ RI WKH RIITHULQJ LV LQ WKH VROH GLVFUHWLRQ RI WKH %RI
ZLOO FRPSOHWH D OLTXLGLW\ HYHQW DW DOO KRZHYHU ZH H[SHFW WR FF
SURJUDP PD\ SURYLGH D OLPLWHG RSSRUWXQLW\ IRU \RX WR KDYH \RXU
OLPLWDWLRQV DW D SULFH SRWHQWLDOO\ EHORZ WKH SXUFKDVH SULFH \R
3URJUDP® IRU D GHWDLOHG GHVFULSWLRQ RI RXU VKDUH UHSXUFKDVH SURJL

7KH FRPSOHWLRQ RI D OLTXLGLW\ HYHQW LV LQ WKH VROH GLVFUHWLR
PD\ UHTXLUH VWRFNKROGHU DSSURYDO ,Q PDNLQJ D GHWHUPLQDWLRQ RI Zk
VWRFNKROGHUV RXU %RDUG RI 'LUHFWRUV LQFOXGLQJ RXU LQGHSHQGHQW
OLPLWHG WR SRUWIROLR GLYHUVLILFDWLRQ SRUWIROLR SHUIRUPDQFH R
FRPSDQ\ PDUNHW FRQGLWLRQV IRU WKH VDOH RI RXU DVVHWYV RU OLVWL
VWRFNKROGHU OLTXLGLW\ I WKH %RDUG Rl 'LUHFWRUVY GHWHUPLQHYV D OL
FRPPRQ VWRFN RIIHULQJ D OLTXLGLW\ HYHQW FRXOG LQFOXGH DPRQJ RWK
HLWKHU RQ D FRPSOHWH SRUWIROLR EDVLYVY RU LQGLYLGXDOO\ IROORZHG E\
HIFKDQJH RU D PHUJHU RU DQRWKHU WUDQVDFWLRQ DSSURYHG E\ RXU %F
RU VKDUHV RI D SXEOLFO\ WUDGHG FRPSDQ\ :H UHIHU WR WKH DIRUHPHQWL

$GYLVRU\ JHHV

2XU $GYLVHU LV FRPSHQVDWHG IRU LWV VHUYLFHV 8QGHU WKH ,QYHVWP
FRQVLVWLQJ Rl WZR FRPSRQHQWV+D EDVH PDQDJHPHQW IHH DQG DQ LQFHQV
ZLWK WKH LVVXDQFH RI SUHIHUUHG VWRFN WKH IHHV SDLG WR WKH $GYLVH
XVH OHYHUDJH EHFDXVH WKH IHHV SDLG DUH FDOFXODWHG EDVHG RQ WRWD
PDQDJHPHQW IHH LV FDOFXODWHG DW DQ DQQXDO UDWH RI RI RXU WRWD
DUUHDUV DQG LV FDOFXODWHG EDVHG RQ WKH DYHUDJH YDOXH RI RXU WRW!I
TXDUWHUV 7KH VXERUGLQDWHG LQFHQWLYH IHH ZKLFK ZH UHIHU WR DV WK
SD\DEOH TXDUWHUO\ LQ DUUHDUV EDVHG XSRQ RXU 2SUH LQFHQWLYH IHH QH
DQG ZLOO EH VXERUGLQDWHG WR D IL[HG SUHIHUUHG UHWXUQ RQ WKH YDOX
FDOHQGDU TXDUWHU HTXDO WR SHU TXDUWHU RU DQ DQQXDOL]JHG UDWH
2XU $GYLVHU$GYLVRU\ )HHV 3

$GPLQLVWUDWLRQ

‘H KDYH HQWHUHG LQWR DQ DGPLQLVWUDWLRQ DJUHHPHQW RU WKH 2$GF
UHLPEXUVH 3URVSHFW $GPLQLVWUDWLRQ IRU RXU DOORFDEOH SRUWLRQ RI |
REOLJDWLRQV XQGHU WKH $GPLQLVWUDWLRQ $JUHHPHQW LQFOXGLQJ IXUQL
ERRNNHHSLQJ DQG UHFRUG NHHSLQJ VHUYLFHV DW VXFK IDFLOLWLHV DV ZH
$GPLQLVWUDWLRQ LV FRQWUROOHG E\ 3URVSHFW &DSLWDO ODQDJHPHQW 6F

&RQIOLFWV RI  QWHUHVW

2XU $GYLVHU DQG FHUWDLQ RI LWV DIILOLDWHY PD\ HISHULHQFH FRQIOLTF
EXVLQHVYV DIIDLUV LQFOXGLQJ EXW QRW OLPLWHG WR WKH IROORZLQJ



7KH GLUHFWRUV RIILFHUVY DQG RWKHU SHUVRQQHO RI RXU $GYLVHU DC
PDQDJLQJ RWKHU LQYHVWPHQW DFWLYLWLHY DQG EXVLQHVY DFWLYLW|
RSHUDWLQJ 3URVSHFW &DSLWDO &RUSRUDWLRQ

7KH FRPSHQVDWLRQ SD\DEOH E\ XV WR RXU $GYLVHU DQG RWKHU DIILO
FRQVLVWHQW ZLWK WKH H[HUFLVH RI WKH UHTXLVLWH VWDQGDUG RI FI
FKDUWHU DQG E\ODZV 6XFK FRPSHQVDWLRQ LV SD\DEOH LQ PRVW FDYV
GLVWULEXWLRQV

‘H ZLOO FRPSHWH ZLWK FHUWDLQ DIILOLDWHYV IRU LQYHVWPHQWYV LQF
VXEMHFWLQJ RXU $GYLVHU DQG LWV DIILOLDWHV WR FHUWDLQ FRQIOLF
RSSRUWXQLWLHYV DQG PDNLQJ RU UHFRPPHQGLQJ DFTXLVLWLRQV RQ R:

5HIJDUGOHVV RI WKH TXDOLW\ RI WKH DVVHWYV DFTXLUHG RU WKH VHUY
RXU VWRFNKROGHUV RXU $GYLVHU ZLOO UHFHLYH EDVH PDQDJHPHQW
RYHUKHDG H[SHQVHV LQ FRQQHFWLRQ ZLWK WKH PDQDJHPHQW RI RXU
$GPLQLVWUDWLRQ RU XV LQ FRQQHFWLRQ ZLWK DGPLQLVWHULQJ RXU E
$GPLQLVWUDWLRQ LQ SHUIRUPLQJ DGPLQLVWUDWLYH VHUYLFHV IRU XV
JLQDQFLDO 2IILFHU &KLHI &RPSOLDQFH 2IILFHU 7UHDVXUHU DQG 6HFU
3URVSHFW $GPLQLVWUDWLRQ VXEMHFW WR WKH OLPLWDWLRQV LQFOX
VXERUGLQDWHG LQFHQWLYH IHHV LQ FRQQHFWLRQ ZLWK WKH JHQHUDW

:H PD\ FRPSHWH ZLWK RWKHU IXQGV PDQDJHG E\ DIILOLDWHY RI RXU $C
$GYLVHU DQG LWV DIILOLDWHYVY WR FHUWDLQ FRQIOLFWYV RI LQWHUHVW
PDNLQJ RU UHFRPPHQGLQJ DFTXLVLWLRQV WR XV

JURP WLPH WR WLPH WR WKH H[WHQW FRQVLVWHQW ZLWK WKH $FW
ZH DQG RWKHU FOLHQWY LI DQ\ IRU ZKLFK RXU $GYLVHU SURYLGHYV LC
LQYHVWPHQW DFWLYLWLHYVY PD\ PDNH LQYHVWPHQWY DW GLIITHUHQW OH
LQ GLIITIHUHQW FODVVHV RI DQ LVVXHUpV VHFXULWLHV 7KHVH LQYHVWF
SHUFHLYHG FRQIOLFWYVY RI LOWHUHVW EHWZHHQ RU DPRQJ WKH YDULRX
RWKHU FOLHQWYV

2XU $GYLVHU DQG LWV UHVSHFWLYH DIILOLDWHY PD\ JLYH DGYLFH DQG
IURP DGYLFH JLYHQ WR RU VHFXULWLHVY UHFRPPHQGHG RU ERXJKW IRl
VLPLODU WR RXUV

BURVSHFW &DSLWDO ODQDJHPHQW DQG LWV DIILOLDWHY PD\ KDYH H[LV
SXEOLF LQIRUPDWLRQ WKDW ZRXOG SUHYHQW RXU $GYLVHU IURP UHFR
RWKHUZLVH ILW ZLWKLQ RXU LQYHVWPHQW REMHFWLYH

2XU $GYLVHU DQG LWV DIILOLDWHY DUH QRW UHVWULFWHG IURP IRUPL
LQYHVWPHQW DGYLVRU\ UHODWLRQVKLSY RU IURP HQJDJLQJ LQ RWKHU
FRPSHWLWLRQ ZLWK XV DQG RU PD\ LQYROYH VXEVWDQWLDO WLPH DQC
RXU $GYLVHU ZKRVH SULPDU\ EXVLQHVYVY LQFOXGHV WKH RULJLQDWLRQ
ZLWK DFFRXQWV WKDW FRPSHWH ZLWK XV $IILOLDWHYV RI RXU $GYLVHL
RSSRUWXQLWLHY DYDLODEOH WR XV DQG

7R WKH H[WHQW SHUPLWWHG E\ WKH $FW DQG VWDII LQWHUSUHWDW
RWKHU LQYHVWPHQW DFFRXQWYV PDQDJHG RU RZQHG E\ RXU $GYLVHU R
RSSRUWXQLW\ 7KH 2UGHU SHUPLWWLQJ XV WR FR LQYHVW ZLWK RWKH
DIILOLDWHYV JUDQWYV XV WKH DELOLW\ WR QHJRWLDWH WHUPV RWKHU W
IXQGV PDQDJHG RU RZQHG E\ RXU $GYLVHU RU FHUWDLQ DIILOLDWHV L
ZKHUH FR LQYHVWLQJ ZRXOG RWKHUZLVH EH SURKLELWHG E\ WKH $
WKH WHUPV Rl WKH 2UGHU D PDMRULW\ Rl RXU LQGHSHQGHQW GLUHFW
PDNH FHUWDLQ FRQFOXVLRQV LQ FRQQHFWLRQ ZLWK D FR LQYHVWPHQ"
WUDQVDFWLRQ LQFOXGLQJ WKH FRQVLGHUDWLRQ WR EH SDLG DUH UF
LQYROYH RYHUUHDFKLQJ Rl XV RU RXU VWRFNKROGHUV RQ WKH SDUW |
FRQVLVWHQW ZLWK WKH LQWHUHVWYV RI RXU VWRFNKROGHUV DQG LV F
2UGHU DOVR LPSRVHV UHSRUWLQJ DQG UHFRUG NHHSLQJ UHTXLUHPHQ\
FR LQYHVW ZLWK RWKHU IXQGV PDQDJHG RU RZQHG E\ RXU $GYLVHU RL
H[LVWLQJ UHIJXODWRU\ JXLGDQFH 6HH 2& HUWDLQ 5HODWLRQVKLSV DQC
LQ WKH VWDWHPHQW RI DGGLWLRQDO LQIRUPDWLRQ 7KHVH FR LQYHV!
SHUFHLYHG FRQIOLFWV Rl LQWHUHVW DPRQJ XV DQG WKH RWKHU SDUW
DQG LWV DIILOLDWHY ZLOO VHHN WR DOORFDWH SRUWIROLR WUDQVDF\
XV RQ D IDLU DQG HTXLWDEOH EDVLV WDNLQJ LQWR DFFRXQW VXFK IC



LQYHVWPHQWY WKH DSSOLFDEOH LQYHVWPHQW SURJUDPYV DQG SRUWII
DSSURSULDWH DQG DQ\ RWKHU IDFWRUVY GHHPHG DSSURSULDWH

$YDLODEOH ,QIRUPDWLRQ

‘H ILOH SHULRGLF UHSRUWV SUR[\ VWDWHPHQWY DQG RWKHU LQIRUPDWI
6 (&MY ZHEXZIWHMHFWIRYV LQIRUPDWLRQ ZLOO DOVR EH DYDLODE O'H6 WBIMHR FKI
Q¢)ORRU 1HZ <RUN 1HZ <RUN Z ZR US B QRRIX. W \A HOERRIMHR XIMY FORRRV L QW H Q G H
DFWLYH K\SHUOLQN 7KHVH UHSRUWYV VKRXOG QRW EH FRQVLGHUHG D SDUYV
UHJLVWUDWLRQ VWDWHPHQW RI ZKLFK WKLY SURVSHFWXV LV D SDUW

'LVWULEXWLRQV

6 XEMHFW WR RXU %RDUG RI 'LUHFWRUVHY GLVFUHWLRQ DQG DSSOLFDEOH
FDVK GLVWULEXWLRQV RQ D TXDUWHUO\ EDVLVY DQG SD\ VXFK GLVWULEXWLR
VSHFLILF GLVWULEXWLRQ DPRXQW IRU WKH SHULRG XVLQJ ZHHNO\ UHFRUG C
EHILQQLQJ WKH ZHHN ZH DFFHSW WKH VWRFNKROGHUpV RUGHU IRU RXU VKD
FROQGLWLRQDO UHLPEXUVHPHQW DJUHHPHQW D SRUWLRQ RI RU VXEVWDQWL
SD\PHQWY SURYLGHG E\ RXU $GYLVHU WKDW PD\ EH VXEMHFW WR UHSD\PHQ\
VKRXOG XQGHUVWDQG WKDW UHLPEXUVHPHQWY WR RXU $GYLVHU LI DQ\ VXF
GLVWULEXWLRQV WKDW \RX ZRXOG RWKHUZLVH EH HQWLWOHG 7KHUH FDQ E
VXVWDLQ RXU GLVWULEXWLRQV RU WKDW ZH ZLOO EH DEOH WR SD\ GLVWULE
S5HLPEXUVH WKH $GYLVHU 3XUVXDQW WR 7THUPLQDWHG ([SHQVH 6XSSRUW $JU
VSHFLDO GLVWULEXWLRQV LQ FDVK RU LQ RXU VKDUHV DW WKH GLVFUHWLRC
PD\ SHULRGLFDOO\ GHFODUH VKDUH GLVWULEXWLRQV LQ RUGHU WR UHGXFH
VHOO VKDUHYVY DW D SULFH EHORZ QHW DVVHW YDOXH SHU VKDUH 2XU GLVWI
GLVWULEXWLRQV WKDW ZH PDNH PD\ EH D UHWXUQ RI WKH PRQH\ WKDW \RX
WD[ SXUSRVHV 6XFK D UHWXUQ RI FDSLWDO LV QRW LPPHGLDWHO\ WD[DEOH
KLIKHU WD[HV IRU \RX HYHQ LI \RXU VKDUHY DUH VROG DW D SULFH EHORZ \
JRUP ''9 LGHQWLI\LQJ WKH VRXUFH RI WKH GLVWULEXWLRQ ZLOO EH PDLO
ZLOO EH DEOH WR SD\ GLVWULEXWLRQV DW D VSHFLILF UDWH RU DW DOO 6H

'H LQWHQG WR PDNH RXU RUGLQDU\ GLVWULEXWLRQV LQ WKH IRUP RI DG
SODQ XQOHVV VKDUHKROGHUVY HOHFW WR UHFHLYH WKHLU GLVWULEXWLRQV
QHYHUWKHOHVYVY UHPDLQ WD[DEOH WR D 8 6 VWRFNKROGHU ,I VWRFNKROGH
WKH\ VKRXOG FRQWDFW WKH EURNHU RU ILQDQFLDO LQWHUPHGLDU\ LI WKH\

2XU FXUUHQW UHJXODU ZHHNO\ FDVK GLVWULEXWLRQ DPRXQW LV S
GLVWULEXWLRQV ZHUH DQG ZKLFK ZHUH GHFODU
HQGHG 'HFHPEHU %DVHG RQ RXU PRVW BSHRH&W SXEOVYRKIRUHHDV QORI SDQ
DQG RXU ODWHVW ZHHNO\ FDVK DQG TXDUWHUO\ ERQXV GLVWULEXWLRQV RI
UDWH WR RXU VWHREFWXRO\GHZDV DS RIR[LPDWHO\ 7TKH DQQXDOL]JHG GLVWL
GRHV QRW UHSUHVHQW DQ DFWXDO LQYHVWPHQW UHWXUQ WR RXU VWRFNKR
RI LQYHVWRUVy FDSLWDO 2XU DQQXDOL]JHG GLVWULEXWLRQ UDWH WR RXU
RU OHVV WKDQ WKH DQQXDOL]J]HG GLVWULEXWLRQ UDWH VHW IRUWK DERYH |

SRUWIROLR 8SGDWH

$V RI -XQH RXU LQYHVWPHQW SRUWIROLR FRQVLVWHG RI LQWHUHYV
SRUWIROLR DV RI -XQH
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GLVWULEXWLRQV UHLQYHVWHG LQ DGGLWLRQDO VKDUHV 3DUWLFLSDQWYV LQ
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KHOG VKDUHV RI WKH &RPSDQ\ SULRU WR WKH $PHQGPHQW 'DWH

KLV LQYHVWPHQW KDV FR
FHL

6HFXULW\ ZDV FDOOHG IRU UHGHPSWLRQ DQG WKH OLTXLGDWLRQ Rl WKH XQGHUO\LQJ ORDQ ¢
7KL
UHFH

$00 LQYHVWPHQWY DUH SOHGJHG DV FROODWHUDO IRU WKH &UHGLW )DFLOLW\
DXWKRUL]HVY DQG ZH GHFODUH D FDVK GLVWULEXWLRQ WKHQ LI \RX KDYH 2
UHFHLYH \RXU GLVWULEXWLRQV LQ FDVK UDWKHU WKDQ KDYLQJ WKHP UHLQY
LQWHQG WR FRRUGLQDWH GLVWULEXWLRQ SD\PHQW GDWHV VR WKDW WKH VI
FKDQJH RQ WKH $PHQGPHQW 'DWH DQG ZLOO UHPDLQ XQFKDQJHG XQOHVV \R

SDUWLFLSDWLRQ LQ WKH GLVWULEXWLRQ UHLQYHVWPHQW SODQ ZLWKLQ D U
LQ WKH SODQ \RX ZLOO DXWRPDWLFDOO\ UHFHLYH DQ\ GLVWULEXWLRQV ZH (
VXFK GLVWULEXWLRQ SD\PHQW GDWH ZLOO EH XVHG WR FDOFXODWH WKH SX
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SODQ RU \RX SXUFKDVH QHZ VKDUHV RI WKH &RPSDQ\ DQG YMHSORHFWDDQ V& O\ HL

VKDUHV KHOG E\ D VKDUHKROGHU LQ RQH DFFRXQW PXVW KDYHKDW RHDPWH V\
WKDW LI \RX SXUFKDVH QHZ VKDUHV RI WKH &RPSDQ\ DIWHU WKH $PHQGPHQ
GLVWULEXWLRQV \RX ZLOO EHFRPH D SDUWLFLSDQW LQ WKH SODQ ZLWK UH
SXUFKDVHG RU ZKDW \RXU SULRU HOHFWLRQ ZDV

6HH 2’LVWULEXWLRQ 5HLQYHVWPHQW 30DQ 3 1R FRPPLVVLRQV RU IHHV :
UHLQYHVWPHQW SODQ

7TD[DWLRQ

‘H KDYH HOHFWHG WR EH WUHDWHG IRU 8 6 IHGHUDO LQFRPH WD[ SXUSR
6 XEFKDSWHU 0 RI WKH &RGH $Vv D 5,& ZH JHQHUDOO\ ZLOO QRW EH VXEMHF\
FDSLWDO JDLQV WKDW ZH WLPHO\ GLVWULEXWH WR RXU VWRFNKROGHUYV IUR
ZH PXVW PHHW VSHFLILHG VRXUFH RI LQFRPH DQG DVVHW GLYHUVLILFDWLRQ
RUGLQDU\ LQFRPH DQG UHDOL]J]HG QHW VKRUW WHUP FDSLWDO JDLQV LQ HIFI
86 )HGHUDO ,QFRPH 7D[ &RQVLGHUDWLRQV 3

&RUSRUDWH ,QIRUPDWLRQ

2XU SULQFLSDO H[HFXWLYH RIMN WV HIOW FORRF DMHHEG<BWN IBYWRUN
ZHEVLIVH BWLRULW\LQFRRHAXKQW RPNV LQWHQGHG WR EH DQ DFWLYH K\SHUOL
ZHEVLWH LV QRW LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKLV SURVSHFWXV D
SURVSHFWXV

5HFHQW (YHQWYV

'XULQJ WKH SHULRG IURP)HEMXDU\ & M UPFRDXG K &/2 HTXLW\ LQYHVWPHDC
PLOOLRQ Rl ZKLFK UHSUHVHQWHG QHZ LQYHVWPHQWEUXRPULQIZWKHD SGHULR
&/2 GHEW LQYHVWPHQWY WRWDOLQJ PLOOLRQ Rl ZKLFK UHSUHVHQWF
WKURMKMEK XDU\ ZH VROG &/2 GHEW LQYHVWPHQW WRWDOLQJ PLOOLRQ

'XULQJ WKH SHULRG IURPHEOXDU\ XZMWKURKVKMPEGOOLRQ RI FDSLWDO QHW
SURFHHGYVY WKURXJK WKNKHKNVHD@EHHRRU FRPPRQ VWRFEN

2Q -XO0\ LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\ RXU ¢
VWRFN SXEOLF RIITHULQJ SULFHYV ZDV ZDUUDQWHG IROORZLQJ D GHFUHDVH L
DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH GHFUHDVHG R
GHVLIJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLIJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
VXEVFULSWLRQV UHFHLYHG IURP -XO\ WKURXJK -XO\

2Q $XIXVW LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\ RX
VWRFN SXEOLF RIITHULQJ SULFHYV ZDV ZDUUDQWHG IROORZLQJ D GHFUHDVH L
DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH GHFUHDVHG R

GHVLJQDWHG DV 2&0DVV 5 32 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RIIHULQJ SULFH ZDV HIIHFWLYH
WR VXEVFULSWLRQV UHFHLYHG IURP -XO\ WKURXJK $XIXVW

2Q -XO0\ DQG -XO\ ZH SDLG GRZQ DQG RQ W
$XIXVW DQG $XJIXVW ZH GUHZ DQG RQ WKH )DFLC

ZH HQWHUHG LQWR D QHZ PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW\ LQ
WKH QHZ )DFLOLW\ ZH KDYH LQFUHDVHG DFFHVV WR ILQDQFLQJ ZLWK D ORQ
7KH UHYROYLQJ SHULRG RI WKH )DFLOLW\ LV WKUHH \HDUV SOXV D RQH \HD!
BHSWHPEHU DV FRPSDUHG WR 'HFHPEHU ZLWK WKH SULRU )DFLOLW\
\HDUV WKURXJK ODUFK FRPSDUHG WR ODUFK ZLWK WKH SULRU )DFLOL
DJUHHPHQW WKH PLOOLRQ RXWVWDQGLQJ RQ WKH SULRU )DFLOLW\ ZDV S

BHSWHPEHU DQG 6HSWHPEHU ZH GUHZ DQG
UHVSHFWLYHO\ 2Q 1RYHPEHU DQG 1RYHPEHU ZH SDLG GRZQ
YDFLOLW\ 2Q 'HFHPEHU DQG -DQXDU\ ZH GUHZ DQG



JHEUXDU\ WKHUH ZPVODLRQ RXWVWDQGLQJ )DFLOLW\ EDODQFH

2Q $XJIXVW RXU %YRDUG DXWKRUL]JHG DQG ZH GHFODUHG D VHULH
BUHIHUUHG 6WRFN SD\DEOH RQ 6HSWHPEHU WR WKH VWRFNKROGHUYV |
LQ WKH DPRXQWYVY UHIOHFWHG LQ WKH IROORZLQJ WDEOH

6HULHYVY 6HULHY PHULHYV 8HULHYV 6HULHYV fHULHV - 6HULHV /

UpP 7THUP 7THUP 7THUP 7THUP 7THUP 6HULHV . 7HUP

IHUUHWBGH I HUUHGH T HUUBHWGH THU UBHWGH TH U UBHWGH | H U &K@ X O D WBLLYHFHHU U H
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2Q $XJIXVW RXU %RDUG RI 'LUHFWRUYV GHFODUHG D VHULHV RI GL
l1RYHPEHU UHIOHFWHG LQ WKH IROORZLQJ WDEOH &RPPRQ VWRFNKROGE
HOQWLWOHG WR UHFHLYH WKH GLVWULEXWLRQV

SHFRUG 'DWH 3D\PHQW 'DWHSHU
6HSWHPEHU FDQG 2FWREHU
2FWREHU DQG 2FWREHU
IRYHPEHU DQG l1RYHPEHU

DZRWDO DPRXQW SHU VKDUH UHSUHVHQWY WKH WRWDO GLVWULE X\
EQFOXGHV ERQXV GLVWULEXWLRQV

2Q '"HFHPEHU RXU %RDUG RI 'LUHFWRUV GHFODUHG D VHULHV RI G
WKURXJK YHEUXDU\ UHIOHFWHG LQ WKH IROORZLQJ WDEOH &RPPRQ VWR
EH HQWLWOHG WR UHFHLYH WKH GLVWULEXWLRQYV

7RWDO $PRXQW
5SHFRUG 'DWH 3D\PHQW 'DWHSHU 6®DUH
"HFHPEHU DQG -DQXDU\
-DQXDU\ DQG -DQXDU\
JHEUXDU\ DQG YHEUXDU\

P7ZRWDO DPRXQW SHU VKDUH UHSUHVHQWY WKH WRWDO GLVWULEX\
ELQFOXGHV ERQXV GLVWULEXWLRQV

2Q 'HFHPEHU RXU %RDUG DXWKRUL]JHG DQG ZH GHFODUHG D VHUL
BUHIHUUHG 6WRFN SD\DEOH RQ '"HFHPEHU WR WKH VWRFNKROGHUYV RI
LQ WKH DPRXQWYV UHIOHFWHG LQ WKH IROORZLQJ WDEOH

6HULHYVY 6HULHYVY PHULHV 8HULHVY 6HULHV HULHV - 6HULHV /

P 7THUP 7THUP 7THUP 7THUP 7THUP 6HULHV .7HUP

HUUHGH I HUUHWBGH T HUUHGH IHU UBHWGH THU UHWGH TH U W&EKE X O DWSLWYHHIHU U H
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2Q 6HSWHPEHU LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF
FRPPRQ VWRFN SXEOLF RIITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ DQ LQ
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH LQFUHD
GHVLIJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D



SHU VKDUH GHVLJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
DSSOLHG WR VXEVFULSWLRQV UHFHLYHG IURP 6HSWHPEHU WKURXJK 6H

2Q 2ZFWREHU LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\
FRPPRQ VWRFN SXEOLF RITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ D GHF
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH GHFUHD
GHVLIJIQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
WR VXEVFULSWLRQV UHFHLYHG IURP 2FWREHU WKURXJK 2FWREHU

2Q 1RYHPEHU LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\
FRPPRQ VWRFN SXEOLF RIITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ D GHF
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH GHFUHD
GHVLIJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
DSSOLHG WR VXEVFULSWLRQV UHFHLYHG IURP 2FWREHU WKURXJK 1RY|

2Q 'HFHPEHU LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\
FRPPRQ VWRFN SXEOLF RITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ DQ LQ
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH LQFUHD
GHVLIJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLIJIQDWHG DV 2&cC
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
DSSOLHG WR VXEVFULSWLRQV UHFHLYHG IURP 1RYHPEHU WKURXJK '"HF

2Q -DQXDU\ LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\ R
FRPPRQ VWRFN SXEOLF RITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ DQ LQ
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH LQFUHD
GHVLIJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVV 5 3 SHU VKDUH GHVLJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
WR VXEVFULSWLRQV UHFHLYHG IURP -DQXDU\ WKURXJK -DQXDU\

2Q -DQXDU\ LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\ R
FRPPRQ VWRFN SXEOLF RIITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ DQ LQ
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH LQFUHD
GHVLIJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&C
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
WR VXEVFULSWLRQV UHFHLYHG IURP -DQXDU\ WKURXJK -DQXDU\

2Q JHEUXDU\ LQ DFFRUGDQFH ZLWK RXU VKDUH SULFLQJ SROLF\ I
FRPPRQ VWRFN SXEOLF RITHULQJ SULFHV ZDV ZDUUDQWHG IROORZLQJ D GHF
PRUH DFFXUDWHO\ UHIOHFW RXU QHW DVVHW YDOXH SHU VKDUH ZH GHFUHD
GHVLIJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLJQDWHG DV 2&0DVV 5,%$ 3 D
SHU VKDUH GHVLJQDWHG DV 2&0DVYV 5 3 SHU VKDUH GHVLIQDWHG DV 2&cC
7KH FKDQJH LQ WKH FRPPRQ VWRFN SXEOLF RITHULQJ SULFH ZDV HIIHFWLYH
WR VXEVFULSWLRQV UHFHLYHG IURP -DQXDU\ WKURXJK YHEUXDU\
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7KH IROORZLQJ WDEOH LV LQWHQGHG WR DVVLVW \RX LQ XQGHUVWDQGLC
VROG LQ WKLV RIIHULQJ ZLOO EHDU GLUHFWO\ RU LQGLUHFWO\ <RX ZLOO S
SXUFKDVH RI RXU &0DVV 5 VKDUHYV LL GHDOHU PDQDJHU IHHVY EXW QR VHC
DQG LLL QR VHOOLQJ FRPPLVVLRQV RU GHDOHU PDQDJHU IHHV IRU WKH SXlI
SHUFHQWDJHV LQGLFDWHG LQ WKH WDEOH EHORZ DUH HVWLPDWHY DQG PD\
WKLV SURVSHFWXV FRQWDLQV D UHIHUHQFH WR IHHV RU H[SHQVHYV SDLG E\ “
SD\ IHHV RU H[SHQVHV VWRFNKROGHUV ZLOO LQGLUHFWO\ EHDU VXFK IHHV

6WRFNKROGHU 7UDQVDFWLRQ ([SHQVHVY DV D SHUFHQWDJH RI RITHULQJ SULI

6DOHYVY ORDG WR 'HDOHU 0DQDJHU

2IITHULQJ H[SHQVHYV

'LVWULEXWLRQ UHLQYHVWPHQW SODQ IHHV
7RWDO VWRFNKROGHU WUDQVDFWLRQ H[SHQVHV

I+

$QQXDO H[SHQVHY DV D SHUFHQWDJH RI DYHUDJH QHW DVVHWY DWWULEXWI

ODQDJHPHQW IHH

,QFHQWLYH IHHV SD\DEOH XQGHU RXU ,QYHVWP HQW $GYLVRU\ $JUHHPHQW
VXEMHFW WR D KXUGOH UDWH RI DQQX LIHG
,QWHUHVW SD\PHQWY RQ ERUURZHG IXQG

2WKHU H[SHQVHYV
7RWDO DQQXDO H[SHQVHV

(IDPSOH

7KH IROORZLQJ H[DPSOH GHPRQVWUDWHY WKH SURMHFWHG GROODU DPR.
SHULRGV ZLWK UHVSHFW WR D K\SRWKHWLFDO LQYHVWPHQW LQ RXU VKDUHYV
RXU DQQXDO RSHUDWLQJ H[SHQVHYVY ZRXOG UHPDLQ DW WKH SHUFHQWDJH OF
SD\ D VDOHV ORDG RI FRPSULVHG RI D VHOOLQJ FRPPLVVLRQ RI DQG
VKDUHV VROG E\ XV LQ WKLV RIIHULQJ

<HDU <HDUV <HDUV <HDUYV

<RX ZRXOG SD\ WKH IROORZLQJ H[SHQVHV RQ D LQYHVWPHQW DVVXPI
D DQQXDO UHWXUQ
<RX ZRXOG SD\ WKH IROORZLQJ H[SHQVHV RQ D LQYHVWPHQW DVVXPI

WKH IL[HG SUHIHUUHG UHWXUQ LV DFKLHYHG
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
$PRXQW DVVXPHV WKDW ZH VHOO PLOOLRQ ZRUWK RI RXU FRPPRQ VW
RI WKLV 5HJLVWUDWLRQ 6WDWHPHQW ZKLFK UHSUHVHQWYV WKH DYHUDJH
WR -XQH RYHU PRQWKV $V RI -XQH ZH KDG QHW DVV}
$VVXPLQJ ZH UDLVH DQ DGGLWLRQDO PLOOLRQ RYHU WKH PRQWKYV
BWDWHPHQW ZH ZRXOG UHFHLYH QHW RIIHULQJ SURFHHGV IURP VXFK VDC
PLOOLRQ DQG DYHUDJH QHW DVVHWYV RI PLOOLRQ EDVHG RQ RX!
$FWXDO H[SHQVHV ZLOO GHSHQG RQ WKH QXPEHU RI VKDUHV ZH VHOO LQ
H[DPSOH LI ZH ZHUH WR UDLVH SURFHHGV VLJQLILFDQWO\ OHVV WKDQ WK
SHUFHQWDJH RI RXU DYHUDJH QHW DVVHWYV ZRXOG EH VLJQLILFDQWO\ KLJ
PLOOLRQ RI RXU VKDUHV GXULQJ WKH WZHOYH PRQWKY IROORZLQJ WKH H
26DOHV ORDG:® LQFOXGHV VHOD Q GQGHIRPHW \PVDLERISM BDIEHHY )RSRQ D SXUFKDVF
VKDUHYV
$PRXQW UHIOHFWY DQ HVWLPDWH RI WKH PD[LPXP DPRKIQW RV\R RHHUQD H [
SURFHHGVY EDVHG RQ HVWLPDWHG DPRXQWYV RYHU WKH QH[W WZHOYH PRQ
ZKLFK ZH PD\ UHLPEXUVH RXU 'HDOHU 0DQDJHU
7KH H[SHQVHV RI WKH GLVWULEXWLRQ UHLQYHVWPHQW SODQ DUH LQFOXG
2XU EDVH PDQDJHPHQW IHH XQGHU WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHC
FDOFXODWHG DW DQ DQQXDO UDWH RI RI WKH YDOXH RI RXU DYHUDJH



DVVHWYVY DV RI WKH HQG RI WKH WZR PRVW UHFHQWO\ FRPSOHWHG FDOHQC
RQ WKH EDVLV RI RXU DYHUDJH WRWDO DVVHWY RYHU WKH IROORZLQJ WZ
H[SHQVHV RI RXU $GYLVHU XQGHU WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQ)
TXDUWHU RU 5REWUQHMIRQ FRPSHQVDWLRQ RYHUKHDG H[SHQVHY FRQVL
VSDFH IXUQLVKLQJYV VXSSOLHV HTXLSPHQW FRPPXQLFDWLRQV HTXLSPH
LQ WKH WDEOH LV KLIKHU WKDQ EHFDXVH LW LV FDOFXODWH®GHHK RXU
2. QYHVWPHQW $GYLVRU\ $JUHHPHQW+2YHUYLHZ Rl 2XU $GYLVHU+$GYLVRU
7KH VXERUGLQDWHG LQFHQWLYH IHH LV EDVHG RQ WKH H[SHFWHG DPRXQV
+RZHYHU WKH VXERUGLQDWHG LQFHQWLYH IHH SD\DEOH WR RXU $GYLVHU
DFKLHYH FHUWDLQ SHUIRUPDQFH WDUJHWV )RU H[DPSOH WKH VXERUGLQ
LQFHQWLYH IHH RQ LQFRPH ZLOO EH FDOFXODWHG DQG SD\DEOH TXDUWH
LQYHVWPHQW LQFRPH?® IRU WKH LPPHGLDWHO\ SUHFHGLQJ TXDUWHU DQG .
RI RXU QHW DVVHWYV DW WKH HQG RI WKH LPPHGLDWHO\ SUHFHGLQJ FDOH:
R 6HH 2, QYHVWPHQW $GYLVRU\ $JUHHPHQW=*2YHUYLHZ RI 2XU $GYLVEF
WKLY LQFHQWLYH IHH LV FDOFXODWHG

2, QWHUHVW SD\PHQWY RQ ERUURZHG IXQGV3 UHSUHVHQWY RXU DQQXDOLI]I
RQ VKDUHV RI RXU 6HULHV ' 7HUP 3UHIHUUHG 6WRFN ZKLFK DFFUXH GLYL
GLYLGHQGYV SD\DEOH RQ VKDUHV RI RXU 6HULHV ) 7THUP 3UHIHUUHG 6WRFN
SHU DQQXP GLYLGHQGYV SD\DEOH RQ VKDUHV RI RXU 6HULHV * 7HUP 3UHIH
UDWH RI SHU DQQXP GLYLGHQGV SD\DEOH RQ VKDUHV RI RXU 6HULH\
ILIHG DQQXDO UDWH RI SHU DQQXP GLYLGHQGV SD\DEOH RQ VKDUHYV
GLYLGHQGY DW D ILIHG DQQXDO UDWH RI SHU DQQXP GLYLGHQGV SD
ZKLFK DFFUXH GLYLGHQGYV DW D IL[HG DQQXDO UDWH RI SHU DQQXP
&XPXODWLYH 3UHIHUUHG 6WRFN ZKLFK DFFUXH GLYLGHQGY DW D IL[HG D
VKDUHV RI RXU 6HULHYV / 7THUP 3UHIHUUHG 6WRFN ZKLFK DFFUXH GLYLGHC
LQFOXGHV HVWLPDWHG SD\PHQWYV XQGHU WKH )DFLOLW\ :H DQWLFLSDWH

PLOOLRQ WKDW ZLOO LQFXU LQWHUHVW DW PRQWK 62)5 SOXV VXEMH
XQGUDZQ IHH EDVHG RQ WKH DVVXPHG PLOOLRQ RI WKH XQXVHG FRPPL
FRQVLGHUHG LQ FDOFXODWLQJ WKH DERYH LQFOXGH LQWHUHVW H[SHQVH
GLVFRXQW RQ WKH PLOOLRQ EDODQFH RI WKH 1RWHV WKDW DFFUXH
GLVFORVHG DVVXPHV VKDUHV RI 6HULHYV ' SBUHIHUUHG 6WRFN RXWYV
RXWVWDQGLQJ VKDUHV RI 6HULHYVY * SBUHIHUUHG 6WRFN RXWVWDQG
RXWVWDQGLQJ VKDUHV RI 6HULHY , S3UHIHUUHG 6WRFN RXWVWDQG
RXWVWDQGLQJ VKDUHV RI 6HULHYV . SBUHIHUUHG 6WRFN DQG

DGGLWLRQDO VKDUHV DQG RU VHULHV Rl SUHIHUUHG VWRFN RU GHEW VHF
,Q WKH HYHQW ZH ZHUH WR LVVXH DGGLWLRQDO VKDUHV RI SUHIHUUHG VYV
FRUUHVSRQGLQJO\ RXU WRWDO DQQXDO H[SHQVHV LQFOXGLQJ LQ WKH F
SHUFHQWDJH RI RXU QHW DVVHWV DWWULEXWDEOH WR FRPPRQ VWRFN ZF
2WKHU H[SHQVHV LQFOXGH DFFRXQWLQJ OHJDO DQG DXGLWLQJ IHHV DV Z
ILQDQFLDO RIILFHU FKLHI FRPSOLDQFH RIILFHU WUHDVXUHU DQG VHFUHYV
IHHV SD\DEOH WR RXU LQGHSHQGHQW GLUHFWRUV DQG TXDUWHUO\ DOORF
DQQXP UDWH RI WKH &RPSDQ\uV DYHUDJH PRQWKO\ QHW DVVHWYV I[RU SD\
6KDUHKROGHU 6HUYLFHV //& DQ DIILOLDWH Rl WKH '"HDOHU 0DQDJHU 7KH
DPRXQWV WKDW PD\ EH LQFXUUHG GXULQJ WKH \HDU HQGHG -XQH 7
SURMHFWHG DOORFDEOH SRUWLRQ RI RYHUKHDG DQG RWKHU H[SHQVHV L
REOLJDWLRQV XQGHU WKH $GPLQLVWUDWLRQ $JUHHPHQW DV ZHOO DV UH
H[SHQVHV RI RXU $GYLVHU XQGHU WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQ\
H[SHQVHV 6HH 2$GPLQLVWUDWLRQ $JUHHPHQW 3 2 QYHVWPHQW $GYLVRU\
7KH LQGLUHFW H[SHQVHV DVVRFLDWHG ZLWK WKH &RPSDQ\pV &/2 HTXLW\ |
SUHVHQWDWLRQ EXW LI VXFK H[SHQVHV ZHUH LQFOXGHG LQ WKH IHH WDE
H[SHQVHV ZRXOG KDYH EHHQ

7KH H[DPSOH DQG WKH H[SHQVHV LQ WKH WDEOHYVY DERYH VKRXOG QRW EH
DQG DFWXDO H[SHQVHYV PD\ EH JUHDWHOHRWIKOHWYDWEO R DANKRIYRHVKRBXYQUHTXL
DQQXDO UHWXUQ RXU SHUIRUPDQFH ZLOO YDU\ DQG PD\ UHVXOW LQ D UHWX
DVVXPHVY UHLQYHVWPHQW RI DOO GLVWULEXWLRQV DW QHW DVVHW YDOXH Z
SODQ GXULQJ WKLV RITHULQJ ZLOO UHFHLYH D QXPEHU RI RXU VKDUHV GHWH
SD\DEOH WR D SDUWLFLSDQW E\ D SULFH HTXDO WR Rl WKH SULFH WKDW !
IROORZLQJ WKH GLVWULEXWLRQ SD\PHQW GDWH 6HH 2'LVWULEXWLRQ 5HLQY



GLVWULEXWLRQ UHLQYHVWPHQW SODQ 6HH 230DQ RI 'LVWULEXWLRQ?® IRU DC
HISHQVHYV
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7KH 'HDOHU 0DQDJHU UHFHLYHV FRPSHQVDWLRQ DQG UHLPEXUVHPHQW IR
RXU $GYLVHU IRU WKH LQYHVWPHQW DQG PDQDJHPHQW RI RXU DVVHWV 7KH
SD\PHQWYV WKDW ZH H[SHFW WR SD\ WR WKHVH HQWLWLHY DQG WKHLU DIILO
GHDOHU PDQDJHU IHH PD\ YDU\ IRU GLIIHUHQW FDWHJRULHV RI SXUFKDVHUYV
DUH VROG WKURXJK GLVWULEXWLRQ FKDQQHOV DVVRFLDWHG ZLWK WKH KLJ}
LOOXVWUDWLRQV Rl KRZ WKH EDVH PDQDJHPHQW IHH DQG WKH VXERUGLQDW
$GYLVRU\ $JUHHPHQW=+2YHUYLHZ RI 2XU $GYLVHU+$GYLVRU\ )HHV 3 ,Q DGGLW
DIILOLDWH Rl WKH 'HDOHU 0DQDJHU ZLOO UHFHLYH FRPSHQVDWLRQ IURP 3UF
$GYLVHU LQ H[FKDQJH IRU SURYLGLQJ FHUWDLQ QRQ RIIHULQJ LVVXHU VXSS
EH SDLG E\ 3URVSHFW &DSLWDO ODQDJHPHQW DQG QRW E\ XV

7\SH Rl &RPSHQVDWLRQ '"HWHUPLQDWLRQ RI $PRXQW
JHHVY WR WKH '"HDOHU O0DQDJHU

6DOHV ORDG VHOOLQJ BBPWRVVLRRQMJURVYV RIITHULQJ SURF
FRPPLVVLRQVY DUH H[SHFWHG WR E

HHGV
H UH

'"HDOHU PDQDJHU IHH RlI JURVV SURFHHGYV

— 0
- C

%DVH PDQDJHPHQW IHH
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7\SH Rl &RPSHQVDWLRQ '"HWHUPLQDWLRQ RI $PRXQW
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7KLV WDEOH DVVXPHV WKDW DOO VKDUHYV VROG LQ WKLV RITHULQJ DUH &O
FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHHV PD\ EH UHGXFHG RU ZDLYHG LQ
VDOHV IRU ZKLFK D YROXPH GLVFRXQW DSSOLHV VDOHV WKURXJK LQYHVYV
VDOHV WR RXU DIILOLDWHY ,Q SDUWLFXODU \RX ZLOO SD\ L VHOOLQJ FI
&ODVV 5 VKDUHY LL GHDOHU PDQDJHU IHHV EXW QR VHOOLQJ FRPPLVVL
VHOOLQJ FRPPLVVLRQV RU GHDOHU PDQDJHU IHHV IRU WKH SXUFKDVH RI |
PDQDJHU IHHV ZLOO EH SDLG LQ FRQQHFWLRQ ZLWK VDOHV XQGHU RXU GL
EH XVHG WR SD\ WKH '"HDOHU 0DQDJHUpV ZKROHVDOHUYV IRU FRPPLVVLRQV
UHDOORZHG E\ WKH '"HDOHU 0DQDJHU WR SDUWLFLSDWLQJ EURNHU GHDOH
230DQ RI 'LVWULEXWLRQ &RPSHQVDWLRQ RI '"HDOHU 0ODQDJHU DQG 6HOHFW
$ ULVH LQ WKH JHQHUDO OHYHO RI LQWHUHVW UDWHY FDQ EH H[SHFWHG V
$FFRUGLQJO\ DQ LQFUHDVH LQ LQWHUHVW UDWHYV PD\ PDNH LW HDVLHU I}
SUHIHUUHG UHWXUQ DQG PD\ UHVXOW LQ DQ LQFUHDVH LQ WKH DPRXQW R
$V WKH TXDUWHUO\ SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH ULVH)
$GYLVHU WR UHFRXS WKH IHHV IRUHJRQH DV D UHVXOW RI WKH H[LVWHQFI
DGYLVRU\ IHHV SD\DEOH WR RXU $GYLVHU DUH QRW EDVHG RQ WKH SHUIR!
$IJUHHPHQW? LQ WKLY SURVSHFWXV DQG 2&HUWDLQ 5HODWLRQVKLSY DQG !
GHVFULSWLRQ RI WKH IHHV DQG H[SHQVHY SD\DEOH WR RXU $GYLVHU WK
LOWHUHVW UHODWHG WR WKHVH DUUDQJHPHQWYV
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6HW IRUWK EHORZ DUH VRPH RI WKH PRUH IUHTXHQWO\ DVNHG TXHVWLRGC
RXU EXVLQHVYVY DQG DQ RIIHULQJ RI WKLV W\SH 6HH 23URVSHFWXV 6XPPDU\3
LQIRUPDWLRQ DERXW RXU VWUXFWXUH RXU EXVLQHVY DQG WKLV RIITHULQJ

4 :KDW LV D 25,&:3"

$ $ 25,&3 LV D UHJXODWHG LQYHVWPHQW FRPSDQ\ XQGHU 6XEFKDSWHU 0
FRUSRUDWH OHYHO 8 6 IHGHUDO LQFRPH WD[HV RQ DQ\ LQFRPH RU FDS
GLYLGHQGV IURP LWV WD[DEOH HDUQLQJY DQG SURILWY 7R TXDOLI\ DV
VRXUFH RI LQFRPH DQG DVVHW GLYHUVLILFDWLRQ UHTXLUHPHQWY ,Q D
PXVW GLVWULEXWH WR LWV VWRFNKROGHUV IRU HDFK WD[DEOH \HDU I
ZKLFK LV JHQHUDOO\ LWV QHW RUGLQDU\ LQFRPH SOXV WKH H[FHVV LI
QHW ORQJ WHUP FDSLWDO ORVVHV 6HH 20DWHULDO 8 6 )HGHUDO ,QFRF

5,&V
4 ‘KR ZLOO FKRRVH ZKLFK LQYHVWPHQWY WR PDNH"
$ $O00 LQYHVWPHQW GHFLVLRQV ZLOO EH PDGH E\ RXU $GYLVHU 2XU %RI

GLUHFWRUV ZLOO RYHUVHH DQG PRQLWRU RXU LQYHVWPHQW SHUIRUPI
WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW RXU %RDUG RI '"LUHFWRUV ZLC(
$GYLVHU WR GHWHUPLQH WKDW WKH SURYLVLRQV RI WKH ,QYHVWPHQW

4 :KDW LV WKH H[SHULHQFH RI RXU $GYLVHU™"

$ 2XU LQYHVWPHQW DFWLYLWLHYV DUH PDQDJHG E\ RXU $GYLVHU ZKR RY
GD\ PDQDJHPHQW RI RXU LQYHVWPHQW RSHUDWLRQV 2XU $GYLVHUUV S
OHQGLQJ DQG SULYDWH HTXLW\ LQYHVWLQJ LQFOXGLQJ H[SHULHQFH D
WKURXJK 3URVSHFW &DSLWDO ODQDJHPHQWMY PDQDJHPHQW DJUHHPHQ)
20DQDJHPHQW:? DQG 23RUWIROLR ODQDJHPHQW? IRU PRUH LQIRUPDWLRQ

$V RI '"HFHPEHU IXQGVY PDQDJHG E\ BURVSHFW &DSLWDO ODQDJHP
DGYLVHUV KDYH LQYHVWHG DSSUR[LPDWHO\ ELOOLRQ LQ WKH 7DUJH
FROODWHUDO PDQDJHUV 2XU $GYLVHUpV SURIHVVLRQDOV ZLOO XWLOL]
UHFRPPHQGDWLRQV WR RXU $GYLVHU LQ D PDQQHU WKDW LV FRQVLVWHE

4 +RZ GRHV D 2EHVW HIIRUWV? RITHULQJ ZRUN"

$ KHQ VKDUHV DUH RITHUHG WR WKH SXEOLF RQ D 2EHVW HIIRUWVS3 EDVL
UHTXLUHG WR XVH WKHLU EHVW HIIRUWYVY WR VHOO RXU VKDUHV %URNH
SXUFKDVH DQ\ RI WKH VKDUHYV

+RZ ORQJ ZLOO WKLV RIITHULQJ ODVW"

7KLY LV D FRQWLQXRXV RITHULQJ RI RXU VKDUHV DV SHUPLWWHG E\ WK
RITHULQJ XQWLO WKH HDUOLHU RI WKH FRPSOHWLRQ RI WKH RITHULQJ R
FRPSOHWH ZKHQ ZH KDYH VROG WKH PD[LPXP QXPEHU RI VKDUHV RIIHUEL
RXU VROH GLVFUHWLRQ WR FHDVH RIITHULQJ DGGLWLRQDO VKDUHV IRU
'LUHFWRUYV DSSURYHG WKH ILOLQJ RIWKKLM [ QHZ VIHR Q XFN\NWD RHNROQHNGNDOHH
ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WKH
IXUWKHU HIWHQGHG RU LQFUHDVHG E\ WKH %RBBGXRIU\LUARVRGVVRQG \
DJJUHIJDWH RIVKDUHYV RI RXU FRPPRQ VWRFN IRU JURWL.GCORREHGV ZARIOD
SRVW HIIHFWLYH DPHQGPHQWYVY WR RXU FXUUHQW UHJLVWUDWLRQ VWDW
6(& UHYLHZ WR DOORZ XV WR FRQWLQXH WKLV RITHULQJ XQWLO WKH HJ[
VKDUHY DQG VXEPLW VKDUHV IRU UHSXUFKDVH ZLOO QRW EH DIIHFWHG

©“ B



*

:LOO , UHFHLYH D VKDUH FHUWLILFDWH"

1R 2XU %RDUG RI 'LUHFWRUV KDV DXWKRUL]JHG WKH LVVXDQFH RI RXU
LVVXH VKDUHYVY LQ FHUWLILFDWHG IRUP DOWKRXJK ZH PD\ GHFLGH WR L
RQ D QDWLRQDO VHFXULWLHYVY H[FKDQJH :H DQWLFLSDWH WKDW DOO RI
RI ERRN HQWU\ UHJLVWUDWLRQ SURWHFWY DJDLQVW ORVV WKHIW RU C
,W LV SRVVLEOH WKDW DW VRPH SRLQW LQ WKH IXWXUH WKH VKDUHV P
FOHDULQJ DIJHQF\ ZKLFK LV DQ HQWLW\ WKDW DFWV DV DQ LQWHUPHGL
ZLWK VHFXULWLHY WUDQVDFWLRQV DQG PD\ SHUPLW WKH VHWWOHPHQV
VXEVFULSWLRQ DJUHHPHQWYV

+RZ GR , VXEVFULEH IRU VKDUHV"

,Q RUGHU WR SXUFKDVH VKDUHV RI RXU FRPPRQ VWRFN \RX PXVW F
LV DWWDFKHG WR WKLV SURVSHFWXV DV $SSHQGL[ $ DQG SD\ IRU WI
WR UHMHFW DQ\ VXEVFULSWLRQ LQ ZKROH RU LQ SDUW G6XEVFULSWLRQ
E\ XV DQG LI UHMHFWHG DOO IXQGV ZLOO EH UHWXUQHG WR VXEVFULE
GD\V IURP WKH GDWH WKH VXEVFULSWLRQ LV UHMHFWHG

:KDW LV WKH GLITHUHQFH EHWZHHQ WKH FODVVHV RI VKDUHV EHLQJ R

‘H VHOO RXU VKDUHV RI FRPPRQ VWRFN ZLWK GLIITHULQJ XS IURQW VDO
FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHHVY LL GHDOHU PDQDJHU IHHV
FRPPLVVLRQV RU GHDOHU PDQDJHU IHHV +RZHYHU UHJDUGOHVV RI WK
KDYH LGHQWLFDO ULJKWV ZLWK UHVSHFW WR YRWLQJ DQG GLVWULEXW|
H[SHQVHVY DQG KDYH WKH VDPH QHW DVVHW YDOXH DV HDFK RWKHU VKD
SXEOLF DUH FKDUJHG VHOOLQJ FRPPLVVLRQY DQG GHDOHU PDQDJHU IH
DYDLODEOH WR DFFRXQWYVY PDQDJHG E\ FHUWDLQ UHJLVWHUHG LQYHVWI
RWKHU IHH EDVHG DFFRXQWY DUH FKDUJHG GHDOHU PDQDJHU IHHV EXW
5,$ 6KDUHV 3 6KDUHYV DYDLODEOH IRU SXUFKDVH WKURXJK FHUWDLQ
LOYHVWPHQW GHDOHUYV WKURXJK FHUWDLQ SDUWLFLSDWLQJ EURNH!I
FOLHQWYV WKURXJK FHUWDLQ UHJLVWHUHG LQYHVWPHQW DGYLVHUYV
RU SHUVRQ DXWKRUL]JHG WR DFW LQ D ILGXFLDU\ FDSDFLW\ IRU LWV FO|
SHQVLRQ IXQG RU WR RWKHU LOVWLWXWLRQDO LQYHVWRUY DUH FKIL
UHIHUUHG WR DV RXU 2&0DVV , 6KDUHV 3 $OWKRXJK ZH XVH 2&0DVV?3 GH
VWUXFWXUHY WKH &RPSDQ\ GRHV QRW RSHUDWH DV D PXOWL FODVYV IX
FRQVXOW ZLWK \RXU ILQDQFLDO DGYLVRU UHJDUGLQJ \RXU DFFRXQW W!
SXUFKDVH

,V WKHUH DQ\ PLQLPXP LQLWLDO LQYHVWPHQW UHTXLUHG"

<HV 7R SXUFKDVH VKDUHV LQ WKLV RIITHULQJ \RX PXVW PDNH DQ LQLYV

WKH PLQLPXP LQLWLDO SXUFKDVH UHTXLUHPHQW DQ\ DGGLWLRQDO SX!|
Rl DW OHDVW HIFHSW IRU DGGLWLRQDO SXUFKDVHV SXUVXDQW WR R
'LVWULEXWLRQ 3

&DQ , LOQYHVW WKURXJK P\ ,5¢ .HRJK RU DIWHU WD[ GHIHUUHG DFFRXQ

<HV $Q DSSURYHG WUXVWHH PXVW SURFHVYVY DQG IRUZDUG WR XV VXE\
SODQV ,Q WKH FDVH RI LQYHVWPHQWY WKURXJK ,5%V .HRJK SODQV DQ!
QRWLFH RI RXU DFFHSWDQFH WR WKH WUXVWHH 3OHDVH EH DZDUH WKI
SHQVLRQ EHQHILW SODQV RU ,58$vV PD\ EH VXEMHFW WR WKH ILGXFLDU\ ¢
6HFXULW\ $FW RI RU (5,6 RU RWKHU DSSOLFDEOH ODZV DQG WR W
DQG UHODWHG SURYLVLRQV RI WKH &RGH ,Q DGGLWLRQ SULRU WR SXL
SHQVLRQ EHQHILW SODQ RU DQ ,5$ VKRXOG GHWHUPLQH WKDW VXFK DQ
LOVWUXPHQWY RI VXFK SODQ RU DFFRXQW DQG DSSOLFDEOH ODZ

+RZ ZzZLOO WKH SD\PHQW RI IHHV DQG H[SHQVHV DIIHFW P\ LQYHVWHG F

7KH SD\PHQW RI IHHVY DQG H[SHQVHV ZLOO UHGXFH WKH IXQGY DYDLOD
WKH SRUWIROLR DV ZHOO DV IXQGY DYDLODEOH IRU GLVWULEXWLRQ WR
UHGXFH WKH ERRN YDOXH RI \RXU VKDUHYV



:LOO WKH GLVWULEXWLRQV , UHFHLYH EH WD[DEOH"

&DVK GLVWULEXWLRQV E\ XV JHQHUDOO\ DUH WD[DEOH WR 8 6 VWRFNE
RXU 2LQYHVWPHQW FRPSDQ\ WD[DEOH LQFRPH3 ZKLFK LV JHQHUDOO\
FDSLWDO JDLQV LQ H[FHVV RI UHDOL]J]HG QHW ORQJ WHUP FDSLWDO ORYV
WR WKH HIWHQW RI RXU FXUUHQW RU DFFXPXODWHG HDUQLQJVY DQG SU
7R WKH HIWHQW VXFK GLVWULEXWLRQV SDLG E\ XV WR QRQ FRUSRUDWL
GLYLGHQGV IURP 8 6 FRUSRUDWLRQV DQG FHUWDLQ TXDOLILHG IRUHLJ
'LYLGHQGYV PD\ EH HOLJLEOH IRU D FXUUHQW PD[LPXP WD[ UDWH RI

SDLG E\ XV JHQHUDOO\ ZLOO QRW EH DWWULEXWDEOH WR GLYLGHQGV D
PD[LPXP UDWH DSSOLFDEOH WR 4XDOLI\LQJ 'LYLGHQGY 'LVWULEXWLRQ
UHDOL]JHG QHW ORQJ WHUP FDSLWDO JDLQV LQ H[FHVV RI UHDOL]JHG QH!
2FDSLWDO JDLQ GLYLGHQGV?® ZLOO EH WD[DEOH WR D 8 6 VWRFNKROGH!
PD[LPXP UDWH RI LQ WKH FDVH RI LQGLYLGXDOV WUXVWV RU HVWDW
IRU KLV KHU RU LWV VKDUHY DQG UHJDUGOHVY RI ZKHWKHU SDLG LQ FI
H[FHVV RI RXU HDUQLQJVY DQG SURILWV ILUVW ZLOO UHGXFH D 8 6 VWR
DQG DIWHU WKH DGMXVWHG EDVLV LV UHGXFHG WR JHUR ZLOO FRQVWI
WKDW VSHFLDO VKDUH GLVWULEXWLRQV WKDW ZH SD\ UDWDEO\ WR DOC

KHQ zLOO , JHW P\ GHWDLOHG WD[ LQIRUPDWLRQ"

‘H RU WKH DSSOLFDEOH ZLWKKROGLQJ DJHQW ZLOO VHQG WR HDFK RI
HQG RI HDFK FDOHQGDU \HDU D QRWLFH UHSRUWLQJ WKH DPRXQWV WR
VXFK \HDU DV RUGLQDU\ LQFRPH DQG DV ORQJ WHUP FDSLWDO JDLQ

:LOO , EH QRWLILHG RQ KRZ P\ LQYHVWPHQW LV GRLQJ"

‘HILOH SHULRGLF UHSRUWV SUR[\ VWDWHPHQWY DQG RWKHU LQIRUPD
WKH 6(&pV ZZZEZVVWH IRWYY LQIRUPDWLRQ ZLOO DOVR EH DYDLODEOH IUHF
"K6 WUHBA®WRRU 1HZ <RUN 1HZ <RUN RU E\ WHOHSKRQH DW

Z2ZZ SULRULW\LQFRRHEKQY RRRAV LQWHQGHG WR EH DQ DFWLYH K\SHUOL(
D SDUW RI RU DV LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKLYV SURVSHFW]
SDUW

:LOO , EH DEOH WR VHOO P\ VKDUHV LQ D VHFRQGDU\ PDUNHW"

2XU VKDUHV DUH QRW FXUUHQWO\ OLVWHG RQ DQ H[FKDQJH DQG ZH G
WKH IRUHVHHDEOH IXWXUH LI HYHU %HFDXVH RI WKH ODFN RI D WUDG
WR VHOO WKHLU VKDUHV SURPSWO\ RU DW D GHVLUHG SULFH ,I1 \RX DU
GLVFRXQW WR WKH SXUFKDVH SULFH RI \RXU VKDUHYV

$UH WKHUH DQ\ UHVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHV"

1R 6KDUHV ZLOO KDYH QR SUHHPSWLYH H[FKDQJH FRQYHUVLRQ RU U
ZKHUH WKHLU WUDQVIHU LV UHVWULFWHG E\ IHGHUDO DQG VWDWH VHEF.
RQ DQ H[FKDQJH DQG ZH GR QRW H[SHFW D SXEOLF WUDGLQJ PDUNHW \
‘H KDYH LOQVWLWXWHG D VKDUH UHSXUFKDVH SURJUDP EXW DUH XQGHU
QXPEHU RI VKDUHV WKDW ZH ZLOO RIIHU WR UHSXUFKDVH $V D UHVXOMW
PD\ QRW UHFHLYH D IXO0O UHWXUQ RI LQYHVWHG FDSLWDO XSRQ VHOOL!
HIFHSW IRU QHFHVVDU\ DQG UHDVRQDEOH FRVWY DFWXDOO\ LQFXUUHG
LQ 2XU 6KDUHYV 3

:LOO , RWKHUZLVH EH DEOH WR OLTXLGDWH P\ LQYHVWPHQW"

'H PD\ EXW DUH QRW REOLJDWHG WR SXUVXH D OLTXLGLW\ HYHQW IRL
RITHULQJ VXEMHFW WR WKHQ FXUUHQW PDUNHW FRQGLWLRQV DQG RWHK
1RYHPEHU RXU %RDUG RI 'LUHFWRUY DSSURYHG WHKH IHQO\NLIQQ VRIRW
WKH RIMHWMDO WKH GDWH XSRQ ZKLFK VKDUHV RI RXU FRPPRQ V
RITHULQJV XQOHVV WHUPLQDWHG RU IXUWKHU H[WHQGHG RU LQFUHDVFE
JHEUXDU\ ZH KDG VROG DQ DJJUWKDWHIVRRI RXU FRPPRQ VWRFN IRU JUF
DSSUR[LPDWROOOLRQ $ OLTXLGLW\ HYHQW FRXOG LQFOXGH DPRQJ RW
DOO RI RXU DVVHWYV HLWKHU RQ D FRPSOHWH SRUWIROLR EDVLV RU LQ(
VKDUHV RQ D QDWLRQDO VHFXULWLHYV H[FKDQJH RU D PHUJHU RU DQ
ZKLFK RXU VWRFNKROGHUY ZLOO UHFHLYH FDVK RU VKDUHV RI D SXEOL



VFHQDULRYV DV 20LTXLGLW\ HYHQWYV ® :KLOH ZH PD\ SXUVXH D OLTXLGLW
LQFOXGLQJ RQ D FRQWLQXRXV EDVLV 7KH H[WHQVLRQ RI WKH RIIHULQJ
UHVXOW WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO FRPSOHWH D OL
VKDUH UHSXUFKDVH SURJUDP 7KH FRPSOHWLRQ RI D OLTXLGLW\ HYHQW
GHSHQGLQJ XSRQ WKH HYHQW PD\ UHTXLUH VWRFNKROGHU DSSURYDO

KR FDQ KHOS DQVZHU P\ TXHVWLRQV"

, ] \RX KDYH PRUH TXHVWLRQV DERXW WKH RIITHULQJ RU LI \RX ZRXOG O
FRQWDFW \RXU UHJLVWHUHG UHSUHVHQWDWLYH RU WKH 'HDOHU 0DQDJI

BUHIHUUHG &DSLWDO 6HFXULWLHV //&
I1RUWKVLGH 3DUNZD\ 6XLWH
$WODQWD *$%
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7KH IROORZLQJ LV D VFKHGXOH RI ILQDQFLDO KLIJKOLJKWY IRU WKH ILV

DQG DQG WKH SHULRG IURP -DQXDU\ WKH GDWH QRQ DIILOI

&RPSDQ\ WR -XQH 7KH &RPSDQ\ KDV RPLWWHG WKH ILQDQFLDO KLJKO

QRQ DIILOLDWHG VKDUHKROGHUY ZHUH QRW \HW DGPLWWHG WR WKH &RPSDC

RSHUDWLRQV 7KH &RPSDQ\ RIIHUV VKDUHV RI LWV FRPPRQ VWRFN WKDW GLI

RITHULQJ PXVW SD\ (DFK VKDUH RI RXU FRPPRQ VWRFN KDV LGHQWLFDO YRW

Rl WKH &RPSDQ\pV H[SHQVHY DQG KDV WKH VDPH QHW DVVHW YDOXH $V VXF
D ZKROH

7KH ILQDQFLDO GDWD IRU WKH ILVFDO \HDUV HQGHG -XQH

SHULRG IURP -DQXDU\ WR -XQH LV LQFOXGHG LQ RXU ILQDQFLDO
/I3 RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP <RX VKRXO(
ILQDQFLDO VWDWHPHQWY DQG UHODWHG QRWHV LQFOXGHG LQ RXU DQQXDO
ZZZ VHF JRY +LVWRULFDO GDWD LV QRW QHFHVVDULO\ LQGLFDWLYH RI WKH
EH UHDG LQ FRQMXQFWLRQ ZLWK RXU ILQDQFLDO VWDWHPHQWY DQG UHODW

<HDU 3HULRG
<HDU (QGHIBDU (QGHIBDU (QGH®U (Q@HBU (Q8HBU (Q&HBU (QGHGQGHG (QGHG L

-XQH -XQH -XQH -XQH -XQH  -XQH
-XQH -XQH -XQH

3HU VKDUH GDWD
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SHULRG
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1HW DVVHWYVY HQG RI
\HDU
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YHVWPHQW

SRUWIROLR WXUQRYHU

D &4DOFXODWHG EDVHG RQ ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU

GLVWULEXWLRQV SI

DO DPRXQW RI

7

UHVSHFWLYHO\

HQG
DQG

DQG
KH DPRXQWY UHIOHFWHG IRU WKH \HDU HQGHG -XQH
P1&65I1LOLQJ

H )RU WKH \HDUV HQGHG -XQH
Q

ZHUH XSGDWHG EDVHG RQ WD[ L
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,QYHVWLQJ LQ RXU VKDUHV LQYROYHV D QXPEHU RI VLIJQLILFDQW ULVNV
WKLV SURVSHFWXV \RX VKRXOG FRQVLGHU FDUHIXOO\ WKH IROORZLQJ LQIR!
WKH IROORZLQJ HYHQWV RFFXU RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQC
DIIHFWHG ,Q VXFK FDVH WKH QHW DVVHW YDOXH RI RXU VKDUHV FRXOG GH|

SLVNV 5 HODWHG WR 2XU %XVLQHVYVY DQG 6WUXFWXUH

2XU %YRDUG RI 'LUHFWRUV PD\ FKDQJH RXU LQYHVWPHQW REMHFWLYH E\ SUR
PD\ PRGLI\ RU ZDLYH RXU FXUUHQW RSHUDWLQJ SROLFLHVY DQG VWUDWHJILH\
ZKLFK PD\ EH DGYHUVH

2XU LQYHVWPHQW REMHFWLYH LV WR JHQHUDWH FXUUHQW LQFRPH DQG
VHHN WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ XQGHU QRL
SOXV ERUURZLQJVY LQ 6HQLRU 6HFXUHG /RDQV ZLWK DQ HPSKDVLV RQ FXUU
SXUFKDVH RI 6HQLRU 6HFXUHG /RDQV HLWKHU LQ WKH SULPDU\ RU VHFRQGTL
RZQ D SRRO RI 6HQLRU 6HFXUHG /RDQV 7KLV LQYHVWPHQW REMHFWLYH PD\
VWRFNKROGHUV ZLWK DW OHDVW GD\V SULRU QRWLFH ,Q DGGLWLRQ RXU
FXUUHQW RSHUDWLQJ SROLFLHV LQYHVWPHQW FULWHULD DQG VWUDWHJILHYV
SUHGLFW WKH HIIHFW DQ\ FKDQJHVY WR RXU LQYHVWPHQW REMHFWLYH FXUU
KDYH RQ RXU EXVLQHVY QHW DVVHW YDOXH RSHUDWLQJ UHVXOWY RU WKH
FRXOG QHIJDWLYHO\ LPSDFW RXU DELOLW\ WR SD\ \RX GLVWULEXWLRQV DQG
ZLOO KDYH VLIJQLILFDQW IOH[LELOLW\ LQ LQYHVWLQJ WKH QHW SURFHHGV R
RITHULQJ LQ zZD\V ZLWK ZKLFK LQYHVWRUV PD\ QRW DJUHH RU IRU SXUSRVHV
RITHULQJ )LQDOO\ VLQFH RXU VKDUHV DUH QRW OLVWHG RQ D QDWLRQDO V
VKDUHV LQ UHVSRQVH WR DQ\ FKDQJHYV LQ RXU LQYHVWPHQW REMHFWLYH R

7KH 6(& VWDII FRXOG PRGLI\ LWV SRVLWLRQ RQ FHUWDLQ QRQ WUDGLWLRQD

7KH VWDII RI WKH 6(& KDV XQGHUWDNHQ D EURDG UHYLHZ RI WKH SRWHQ
DFWLYLWLHYV IRFXVLQJ RQ DPRQJ RWKHU WKLQJY OLTXLGLW\ ULVN DQG UL
ODQDJHPHQW KDV LQ FRUUHVSRQGHQFH ZLWK UHJLVWHUHG PDQDJHPHQW LC
VSHFLDO ULVNV RI LQYHVWPHQWYV LQ &/2V :KLOH LW LV QRW SRVVLEOH WR
ZKDW UHFRPPHQGDWLRQV WKH VWDII PLJKW PDNH WR WKH 6(& WKH LPSRVLYV
LOQYHVWPHQW FRPSDQLHV LQ &/2V FRXOG DGYHUVHO\ LPSDFW RXU DELOLW\ \
UDLVH FDSLWDO WKURXJK SXEOLF RIITHULQJY RU FDXVH XV WR WDNH FHUWD
FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV :H DUH XQDEOH DW WKLV WLPH
GHYHORSPHQW

B3ULFH GHFOLQHV LQ WKH PDUNHWYV IRU 7DUJHW 6HFXULWLHYVY HVSHFLDOO\ H
/IRDQV PD\ DGYHUVHO\ DIIHFW WKH IDLU YDOXH RI RXU SRUWIROLR UHGXFLC
GHSUHFLDWLRQ

SULRU WR WKH RQVHW RI WKH ILQDQFLDO FULVLV &/2V KHGJH IXQGV DQ
PDUNHW IRU SXUFKDVLQJ DQG KROGLQJ 6HQLRU 6HFXUHG /RDQV ERWK ZLWK
SULFLQJ RI WKH ORDQV XQGHUO\LQJ WKHVH SRUWIROLRY GHWHULRUDWHG G
LQYHVWRUV DV D UHVXOW RI WKHLU JHQHUDOO\ KLJK GHJUHHV RI OHYHUDJ!I
ORDQV LQ RUGHU WR VDWLVI\ PDUJLQ UHTXLUHPHQWY RU WKH HTXLYDOHQW
LQ D IRUFHG GHOHYHUDJLQJ F\FOH RI SULFH GHFOLQHYVY FRPSXOVRU\ VDOHYV
UHTXHVWY DQG RWKHU FRQVWUDLQWY UHVXOWLQJ IURP WKH FUHGLW FULVL"'
DQG WKH UHVXOWDQW SULFH GHFOLQHY OHG WR WKH HOLPLQDWLRQ RU VLJC
LQYHVWPHQW RSSRUWXQLWLHY HVSHFLDOO\ WKRVH KDYLQJ EXLOW WKHLU 1

:KLOH SULFHVY DSSUHFLDWHG PHDVXUDEO\ GXULQJ DQG FRQGLWLF
GHWHULRUDWH DJDLQ ZKLFK PD\ FDXVH SULFLQJ OHYHOV WR GHFOLQH $V LC
UHDOL]JHG ORVVHV LQ FRQQHFWLRQ ZLWK WKH VDOH RI RXU LQYHVWPHQWYV
ILQDQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQV )RU H[DPSOH UHFH
WKH FRURQDYLUXVY KDYH LQFUHDVHG WKH VSUHDG EHWZHHQ WKH \LHOGV UH
LOOLTXLGLW\ LQ SDUWV RI WKH FDSLWDO PDUNHWY 7KHVH DQG IXWXUH PD!|
DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RS
GHSUHFLDWLRQ DQG LQFXU UHDOL]J]HG ORVVHV 8QIDYRUDEOH HFRQRPLF FR
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,QWHUHVW UDWH IOXFWXDWLRQV PD\ DGYHUVHO\ DIIHFW WKH YDOXH RI RXU
RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV Rl RSHUDWLRQYV

2XU GHEW LQYHVWPHQWY PD\ EH EDVHG RQ IORDWLQJ UDWHV VXFK DV /,
3ULPH 5DWH *HQHUDO LQWHUHVW UDWH IOXFWXDWLRQV PD\ KDYH D VXEVWLEL
FRPPRQ VWRFN DQG RXU UDWH RI UHWXUQ RQ LQYHVWHG FDSLWDO $ UHGXF
UDWHYV RQ FXUUHQW LQYHVWPHQWY FRXOG DOVR KDYH DQ DGYHUVH LPSDFW
GHFUHDVH WKH YDOXH RI DQ\ LQYHVWPHQWY ZH KROG ZKLFK HDUQ IL[HG LQ\
VHFXUHG DQG XQVHFXUHG GHEW VHFXULWLHY DQG ORDQV DQG KLJK \LHOG E
GHFUHDVLQJ RXU QHW LQFRPH $OVR DQ LQFUHDVH LQ LQWHUHVW UDWHYV D
OHVV DWWUDFWLYH LI ZH DUH QRW DEOH WR LQFUHDVH RXU GLYLGHQG UDWI

%HFDXVH ZH KDYH LVVXHG VKDUHV RI SUHIHUUHG VWRFN DQG PD\ ERUUR
VWRFN WR ILQDQFH LQYHVWPHQWYV RXU QHW LQYHVWPHQW LQFRPH PD\ GHS
ERUURZ IXQGV RU SD\ GLVWULEXWLRQV RQ SUHIHUUHG VWRFN DQG WKH UDW
DVVXUDQFH WKDW D VLIJQLILFDQW FKDQJH LQ PDUNHW LQWHUHVW UDWHV ZL
,Q SHULRGV RI ULVLQJ LOWHUHVW UDWHY RXU FRVW RI IXQGV ZRXOG LQFUH
SUHIHUUHG VWRFN ZKLFK FRXOG UHGXFH RXU QHW LQYHVWPHQW LQFRPH

<RX VKRXOG DOVR EH DZDUH WKDW D FKDQJH LQ WKH JHQHUDO OHYHO R
LQWHUHVW UDWH ZH UHFHLYH RQ PDQ\ RI RXU GHEW LQYHVWPHQWY $FFRUG
WR PHHW RU H[FHHG WKH SHUIRUPDQFH WKUHVKROG DQG PD\ UHVXOW LQ D
RXU $GYLVHU ZLWK UHVSHFW WR WKH SRUWLRQ RI WKH ,QFHQWLYH )HH EDV!

7KH SKDVH RXW DQG FHVVDWLRQ RI /,%25 DQG WKH XVH RI 62)5 DV D UHSOI
/,%25 LQGH[HG IORDWLQJ UDWH GHEW VHFXULWLHYVY LQ RXU SRUWIROLR

7KH 8QLWHG .LQJGRPUV )LQDQFLDO &RQGXFW $XWKRULW\ DQQRXQFHG D
/,%25 UDWHV FHDVHG WR EH SXEOLVKHG RU QR ORQJHU DUH UHSUHVHQWDWL
'"HFHPEHU D VHOHFWLRQ RI ZLGHO\ XVHG 8 6 GROODU /,%25 UDWHV ZL
RUGHU WR DVVLVW ZLWK WKH WUDQVLWLRQ )XUWKHU RQ ODUFK WK H
$GMXVWDEOH ,QWHUHVW 5DWH /,%25 $FW ZDV VLIJQHG LQWR ODZ LQ WKH 8
EHQFKPDUN UHSODFHPHQW SURFHVV IRU ILQDQFLDO FRQWUDFWYV WKDW PDW
SUDFWLFDEOH IDOOEDFN SURYLVLRQV 7KH )56 LQ FRQMXQFWLRQ ZLWK WKH
ILQDQFLDO LQVWLWXWLRQV KDV EHJXQ SXEOLVKLQJ 62)5 ZKLFK LV WKHLU ¢
D QHZ LQGH[ FDOFXODWHG E\ VKRUW WHUP UHSXUFKDVH DJUHHPHQWY EDFN
UDWHV IRU RWKHU FXUUHQFLHV KDYH DOVR EHHQ DQQRXQFHG RU KDYH DOU!
LQ UHVSRQVH WR WKHVH QHZ UDWHV $OWKRXJK ILQDQFLDO UHJXODWRUYV D¢
UDWHV VXFK DV WKH (XURSHDQ ,QWHUEDQN 21IHU 5DWH WKH 6WHUOLQJ 2Yt
JOREDO FRQVHQVXV DV WR DQ DOWHUQDWLYH UDWH DQG WKH SURFHVV IRU
/,%25 UHPDLQV LQFRPSOHWH *LYHQ WKH LQKHUHQW GLIIHUHQFHV EHWZHHQ
WKDW PD\ EH HYWDEOLVKHG WKHUH UHPDLQV XQFHUWDLQW\ UHJDUGLQJ WK
UDWH ,Q PDQ\ FDVHV WKH QRPLQDWHG UHSODFHPHQWY DV ZHOO DV RWKH |
LPSOHPHQW DQG UHTXLUH PDUJLQ DGMXVWPHQWY 7KHUH LV FXUUHQWO\ QR
DGMXVWPHQW DQG RU SHUPXWDWLRQ WKHUHRI ZLOO UHSODFH DOO RU DQ\
WKHUHRI DQG WKHUH FDQ EH QR DVVXUDQFH WKDW DQ\ VXFK UHSODFHPHQW
DV WR WKH QDWXUH Rl DOWHUQDWLYH UHIHUHQFH UDWHY DQG DV WR SRWH(
ZLWK UHVSHFW WR VXFK UHIRUPV PD\ UHVXOW LQ D VXGGHQ RU SURORQJHG
YDOXH RI /,%25 EDVHG ORDQV DQG VHEXULWLHV LQFOXGLQJ WKRVH RI RWKF
UHPDLQV XQFHUWDLQ KRZ VXFK FKDQJHV ZRXOG EH LPSOHPHQWHG DQG WKH
LOQVWUXPHQWY LQ ZKLFK ZH LQYHVW DQG ILQDQFLDO PDUNHWYV JHQHUDOO\

S5SHFHQWO\ WKH &/2V ZH DUH LQYHVWHG LQ KDYH LQFOXGHG RU KDYH E
LOQOYHVWPHQW PDQDJHU WR LPSOHPHQW D PDUNHW UHSODFHPHQW UDWH OLN
HYHQWY +RZHYHU ZH FDQQRW HQVXUH WKDW DOO &/2V LQ ZKLFK ZH DUH LC
&/2 LQYHVWPHQW PDQDJHUV ZLOO XQGHUWDNH WKH VXJJHVWHG DPHQGPHQW
RWKHU &/2 PDUNHW SDUWLFLSDQWY KDYH EHHQ SUHSDULQJ IRU DQ HYHQWXI
WUDQVLWLRQ WR KDYH D PDWHULDO LPSDFW RQ WKH OLTXLGLW\ RU YDOXH F
EHFDXVH WKH IXWXUH RI /,%25 DW WKLV WLPH LV XQFHUWDLQ DQG WKH VSHF
GHWHUPLQHG ZLWK FHUWDLQW\ DV RI WKH GDWH RI WKLV ILOLQJ D wWwuDQVL



m;

DGYHUVHO\ LPSDFW WKH SULFLQJ OLTXLGLW\ YDOXH RI UHWXUQ RQ D
DQ\ /,%25 OLQNHG &/2 LQYHVWPHQWV

UHTXLUH H[WHQVLYH FKDQJHV WR GRFXPHQWDWLRQ WKDW JRYHUQV RU
IRU H[DPSOH SXUVXDQW WR WLPH FRQVXPLQJ UHQHJRWLDWLRQV RI HJ[L
LQYHVWPHQWYV

UHVXOW LQ LQTXLULHV RU RWKHU DFWLRQV IURP UHJXODWRUV LQ UHVS
/, %25 ZLWK RQH RU PRUH DOWHUQDWLYH UHIHUHQFH UDWHV

UHVXOW LQ GLVSXWHV OLWLJDWLRQ RU RWKHU DFWLRQV ZLWK &/2 LQY
HQIRUFHDELOLW\ Rl SURYLVLRQV LQ RXU /,%25 EDVHG &/2 LQYHVWPHQW
SURYLVLRQV LQFOXGLQJ LQ WKH FDVH RI IDOOEDFNV WR WKH DOWHUQ
RWKHU LPSDFW UHVXOWLQJ IURP WKH IXQGDPHQWDO GLIIHUHQFHV EHW
UHTXLUH WKH WUDQVLWLRQ DQG RU GHYHORSPHQW RI DSSURSULDWH V
PDQDJHPHQW SURFHVVHV IURP /,%25 EDVHG SURGXFWV WR WKRVH EDVF
PD\ SURYH FKDOOHQJLQJ JLYHQ WKH OLPLWHG KLVWRU\ Rl WKH SURSRYV
FDXVH XV WR LQFXU DGGLWLRQDO FRVWV LQ UHODWLRQ WR DQ\ RI WKH

m;

m;

m;

m;

m;

,Q DGGLWLRQ WKH HIIHFW RI D SKDVH RXW Rl /,%25 RQ 8 6 6HQLRU 6HF
ZKLFK ZH LQYHVW LV FXUUHQWO\ XQFOHDU HYHQ LI FHUWDLQ VWDWXWRU\ |
$FW 7R WKH H[WHQW WKDW DQ\ UHSODFHPHQW UDWH XWLOL]JHG IRU 6HQLRU
WKRVH ORDQV WKH &/2 ZRXOG H[SHULHQFH DQ LQWHUHVW UDWH PLVPDWEFK
LPSDFW RQ RXU QHW LQYHVWPHQW LQFRPH DQG SRUWIROLR UHWXUQYV

0ODQ\ XQGHUO\LQJ FRUSRUDWH ERUURZHUV FDQ HOHFW WR SD\ LQWHUH)
RWKHU UDWHV LQ UHVSHFW RI WKH ORDQV KHOG E\ &/2V LQ ZKLFK ZH DUH LC
JHQHUDOO\ SD\ LQWHUHVW WR KROGHUV RI WKH &/2uV GHEW WUDQFKHV EDV
FXUUHQWO\ HIFHHGV WKH PRQWK /, %25 ZKLFK PD\ UHVXOW LQ PDQ\ XQGHU
RQ PRQWK /,%25 7KLV PLVPDWFK LQ WKH UDWH DW ZKLFK &/2V HDUQ LQWH
WUDQFKHV QHIJDWLYHO\ LPSDFWV WKH FDVK IORZV RQ D &/2pV HTXLW\ WUDQ
UHVXOWY RI RSHUDWLRQV 8QOHVV VSUHDGYV DUH DGMXVWHG WR DFFRXQW I
DPRXQW E\ ZKLFK WKH PRQWK /,%25 H[FHHGV WKH PRQWK /,%25 LQFUHDVH

2XU DELOLW\ WR DFKLHYH RXU LQYHVWRHOQWLREWHMNRNRLYBD (CHFHDQGE RYOSBRWU V
SURFHVV I RXU $GYLVHU ZHUH WR ORVH DFFHVV WR LWV SURIHVVLRQDOV [
VLIQLILFDQWO\ KDUPHG

6LQFH ZH KDYH QR HPSOR\HHV ZH ZLOO GHSHQG RQ WKH LQYHVWPHQW H
$GYLVHU 2XU $GYLVHU ZLOO HYDOXDWH QHJRWLDWH VWUXFWXUH H[HFXW
GHSHQG WR D VLIJQLILFDQW H[WHQW RQ WKH FRQWLQXHG VHUYLFH DQG FRRI
DQ\ Rl RXU $GYLVHUuV SURIHVVLRQDOV FRXOG KDYH D PDWHULDO DGYHUVH

2XU DELOLW\ WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH GHSHQGV RQ R.
DQG PRQLWRU FRPSDQLHY DQG LQYHVWPHQWY WKDW PHHW RXU LQYHVWPHQ
LOYHVWPHQW SURFHVY SURYLGLQJ FRPSHWHQW DWWHQWLYH DQG HIILFLHC
DFFHSWDEOH WHUPVY GHSHQG RQ WKH HPSOR\PHQW RI LQYHVWPHQW SURIHV'
WR PDWFK WKH FRUUHVSRQGLQJ IORZ RI WUDQVDFWLRQV 7R DFKLHYH RXU L
VXSHUYLVH DQG PDQDJH QHZ LQYHVWPHQW SURIHVVLRQDOV WR SDUWLFLSD)
$GYLVHU PD\ QRW EH DEOH WR ILQG LQYHVWPHQW SURIHVVLRQDOV LQ D WLF
FRXOG KDYH D PDWHULDO DGYHUVH HITHFW RQ RXU EXVLQHVV ILQDQFLDO FI

%RWK WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW DQG $GPLQLVWUDWLRQ $.
SDUWLHV WR WHUPLQDWH WKH DJUHHPHQWY ZLWKRXW SHQDOW\ )RU H[DPSC
DQ\ WLPH ZLWKRXW SHQDOW\ E\ RXU $GYLVHU XSRQ GD\Vu QRWLFH WR X\
WKH TXDOLW\ RI RXU LQYHVWPHQW RSSRUWXQLWLHYVY ,Q DGGLWLRQ LQ WKH
UHSODFH RXU $GYLVHU RU 3URVSHFW $GPLQLVWUDWLRQ



%HFDXVH RXU EXVLQHVV PRGHO GHSHQGYV WR D VLJQLILFDQW H[WHQW XSRQ
DQG &/2 FROODWHUDO PDQDJHUV WKH LQDELOLW\ RI RXU $GYLVHU WR PDLQ
UHODWLRQVKLSV WR JHQHUDWH LQYHVWPHQW RSSRUWXQLWLHYVY FRXOG DGY

2XU $GYLVHU GHSHQGY RQ LWV UHODWLRQVKLSY ZLWK LQYHVWPHQW EDC
ZLOO UHO\ WR D VLIJQLILFDQW H[WHQW XSRQ WKHVH UHODWLRQVKLSV WR SU
IDLOV WR PDLQWDLQ LWV H[LVWLQJ UHODWLRQVKLSY RU GHYHORS QHZ UHOL
QRW EH DEOH WR JURZ RXU LQYHVWPHQW SRUWIROLR ,Q DGGLWLRQ LQGLYI
WR SURYLGH XV ZLWK LQYHVWPHQW RSSRUWXQLWLHY DQG WKHUHIRUH WK
LOQYHVWPHQW RSSRUWXQLWLHV IRU XV

:H PD\ IDFH LQFUHDVLQJ FRPSHWLWLRQ IRULQYHVWPHQW RSSRUWXQLWLHV
UHWXUQVY DQG UHVXOW LQ ORVVHYV

‘H FRPSHWH IRU LQYHVWPHQWY ZLWK RWKHU LQYHVWPHQW FRPSDQLHV D
PH]IDQLQH IXQGV DQG &/2V DV ZHOO DV WUDGLWLRQDO ILQDQFLDO VHUYLF
IXQGLQJ ORUHRYHU DOWHUQDWLYH LQYHVWPHQW YHKLFOHV VXFK DV KHGJ
HOQOWUDQWY FRPSHWLWLRQ IRULQYHVWPHQW RSSRUWXQLWLHYV LQ 7DUJHW 6
ODUJHU DQG KDYH FRQVLGHUDEO\ JUHDWHU ILQDQFLDO WHFKQLFDO DQG PD
PD\ KDYH D ORZHU FRVW RI FDSLWDO DQG DFFHVV WR IXQGLQJ VRXUFHV WKL
PD\ KDYH KLJKHU ULVN WROHUDQFHYV RU GLIITHUHQW ULVN DVVHVVPHQWYV WK
FRQVLGHU D ZLGHU YDULHW\ RI LQYHVWPHQWY HVWDEOLVK PRUH UHODWLR(
ZH DUH DEOH WR GR :H PD\ ORVH LQYHVWPHQW RSSRUWXQLWLHV LI ZH GR Q
DUH IRUFHG WR PDWFK RXU FRPSHWLWRUVHu SULFLQJ WHUPV DQG VWUXFWXL
LQYHVWPHQWY RU PD\ EHDU VXEVWDQWLDO ULVN RI FDSLWDO ORVV $ VLJQL
WKH PDUNHW IRU 7DUJHW 6HFXULWLHV LV XQGHUVHUYHG E\ ILQDQFLQJ VRXU
VL]H RI RXU FRPSHWLWRUV LQ WKLV WDUJHW PDUNHW FRXOG IRUFH XV WR D
FRPSHWLWRUYV KDYH JUHDWHU H[SHULHQFH RSHUDWLQJ XQGHU RU DUH QRW
LPSRVH RQ XV bv b UHJLVWHUHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW F

$ VLIQLILFDQW SRUWLRQ RI RXU LQYHVWPHQW SRUWIROLR ZLOO EH UHFRUG|
YDOXDWLRQ SURFHGXUHY DQG DV D UHVXOW WKHUH ZLOO EH XQFHUWDLQW

8QGHU WKH $FW ZH DUH UHTXLUHG WR FDUU\ RXU LQYHVWPHQWYV DW
YDOXH DW IDLU YDOXH DV GHWHUPLQHG SXUVXDQW WR RXU YDOXDWLRQ SU|
LOYHVWPHQWY WKDW ZH PDNH 2XU 7DUJHW 6HFXULWLHY DQG SDUWLFXODU
&/2V DUH GLIILFXOW WR YDOXH E\ YLUWXH RI WKH IDFW WKDW WKH\ DUH QR
LEQVWHDG DUH WUDGHG RQ D SULYDWHO\ QHIRWLDWHG RYHU WKH FRXQWHU
YDOXH WKHVH VHFXULWLHYVY PRQWKO\ DW IDLU YDOXH DV GHWHUPLQHG LQ JR
WKDW PD\ EH FRQVLGHUHG LQ GHWHUPLQLQJ WKH IDLU YDOXH RI RXU LQYHYV
VHFRQGDU\ PDUNHW IRU LOQVWLWXWLRQDO LQYHVWRUV WKH QDWXUH DQG U
VHFXULWLHV LQ ZKLFK ZH LQYHVW ZKLFK ZLOO EH VXSSOLHG GLUHFWO\ RU
V\IVWHPV RU HVWLPDWHY DSSURYHG IRU VXFK SXUSRVH E\ RXU %RDUG RI 'LU
WR OLWWOH YHULILFDWLRQ RU RWKHU GXH GLOLJHQFH DQG PD\ QRW FRPSO\
SULQFLSOHVY ,Q DGGLWLRQ WKHVH HQWLWLHYV PD\ QRW SURYLGH HVWLPDW#
WLPHO\ EDVLVY RU DW DOO ZLWK WKH UHVXOW WKDW WKH YDOXHV RI VXFK LC
LQIRUPDWLRQ DYDLODEOH DW WKH WLPH %HFDXVH VXFK YDOXDWLRQV DQG
XQFHUWDLQ PD\ IOXFWXDWH RYHU VKRUW SHULRGV RI WLPH DQG PD\ EH ED)
PDWHULDOO\ IURP WKH YDOXHVY WKDW ZRXOG KDYH EHHQ XVHG LI D UHDG\ P!
VHOO RXU LQYHVWPHQWY 'XH WR WKLV XQFHUWDLQW\ RXU IDLU YDOXH GHW
PDWHULDOO\ XQGHUVWDWH RU RYHUVWDWH WKH YDOXH WKDW ZH PD\ XOWLP

7TKHUH LV D ULVN WKDW LQYHVWRUV LQ RXU VKDUHYVY PD\ QRW UHFHLYH GLVW

‘HLQWHQG WR PDNH GLVWULEXWLRQV WR RXU VWRFNKROGHUV RXW RI D
WKDW ZH ZLOO DFKLHYH LQYHVWPHQW UHVXOWY WKDW ZLOO DOORZ XV WR F
LQFUHDVHYVY LQ FDVK GLVWULEXWLRQVY ,Q DGGLWLRQ GXH WR WKH DVVHW FI
PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZH PD\ EH OLPLWHG LQ RXU DELOLW\ W
LQ WKH 6%, ,Q DGGLWLRQ D SRUWLRQ RI RU VXEVWDQWLDOO\ DOO RI RXU C
DQG FRQGLWLRQDO UHLPEXUVHPHQW DJUHHPHQW ZHUH WKH UHVXOW RI H[SI
VXEMHFW WR UHSD\PHQW E\ XV ZLWKLQ WKUHH \HDUV LI FHUWDLQ FRQGLWLF



QRW EH EDVHG RQ RXU LQYHVWPHQW SHUIRUPDQFH DQG FDQ RQO\ EH VXVWL
SHULRGV <RX VKRXOG DOVR XQGHUVWDQG WKDW DQ\ UHLPEXUVHPHQWY WR
UHGXFH WKH IXWXUH GLVWULEXWLRQV WKDW \RX ZRXOG RWKHUZLVH EH HQW
SHUIRUPDQFH QHFHVVDU\ WR VXVWDLQ RXU GLVWULEXWLRQV RU WKDW ZH Z
SHULRG RI PDUNHW GLVUXSWLRQ DQG LQVWDELOLW\ FDXVHG E\ LQIODWLRQTC
HIWHQGHG SHULRG RI WLPH RXU DELOLW\ WR GHFODUH DQG SD\ GLVWULEXW
FLUFXPVWDQFHYV RXU GLVWULEXWLRQV PD\ QRW EH FRQVLVWHQW ZLWK KLV
FRPSULVH D UHWXUQ RI FDSLWDO DQG LW LV SRVVLEOH WKDW LQYHVWRUYV |
WKH YDULRXVY HFRQRPLF DQG JHRSROLWLFDO FRQGLWLRQV DIIHFWLQJ XV VI
DGYHUVHO\ DITHFW RXU EXVLQHVYVY UHVXOWY RI RSHUDWLRQV DQG ILQDQFLD
EHILQQLQJ RQ SDJH RI WKH SURVSHFWXV

7KH DPRXQW RI DQ\ GLVWULEXWLRQV ZH PD\ PDNH LV XQFHUWDLQ 2XU GLVW
SRUWLRQV RI WKH GLVWULEXWLRQV WKDW ZH PDNH PD\ EH D UHWXUQ RI WKt
RI FDSLWDO WR \RX IRU WD[ SXUSRVHV

‘HLQWHQG VXEMHFW WR FKDQJH E\ RXU %RDUG RI 'LUHFWRUV WR GHFO
RQ D PRQWKO\ EDVLVY :H ZLOO SD\ WKHVH GLVWULEXWLRQV WR RXU VWRFNK
$GYLVHU PD\ DJUHH WR OLPLW RXU H[SHQVHV WR HQVXUH WKDW VXFK H[SHQ
\RX WKDW ZH ZLOO DFKLHYH LOQYHVWPHQW UHVXOWYVY WKDW ZLOO DOORZ XV \
LQFUHDVHYV LQ FDVK GLVWULEXWLRQV 2XU DELOLW\ WR SD\ GLVWULEXWLRQ
RI RQH RU PRUH RI WKH ULVN IDFWRUV GHVFULEHG LQ WKLV SURVSHFWXV L/
LQVWDELOLW\ FDXVHG E\ WKH FRURQDYLUXV SDQGHPLF PD\ FRQWLQXH IRU D
WKH DVVHW FRYHUDJH WHVW DSSOLFDEOH WR XV DV DQ LOQYHVWPHQW FRPSI
ZLOO EH SDLG DW WKH GLVFUHWLRQ RI RXU %YRDUG RI 'LUHFWRUYV DQG ZLOO
RXU 5,& VWDWXV FRPSOLDQFH ZLWK DSSOLFDEOH LQYHVWPHQW FRPSDQ\ UH
PD\ GHHP UHOHYDQW IURP WLPH WR WLPH :H FDQQRW DVVXUH \RX WKDW ZH
WKH HYHQW WKDW ZH HQFRXQWHU GHOD\V LQ ORFDWLQJ VXLWDEOH LQYHVW
GLVWULEXWLRQV IURP WKH SURFHHGV RI RXU SXEOLF RIITHULQJ RU IURP ERU
FROQVWLWXWH D UHWXUQ RI \RXU FDSLWDO 6XFK D UHWXUQ RI FDSLWDO LV (
ZKLFK PD\ UHVXOW LQ \RX UHFRJQL]JLQJ PRUH JDLQ RU OHVV ORVV ZKHQ \R’
SXEOLF RIITHULQJ RU IURP ERUURZLQJYVY ZLOO EH GLVWULEXWHG DIWHU SD\PH
FDSLWDO ZH XOWLPDWHO\ LQYHVW LQ RXU LQYHVWPHQWYV

(ITRUWYVY WR FRPSO\ ZLWK WKH 6DUEDQHYV 2[OH\ $FW ZLOO LQYROYH VLJIQLILF
UHIJXODWLRQV PD\ DGYHUVHO\ DIIHFW XV

‘H DUH VXEMHFW WR WKH 6DUEDQHYV 2[OH\ $FW DQG WKH UHODWHG UXOH
UHTXLUHG WR SHULRGLFDOO\ UHYLHZ RXU LQWHUQDO FRQWURO RYHU ILQDQ
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 'HYHORSLQJ DQG PDLQWDLQLQJ DQ
H[SHQGLWXUHV ZKLFK PD\ QHJDWLYHO\ LPSDFW RXU ILQDQFLDO SHUIRUPDQ
DOVR UHVXOW LQ D GLYHUVLRQ RI PDQDJHPHQWMY WLPH DQG DWWHQWLRQ
HYDOXDWLRQ WHVWLQJ DQG UHPHGLDWLRQ DFWLRQV RU WKH LPSDFW RI WK
WKH SURFHVV LV HITHFWLYH RU WKDW RXU LQWHUQDO FRQWURO RYHU ILQDQ
HYHQW WKDW ZH DUH XQDEOH WR GHYHORS RU PDLQWDLQ DQ HIIHFWLYH V\V
ZLWK WKH 6DUEDQHY 2[OH\ $FW DQG UHODWHG UXOHV ZH PD\ EH DGYHUVHO

&KDQJHV LQ ODZV RU UHJXODWLRQV JRYHUQLQJ RXU RSHUDWLRQV PD\ DGYH
VWUDWHJ\

‘H WKH 7DUJHW 6HFXULWLHV LQ ZKLFK ZH LQYHVW DQG WKH FRPSDQLHYV
UHJXODWLRQ bW WKH ORFDO VWDWH DQG IHGHUDO OHYHO 1HZ OHJLVODWL
FRXOG EH DGRSWHG LQFOXGLQJ WKRVH JRYHUQLQJ WKH W\SHV RI LQYHVWP
DQG RXU VWRFNKROGHUV SRWHQWLDOO\ ZLWK UHWURDFWLYH HIIHFW

$GGLWLRQDOO\ DQ\ FKDQJHV WR WKH ODZV DQG UHJXODWLRQV JRYHUQL
FDXVH XV WR DOWHU RXU LQYHVWPHQW VWUDWHJ\ WR DYDLO RXUVHOYHV RI
PDWHULDO GLIIHUHQFHY WR RXU VWUDWHJLHY DQG SODQV DV VHW IRUWK LG
IURP WKH DUHDV RI H[SHUWLVH RI RXU $GYLVHU WR RWKHU W\SHV RI LQYHV\
QR H[SHULHQFH 7KXV DQ\ VXFK FKDQJHV LI WKH\ RFFXU FRXOG KDYH D PD
YDOXH RI \RXU LQYHVWPHQW



&KDQJHV LQ WKH ODZV RU UHJXODWLRQV RU WKH LQWHUSUHWDWLRQV RI
PDQDJHPHQW LQYHVWPHQW FRPSDQLHV 5,&V RU QRQ GHSRVLWRU\ FRPPHUF
RXU FRVW RI GRLQJ EXVLQHVV 2XU SRUWIROLR FRPSDQLHV DUH VXEMHFW W
PD\ EH HQDFWHG RU QHZ LQWHUSUHWDWLRQV UXOLQJV RU UHJXODWLRQV FI
RXU EXVLQHVV LQFOXGLQJ ZLWK UHVSHFW WR WKH W\SHV RI LQYHVWPHQWYV
SRWHQWLDOO\ ZLWK UHWURDFWLYH HIIHFW ,Q DGGLWLRQ DQ\ FKDQJHV WR
SHUPLWWHG LQYHVWPHQWY PD\ FDXVH XV WR DOWHU LWV LQYHVWPHQW VWL
7KHVH FKDQJHV FRXOG UHVXOW LQ PDWHULDO FKDQJHV WR WKH VWUDWHJLH
LQYHVWPHQW IRFXV VKLIWLQJ IURP WKH DUHDV RI H[SHUWLVH RI RXU $GYLV
KDYH OHVV H[SHUWLVH RU OLWWOH RU QR H[SHULHQFH $Q\ VXFK FKDQJHV |
EXVLQHVV UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ DQG FRQ

2YHU WKH ODVW VHYHUDO \HDUV WKHUH KDV EHHQ DQ LQFUHDVH LQ UHJ
WUDGLWLRQDO EDQNLQJ VHFWRU UDLVLQJ WKH SRVVLELOLW\ WKDW VRPH S
UHJXODWLRQ :KLOH LW FDQQRW EH NQRZQ DW WKLV WLPH ZKHWKHU WKHVH
LQFUHDVHG UHJXODWLRQ RI QRQ EDQN FUHGLW H[WHQVLRQ FRXOG QHJDWLY
LPSRVH DGGLWLRQDO FRVWV RQ XV LQWHQVLI\ WKH UHJXODWRU\ VXSHUYLYV

7KH DSSOLFDWLRQ RI WKH ULVN UHWHQWLRQ UXOHV XQGHU 8 6 DQG (8 ODz
PDUNHWY LQ JHQHUDO SRWHQWLDOO\ UHVXOWLQJ LQ IHZHU RU OHVV GHVLU

6HFWLRQ RI WKH 'RGG )UDQN $FW DGGHG D SURYLVLRQ WR WKH 6HFXU
VHOOHU VSRQVRU RU VHFXULWL]HU RI D VHFXULWL]DWLRQ YHKLFOH WR UHV
VHFXULWL]DWLRQ DQG SURKLELWLQJ VXFK VHFXULWL]HU IURP GLUHFWO\ RU
ULVN 7KH UHVSRQVLEOH IHGHUDO DJHQFLHVY DGRSWHG ILQDO UXOHV LPSOH]
UHWHQWLRQ UXOHVY EHFDPH HIIHFWLYH ZLWK UHVSHFW WR &/2V WZR \HDUV I
WKH DVVHW PDQDJHU RI D &/2 LV FRQVLGHUHG WKH VSRQVRU RI D VHFXULWL
FUHGLW ULVN LQ WKH &/2 ZKLFK PD\ EH UHWDLQHG KRUL]JRQWDOO\ LQ WKH I
LQWHUHVW LQ HDFK WUDQFKH RI WKH VHFXULWLHYV LVVXHG E\ WKH &/2 $OWI
UHTXLUHPHQWYV IRU WKH DVVHW PDQDJHU RI D &/2 LI DPRQJ RWKHU WKLQJV
E\ WKH &/2 UHWDLQ VXFK ULVN DW WKH DVVHW OHYHO DQG DW RULJLQDWLR
DJJUHIJDWH SULQFLSDO EDODQFH LW LV SRVVLEOH WKDW WKH RULJLQDWRU?
WKLV ULVN RU SURYLGH VXFK UHWHQWLRQ DW RULJLQDWLRQ RI WKH DVVHW
UHWHQWLRQ UHTXLUHPHQWYV IRU &/2 PDQDJHUYV

‘H EHOLHYH WKDW WKH 8 6 ULVN UHWHQWLRQ UHTXLUHPHQWY LPSRVHG |
$FW KDV FUHDWHG VRPH XQFHUWDLQW\ LQ WKH PDUNHW LQ UHJDUG WR IXW)>
FDSLWDO SURYLGHU SDUWQHUV WR VDWLVI\ WKLY UHTXLUHPHQW ZH EHOLH"

2Q JHEUXDU\ D SDQHO RI WKH 8QLWHG 6WDWHV &RXUW RI $SSHDOV
IHGHUDO DJHQFLHY H[FHHGHG WKHLU DXWKRULW\ XQGHU WKH 'RGG )UDQN $I
RSHQ PDUNHW &/2V 7KH DJHQFLHY FDQ UHTXHVW WKDW WKH IXO0 FRXUW UF
WKHUH FDQ EH QR DVVXUDQFH DV WR KRZ ORQJ WKH FRXUW ZLOO WDNH WR |
UXoLQJ bv WKDW RI WKH SDQHO 7KH SHULRG IRU WKH IHGHUDO DJHQFLHYV |
2$SSOLFDEOH $JHQFLHV 3 WR SHWLWLRQ IRU HQ EDQF UHYLHZ RI WKH '& &LU
QRW ILOHG D SHWLWLRQ IRU FHUWLRUDUL UHTXHVWLQJ WKH FDVH WR EH KH
VXFK UHKHDULQJ RU DSSHDO WKH ILQDO UXOHVY FRQWLQXH WR DSSO\ WR DV
$IJHQFLHY KDYH QRW VXFFHVVIXOO\ FKDOOHQJHG WKH '& &LUFXLW 5X0OLQJ D
RUGHU LPSOHPHQWLQJ WKH '& &LUFXLW 5XOLQJ FROODWHUDO PDQDJHUV RI
)LQDO 8 6 5LVN 5HWHQWLRQ 5XOHYVY DW WKLV WLPH $V VXFK LW LV SRVVLEC
GHFLGH WR GLVSRVH RI WKH QRWHY FRQVWLWXWLQJ WKH 2HOLJLEOH YHUWL
UHTXLUHG WR UHWDLQ RU GHFLGH WDNH RWKHU DFWLRQ ZLWK UHVSHFW WHR
SHWHQWLRQ 5X0OHV

7TKHUH FDQ EH QR DVVXUDQFH RU UHSUHVHQWDWLRQ WKDW DQ\ RI WKH W
FRQVLGHUDWLRQ E\ RU FXUUHQWO\ XVHG E\ &/2 PDUNHW SDUWLFLSDQWYV ZL(
HIWHQW VXFK UXOHY DUH UHLQVWDWHG RU RWKHUZLVH EHFRPH DSSOLFDEO]
5LVN 5SHWHQWLRQ 5XOHV RQ WKH ORDQ VHFXULWL]DWLRQ PDUNHW DQG WKH
QHIJDWLYH LPSDFW RQ VHFRQGDU\ PDUNHW OLTXLGLW\ IRU VHFXULWLHV FRP
J)LQDO 8 6 5LVN 5 HWHQWLRQ 5XOHV RQ PDUNHW H[SHFWDWLRQV RU XQFHUW|
WKH )LQDO 8 6 5LVN 5HWHQWLRQ 5XOHVY DQG RWKHU IDFWRUYV



,Q (XURSH WKHUH KDV DOVR EHHQ DQ LQFUHDVH LQ SROLWLFDO DQG UH.
(8 RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO Rl 'HFHPE
VHFXULWL]DWLRQ DQG FUHDWLQJ D VSHFLILF IUDPHZRUN IRU VLPSOH WUDQ
WR WLPH DQG LQFOXGLQJ DQ\ GHOHJDWHG RU LPSOHPHQWLQJ OHJLVODWLRC
(XURSHDQ VXSHUYLVRU\ DXWKRULWLHY DQG RU WKH (XURSHDQ &RPPLVVLRQ
-DQXDU\ DQG DSSOLHV WR DOO QHZ 2VHFXULWL]DWLRQV?® DV GHILQHG
BHFXULWL]DWLRQ 5HJXODWLRQ UHSHDOHG DQG UHSODFHG WKH SULRU (8 UL\
EURDGO\ (XURSHDQ FUHGLW LQVWLWXWLRQV DQG LQYHVWPHQW ILUPV DQG
WKH 8QLWHG 6WDWHYV LQVXUDQFH DQG UHLQVXUDQFH FRPSDQLHV DOWHUC
PDUNHW WKHLU DOWHUQDWLYH LQYHVWPHQW IXQGV LQ WKH (8 XQGHUWDNL
SXUVXDQW WR (8 'LUHFWLYH (& 28&,763 DQG WKH PDQDJHPHQW FRPSD!
LQVWLWXWLRQV IRU RFFXSDWLRQDO UHWLUHPHQW SURYLVLRQ 2,253V3 HDF
$IIHFWHG ,QYHVWRU?

2Q -DQXDU\ WKH 8QLWHG .LQJGRP FHDVHG WR EH D PHPEHU RI W
SHULRG H[SLULQJ RQ 'HFHPEHU FHDVHG WR DSSO\ (8 ODZ DQG LQVWH
WUDQVSRVHG LQWR 8. GRPHVWLF ODZ VXEMHFW WR FHUWDLQ DPHQGPHQWYV
ODZ E\ YLUWXH RI WKH (XURSHDQ 8QLRQ :LWKGUDZDO $FW WKH 2(8:$3

$PHQGPHQW (8 ([LW 5HJXODWLRQV DV PD\ EH IXUWKHU DPHQGHG IURP
LPSOHPHQWLQJ OHJLVODWLRQ DQG DQ\ ELQGLQJ JXLGDQFH DGRSWHG ZLWK
WKH 8. 3UXGHQWLDO 5HIJXODWLRQ $XWKRULW\ WKH 28. 6HFXULWL]DWLRQ 5H
XQGHUWDNLQJV DQG UHLQVXUDQFH XQGHUWDNLQJV DV GHILQHG LQ WKH )60
BFKHPHV $FW WKDW KDYH WKHLU PDLQ DGPLQLVWUDWLRQ LQ WKH 8. DQ
LQYHVWPHQW IXQG PDQDJHUV DV GHILQHG LQ WKH $OWHUQDWLYH ,QYHVWPH
DOWHUQDWLYH LQYHVWPHQW IXQGV LQ WKH 8. G 8&,76 DV GHILQHG LQ WK}
FRPSDQLHV DV GHILQHG LQ WKH )60$ H PDQDJHPHQW FRPSDQLHV DV GHILQ
LQYHVWPHQW ILUPV DQG FHUWDLQ FRQVROLGDWHG DIILOLDWHV WKHUHRI L
5HIXODWLRQ (8 1R DV LW IRUPV SDUW RI 8. GRPHVWLF ODZ E\ YLUWX

J)DLOXUH WR FRPSO\ ZLWK WKH (8 6HFXULWL]DWLRQ 5HIXODWLRQ RU WK
,QYHVWRUV RU 8. $IIHFWHG ,QYHVWRUV DV DSSOLFDEOH WR D UDQJH RI UH
VXEMHFW WR UHJXODWRU\ FDSLWDO UHTXLUHPHQWY D SXQLWLYH FDSLWDO
D UHTXLUHPHQW WR WDNH FRUUHFWLYH DFWLRQ DV LV LQ WKH EHVW LQWHU

7KH (8 6HFXULWL]DWLRQ 5HIXODWLRQ DQG WKH 8. 6HFXULWL]DWLRQ 5H
8. $IITHFWHG ,QYHVWRU DV DSSOLFDEOH IURP LQYHVWLQJ LQ VHFXULWL]DWI
WKH RULJLQDWRU VSRQVRU RU RULJLQDO OHQGHU ZLWK UHVSHFW WR WKH |
HFRQRPLF LQWHUHVW RI QRW OHVV WKDQ ZLWK UHVSHFW WR FHUWDLQ VS
ULVN UHWHQWLRQ LV GLVFORVHG WR WKH LQYHVWRU LQ DFFRUGDQFH ZLWK
5HIXODWLRQ DV DSSOLFDEOH DQRG E VXFK LQYHVWRU LV DEOH WR GHPRQ
WR YDULRXVY PDWWHUYV LQFOXGLQJ WKH ULVN FKDUDFWHULVWLFV RI LWV LQ
HVWDEOLVKHG IRU VXFK DFWLYLWLHVY WR EH PRQLWRUHG RQ DQ RQ JRLQJ EI
6HFXULWL]DWLRQ 5HIXODWLRQ DQG WKH 8. 6HFXULWL]DWLRQ 5HIXODWLRQ K
RWKHU SDUWLFXODUO\ ZLWK UHVSHFW WR WUDQVDFWLRQ WUDQVSDUHQF\
FRPSOLDQFH REOLIJDWLRQ RQ WKH 2VSRQVRU?® 2RULJLQDWRU® RU 2RULJLQDO
WKH (8 8. 7KH QHZ (8 bQG 8. UHJLPHVY DUH DOVR EHJLQQLQJ WR GLYHUJH DV
DPHQGHG E\ 5GHIXODWLRQ (8 ZKLOH WKH 8. 6HFXULWL]DWLRQ 5HJXOD
HISHFWHG WR FRQWLQXH

&/2V LVVXHG LQ (XURSH DUH JHQHUDOO\ VWUXFWXUHG LQ FRPSOLDQFH
6HFXULWL]DWLRQ 5HIXODWLRQ VR WKDW SURVSHFWLYH LQYHVWRUV VXEMHF
7R WKH HIWHQW D &/2 LV VWUXFWXUHG LQ FRPSOLDQFH ZLWK WKH (8 6HFXUL
DELOLW\ WR LQYHVW LQ WKH UHVLGXDO WUDQFKHV RI VXFK &/2V FRXOG EH (
OLIH RI WKH &/2 ,I D &/2 KDV QRW EHHQ VWUXFWXUHG WR FRPSO\ ZLWK WKH
5HIXODWLRQ ZKLFK FRXOG EH WKH FDVH IRU &/2V LVVXHG LQ WKH 8QLWHG ¢
OLPLW WKH DELOLW\ RI (8 $IIHFWHG ,QYHVWRUV RU 8. $IIHFWHG ,QYHVWRUV
DGYHUVHO\ DIITHFW WKH SULFH DQG OLTXLGLW\ RI WKH VHFXULWLHYV LQFOXC

‘H PD\ H[SHULHQFH IOXFWXDWLRQV LQ RXU TXDUWHUO\ UHVXOWYV

‘H FRXOG H[SHULHQFH IOXFWXDWLRQV LQ RXU TXDUWHUO\ RSHUDWLQJ Ul
LQDELOLW\ WR PDNH LQYHVWPHQWY WKDW PHHW RXU LQYHVWPHQW FULWHU|



DFTXLUH WKH OHYHO RI RXU H[SHQVHVY YDULDWLRQV LQ DQG WKH WLPLQJ F
GHJUHH WR ZKLFK ZH HQFRXQWHU FRPSHWLWLRQ LQ RXU PDUNHWY DQG JHQ
IRU DQ\ SUHYLRXV SHULRG VKRXOG QRW EH UHOLHG XSRQ DV EHLQJ LQGLFD

‘H PD\ EH PRUH VXVFHSWLEOH WKDQ D GLYHUVLILHG IXQG WR EHLQJ DGYHUYV
RU UHJXODWRU\ RFFXUUHQFH

‘H DUH FODVVLILHG DV 2QRQ GLYHUVLILHG® XQGHU WKH $FW $V D UH\
REOLJDWLRQV RI D VLQJOH LVVXHU WKDQ D 2GLYHUVLILHG?3 IXQG :H PD\ WKH
DGYHUVHO\ DIITHFWHG E\ DQ\ VLQJOH FRUSRUDWH HFRQRPLF SROLWLFDO RL
5,& XQGHU 6XEFKDSWHU 0 RI WKH &RGH DQG WKXV ZH LQWHQG WR VDWLVI\ \
LWV OHVV VWULQJHQW GLYHUVLILFDWLRQ UHTXLUHPHQWY WKDW DSSO\ WR V
FDVK LWHPVY LQFOXGLQJ UHFHLYDEOHVY 8 6 JRYHUQPHQW VHFXULWLHV WK
FHUWDLQ RWKHU VHEXULWLHYV

5HIXODWLRQV JRYHUQLQJ RXU RSHUDWLRQ DV D UHJLVWHUHG FORVHG HQG
DGGLWLRQDO FDSLWDO DQG WKH ZD\ LQ ZKLFK ZH GR VR $V D UHJLVWHUHG
RlI UDLVLQJ DGGLWLRQDO FDSLWDO PD\ H[SRVH XV WR ULVNV LQFOXGLQJ WK

,Q DGGLWLRQ WR WKH 1RWHV WKH )DFLOLW\ DQG WKH 3UHIHUUHG 6W
VWRFN DQG RU ERUURZ PRQH\ IURP EDQNV RU RWKHU ILQDQFLDO LQVWLWXW
WKH PD[LPXP DPRXQW SHUPLWWHG E\ WKH $FW 8QGHU WKH SURYLVLRQV
FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ WR LVVXH VHQLRU VHFXU
UDWLR ZLWK UHVSHFW WKHUHWR GHILQHG XQGHU WKH $FW DV WKH UDW
UHSUHVHQWHG E\ VHQLRU VHFXULWLHV WR RXU RXWVWDQGLQJ VHQLRU VHF
LVVXDQFH RI VXFK VHQLRU VHFXULWLHV ,Q DGGLWLRQ ZH ZLOO EH SHUPLW
DVVHW FRYHUDJH UDWLR ZLWK UHVSHFW WKHUHWR GHILQHG XQGHU WKH
LQGHEWHGQHVV QRW UHSUHVHQWHG E\ VHQLRU VHEXULWLHVY WR RXU RXWV'
DJJUHJDWH LQYROXQWDU\ OLTXLGDWLRQ SUHIHUHQFH RI RXU RXWVWDQGLQ.
SUHIHUUHG VWRFN ,I WKH YDOXH Rl RXU DVVHWV GHFOLQHV ZH PD\ EH XQD
WR VHOO D SRUWLRQ RI RXU LQYHVWPHQWY DQG GHSHQGLQJ RQ WKH QDWX
RXWVWDQGLQJ VKDUHV RI SUHIHUUHG VWRFN LQ HDFK FDVH DW D WLPH ZKH
XVH WR VHUYLFH RXU LQGHEWHGQHVV RU SUHIHUUHG GLYLGHQGYV ZRXOG QR

JXUWKHUPRUH DV D UHVXOW RI LVVXLQJ VHQLRU VHFXULWLHY ZH ZRXOC
LQFOXGLQJ DQ LQFUHDVHG ULVN RI ORVV 2XU SUHIHUUHG VWRFN LQFOXGL
RXU FDSLWDO VWUXFWXUH EXW ZLOO UDQN 2MXQLRU3 WR DQ\ VHQLRU LQGHE

‘H DUH QRW JHQHUDOO\ DEOH WR LVVXH DQG VHOO RXU VKDUHV DW D SUL
ZLWK D ULJKWV RIIHULQJ WR RXU H[LVWLQJ VWRFNKROGHUV :H PD\' KRZHY!
YDOXH SHU VKDUH LI RXU %YRDUG RI 'LUHFWRUVY GHWHUPLQHV WKDW VXFK VD
VWRFNKROGHUV DSSURYH VXFK VDOH ,Q DQ\ VXFK FDVH WKH SULFH DW ZKL
D SULFH WKDW LQ WKH GHWHUPLQDWLRQ RI RXU %RDUG RI 'LUHFWRUV FOR
GLVWULEXWLQJ FRPPLVVLRQ RU GLVFRXQW , I ZH UDLVH DGGLWLRQDO IXQG
VWRFNKROGHUVY DW WKDW WLPH ZLOO GHFUHDVH DQG \RX PD\ H[SHULHQFH ¢

2XU DELOLW\ WR HOQWHU LQWR WUDQVDFWLRQV ZLWK RXU DIILOLDWHYV ZLOO

'H ZLOO EH SURKLELWHG XQGHU WKH $FW IURP SDUWLFLSDWLQJ LQ Fl
DSSURYDO RI WKH 6(& $Q\ SHUVRQ WKDW RZQV GLUHFWO\ RU LQGLUHFWO\
DIILOLDWH IRU SXUSRVHV RI WKH $FW DQG ZH ZLOO JHQHUDOO\ EH SURKIL
DIILOLDWH 7KH $FW DOVR SURKLELWY FHUWDLQ 2MRLQW?3 WUDQVDFWLRQ

LQ WKH VDPH SRUWIROLR FRPSDQ\ RU &/2 ZKHWKHU DW WKH VDPH RU GLIIHL
DFTXLUHVY PRUH WKDQ RI RXU YRWLQJ VHFXULWLHYV ZH ZLOO EH SURKLEL!
SHUVRQ RU FHUWDLQ RI WKDW SHUVRQuV DIILOLDWHY RU HQWHULQJ LQWR ¢
DSSURYDO RI WKH 6(& 6LPLODU UHVWULFWLRQV OLPLW RXU DELOLW\ WR WU
UHVXOW RI WKHVH UHVWULFWLRQV ZH PD\ EH SURKLELWHG IURP EX\LQJ RU
RI DQ LOQYHVWPHQW IXQG PDQDJHG E\ RXU $GYLVHU RU LWV DIILOLDWHYV ZLW
RI LQYHVWPHQW RSSRUWXQLWLHYVY WKDW ZRX0OG RWKHUZLVH EH DYDLODEOH

‘H DUH XQFHUWDLQ RI RXU VRXUFHV IRU IXQGLQJ RXU IXWXUH FDSLWDO QHH
DFFHSWDEOH WHUPV RXU DELOLW\ WR DFTXLUH LQYHVWPHQWY DQG WR H[SI



7KH QHW SURFHHGYV IURP WKH VDOH RI VKDUHYVY ZLOO EH XVHG WR DOORZ
RXU RSHUDWLQJ H[SHQVHV DQG YDULRXV IHHVY DQG H[SHQVHV VXFK DV EDVH
ZRUNLQJ FDSLWDO UHVHUYHV ZH PDLQWDLQ PD\ QRW EH VXIILFLHQW IRU LQY
ILQDQFLQJ WR RSHUDWH $FFRUGLQJO\ LQ WKH HYHQW WKDW ZH GHYHORS C
DQ\ RWKHU UHDVRQ WKHVH VRXUFHV RI IXQGLQJ PD\ QRW EH DYDLODEOH WI
ILQDQFLQJ RQ DFFHSWDEOH WHUPVY RXU DELOLW\ WR DFTXLUH LQYHVWPHQW
UHVXOW ZH ZRXOG EH OHVV DEOH WR EURDGHQ RXU SRUWIROLR DQG DFKLH
UHVXOWY RI RSHUDWLRQVY DQG UHGXFH RXU DELOLW\ WR PDNH GLVWULEXWL

,/] ZH IDLO WR PDLQWDLQ DQ HIIHFWLYH VA\VWHP RI LOQWHUQDO FRQWURO RYH
RXU ILQDQFLDO UHVXOWYV RU SUHYHQW IUDXG $V D UHVXOW VWRFNKROGHU
UHSRUWLQJ ZKLFK ZRXOG KDUP RXU EXVLQHVV DQG RXU DELOLW\ WR FRQW.L

(IIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV QHFHVV
ZLWK DGHTXDWH GLVFORVXUH FRQWUROV DQG SURFHGXUHV LV GHVLJQHG W
LPSURYHG FRQWUROV RU GLIILFXOWLHV HQFRXQWHUHG LQ WKHLU LPSOHPH
,Q DGGLWLRQ DQ\ WHVWLQJ E\ XV FRQGXFWHG LQ FRQQHFWLRQ ZLWK 6HFWL
RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP ZKHQ XQGHUWD
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ WKDW DUH GHHPHG WR EH PDWHULD
FKDQJHV WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU LGHQWLI\ RW
FRQWUROV FRXOG DOVR FDXVH LQYHVWRUV DQG OHQGHUV WR ORVH FRQILGH
QHJDWLYH HIIHFW RQ RXU DELOLW\ WR FRQWLQXH WKH RIITHULQJ

‘H PD\ H[SHULHQFH F\EHU VHFXULW\ LQFLGHQWY DQG DUH VXEMHFW WR F\EF}
ZHOO DV WKH RFFXUUHQFH RI HYHQWY XQDQWLFLSDWHG LQ RXU GLVDVWHU
LPSDLU RXU DELOLW\ WR FRQGXFW EXVLQHVYV HIIHFWLYHO\

2XU EXVLQHVYV RSHUDWLRQV UHO\ XSRQ VHFXUH LQIRUPDWLRQ WHFKQR
'"HVSLWH FDUHIXO VHFEXULW\ DQG FRQWUROV GHVLJQ LPSOHPHQWDWLRQ DQ
VXEMHFW WR F\EHU DWWDFNV DQG XQDXWKRUL]JHG DFFHVV VXFK DV SK\V
G\EHUDWWDFNV LQFOXGH EXW DUH QRW OLPLWHG WR JDLQLQJ XQDXWKR
PDOLFLRXV VRIWZDUH FRGLQJ IRU SXUSRVHV RI PLVDSSURSULDWLQJ DVV|
RSHUDWLRQDO GLVUXSWLRQ &\EHU DWWDFNV PD\ DOVR EH FDUULHG RXW L
VXFK DV FDXVLQJ GHQLDO RI VHUYLFH DWWDFNV RQ ZHEVLWHYV L H HIITRU
1HWZRUN V\WVWHP DSSOLFDWLRQ DQG GDWD EUHDFKHVY FRXOG UHVXOW LQ
FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV UHVXOWYV RI
PD\ H[SHULHQFH WKUHDWV WR RXU GDWD DQG V\VWHPV LQFOXGLQJ PDOZD
IDLOXUHY DQG GLVUXSWLRQV ,1 RQH RU PRUH RI WKHVH HYHQWYVY RFFXUV L
RWKHU LQIRUPDWLRQ SURFHVVHG DQG VWRUHG LQ DQG WUDQVPLWWHG WK
LOWHUUXSWLRQV RU PDOIXQFWLRQV LQ RXU RSHUDWLRQV ZKLFK FRXOG U
LQFUHDVHG FRVWY UHJXODWRU\ SHQDOWLHY DQG RU FXVWRPHU GLVVDWLVI

7KH RFFXUUHQFH RI D GLVDVWHU VXFK DV D F\EHU DWWDFN D GLVHDVH
LQGXVWULDO DFFLGHQW D WHUURULVW DWWDFN RU ZDU HYHQWYV XQDQWLF
HIWHUQDO SURYLGHUV FRXOG KDYH DQ DGYHUVH HIIHFW RQ RXU DELOLW\ W
FRQGLWLRQ SDUWLFXODUO\ LI WKRVH HYHQWYV DIIHFW RXU FRPSXWHU EDVH
GHVWUR\ GDWD ,I D VLIJQLILFDQW QXPEHU RI RXU PDQDJHUV ZHUH XQDYDLO
FRQGXFW RXU EXVLQHVV FRXOG EH VHYHUHO\ FRPSURPLVHG

&\EHU VHFXULW)\ IDLOXUHV E\ RU EUHDFKHVY FRQGXFWHG E\ WKLUG SDU
$GPLQLVWUDWRU DQG RWKHU VHUYLFH SURYLGHUV LQFOXGLQJ EXW QR\
DGPLQLVWUDWRUV DQG WKH LVVXHUV RI VHFXULWLHV LQ ZKLFK ZH LQYH)\
RSHUDWLRQV SRWHQWLDOO\ UHVXOWLQJ LQ ILQDQFLDO ORVVHV LQWHUIHU
WUDGLQJ WKH LQDELOLW\ RI RXU VWRFNKROGHUV WR WUDQVDFW EXVLQHV\
SHQDOWLHY UHSXWDWLRQDO GDPDJH UHLPEXUVHPHQW RU RWKHU FRPSH
VXEVWDQWLDO FRVWV PD\ EH LQFXUUHG LQ RUGHU WR SUHYHQW DQ\ F\EHU
FRQWLQXLW)\ SODQ LQ WKH HYHQW RI DQG ULVN PDQDJHPHQW V\VWHPV WR
VXFK SODQV DQG V\WWHPV LQFOXGLQJ WKH SRVVLELOLW\ WKDW FHUWDLQ U
F\EHU VHFXULW\ SODQV DQG V\VWHPV SXW LQ SODFH E\ RXU VHUYLFH SURYL
FRXOG EH QHJDWLYHO\ LPSDFWHG DV D UHVXOW



‘H DUH GHSHQGHQW RQ LQIRUPDWLRQ V\VWHPY DQG V\VWHPV IDLOXUHV FRX!
QHIJDWLYHO\ DIITHFW WKH PDUNHW SULFH RI RXU FRPPRQ VWRFN DQG RXU DE

2XU EXVLQHVV LV GHSHQGHQW RQ RXU DQG WKLUG SDUWLHVu FRPPXQLFI
RI WKRVH VA\VWHPYVY LQFOXGLQJ DV D UHVXOW RI WKH WHUPLQDWLRQ RI DQ D
GHOD\V RU RWKHU SUREOHPV LQ RXU DFWLYLWLHYVY 2XU ILQDQFLDO DFFRXQ
IDFLOLWLHY PD\ IDLO WR RSHUDWH SURSHUO\ RU EHFRPH GLVDEOHG RU GDP
ZKROO\ RU SDUWLDOO\ EH\RQG RXU FRQWURO DQG DGYHUVHO\ DIIHFW RXU E

¥ VXGGHQ HOHFWULFDO RU WHOHFRPPXQLFDWLRQV RXWDJHYV

¥ QDWXUDO GLVDVWHUYV VXFK DV HDUWKTXDNHY WRUQDGRHYVY DQG KXUU
¥ GLVHDVH SDQGHPLFV VXFK DV &29,'

¥ HYHQWYV DULVLQJ IURP ORFDO RU ODUJHU VFDOH SROLWLFDO RU VRFL
¥ F\EHU DWWDFNYV

7TKHVH HYHQWY LQ WXUQ FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RC
Rl RXU FRPPRQ VWRFN DQG RXU DELOLW\ WR SD\ GLYLGHQGV WR RXU VWREFN

SLVNV 5 HODWHG WR DQ ,QYHVWPHQW LQ 2XU 6KDUHYV

,QYHVWRUV ZLOO QRW NQRZ WKH SXUFKDVH SULFH SHU VKDUH DW WKH WLPFE
IHZHU VKDUHVY WKDQ DQWLFLSDWHG LI RXU %RDUG RI 'LUHFWRUV GHWHUPLQ
UHTXLUHPHQW WKDW ZH DYRLG VHOOLQJ VKDUHVY EHORZ QHW DVVHW YDOXH

7KH SXUFKDVH SULFH DW ZKLFK \RX SXUFKDVH VKDUHV ZLOO EH GHWHUP|
DIWHU GHGXFWLQJ VHOOLQJ FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHHV LV H
UHVXOW LQ WKH HYHQW RI DQ LQFUHDVH WR RXU QHW DVVHW YDOXH SHU VI
SHU VKDUH DQG WKHUHIRUH \RX PD\ UHFHLYH D VPDOOHU QXPEHU RI VKDUH
2’HWHUPLQDWLRQ RI 1HW $VVHW 9DOXH 3

,QYHVWRUV ZLOO QRW NQRZ WKH SXUFKDVH SULFH SHU VKDUH DW WKH WLPFE
SUHPLXP IRU WKHLU VKDUHV LQ WKH HYHQW RI D GHFOLQH WR RXU QHW DVV
FDOFXODWLRQ GDWH

7KH SXUFKDVH SULFH DW ZKLFK \RX SXUFKDVH VKDUHV ZLOO EH GHWHUP|
DIWHU GHGXFWLQJ VHOOLQJ FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHHV LV H
GHWHUPLQHG RQ D PRQWKO\ EDVLY 1HW DVVHW YDOXH ZLOO EH FDOFXODW#E
VKDUHY DW D SULFH EHORZ QHW DVVHW YDOXH LI WKHUH LV D GHFOLQH LQ
PD\ EH VLIJQLILFDQWO\ DERYH WKH QHW DVVHW YDOXH LI LW ZHUH FDOFXOD\V
XQWLO WKH QH[W PRQWKO\ FDOFXODWLRQ RI QHW DVVHW YDOXH 6HH 230DQ

7KH VKDUHV VROG LQ WKLV RIIHULQJ ZLOO QRW EH OLVWHG RQ DQ H[FKDQJH
IXWXUH LI HYHU 7KHUHIRUH LI \RX SXUFKDVH VKDUHV LQ WKLV RIIHULQJ \I
UHWXUQ RI \RXU LQYHVWHG FDSLWDO LI \RX VHOO \RXU VKDUHYV

7KH VKDUHV RIIHUHG E\ XV DUH LOOLTXLG DVVHWV IRU ZKLFK WKHUH LV
WKDW DQ\ ZLOO GHYHORS LQ WKH IRUHVHHDEOH IXWXUH LI HYHU :H PD\ EX
VWRFNKROGHUV IROORZLQJ WKH FRPSOHWLRQ RI WKLV RIITHULQJ VXEMHFW \
E\ WKH %RDUG RI 'LUHFWRUV 2Q 1RYHPEHU RXU %RDUG RI 'LUHFWRUV
DQWKH H[WHQVLRQXRIWLRHWKIHHERYH XSRQ ZKLFK VKDUHV RI RXU FRI
FRXUVH RI RXU RITHULQJV XQOHVV WHUPLQDWHG RU IXUWKHU H[WHQGHG RU
R)HEUXDU\ ZH KDG VROG DQ DJJUWKDWHIVRRI RXU FRPPRQ VWRFN IRU JURVYV

PLOOLRQ 7KLV RIIHULQJ ZLOO EH FRPSOHWH ZKHQ ZH KDYH VROG WKH |
WKH HYHQW ZH GHWHUPLQH LQ RXU VROH GLVFUHWLRQ WR FHDVH RIITHULQJ
WKH H[HUFLVH RI LWV ILGXFLDU\ GXW\ WR RXU VWRFNKROGHUV PD\ GHWHUP
FXUUHQW PDUNHW FRQGLWLRQV DUH IDYRUDEOH IRU D OLTXLGLW\ HYHQW D
WKH %RDUG RI 'LUHFWRUV GHWHUPLQHV D OLTXLGLW\ HYHQW LV EHQHILFLDC
OLTXLGLW\ HYHQW FRXOG LQFOXGH DPRQJ RWKHU WKLQJV WKH VDOH RI
SRUWIROLR EDVLV RU LQGLYLGXDOO\ IROORZHG E\ D WHUPLQDWLRQ D OL
PHUJHU RU DQRWKHU WUDQVDFWLRQ DSSURYHG E\ RXU %RDUG RI 'LUHFWRU\



SXEOLFO\ WUDGHG FRPSDQ\ :H UHIHU WR WKH DIRUHPHQWLRQHG VFHQDULR"'
SURYLGH D OLPLWHG RSSRUWXQLW\ IRU \RX WR KDYH \RXU VKDUHV UHSXUFK
SRWHQWLDOO\ EHORZ WKH SXUFKDVH SULFH \RX SDLG IRU WKH VKDUHV EHLC
GHVFULSWLRQ RI RXU VKDUH UHSXUFKDVH SURJUDP $OVR LI \RX LQYHVW W
DQ LQYHVWPHQW GHDOHU \RXU OLTXLGLW\ PD\ EH IXUWKHU UHVWULFWHG E
\RXU DELOLW\ WR UHTXHVW WKH UHSXUFKDVH RI \RXU VKDUHV WKDW DUH KH
LV LQ WKH VROH GLVFUHWLRQ RI RXU %RDUG RI 'LUHFWRUV DQG GHSHQGLQ.
FDQ EH QR DVVXUDQFH WKDW ZH ZLOO FRPSOHWH D OLTXLGLW\ HYHQW DW D
IRUDQ LQYHVWRUpV VKDUHYV ZLOO EH OLPLWHG WR RXU VKDUH UHSXUFKDVH

,Q PDNLQJ D GHWHUPLQDWLRQ RI ZKDW W\SH RI OLTXLGLW\ HYHQW LI DQ
'LUHFWRUV LQFOXGLQJ RXU LQGHSHQGHQW GLUHFWRUV PD\ FRQVLGHU D YI
GLYHUVLILFDWLRQ SRUWIROLR SHUIRUPDQFH RXU ILQDQFLDO FRQGLWLRQ
IRU WKH VDOH RI RXU DVVHWYV RU OLVWLQJ RI RXU VHFXULWLHYV PDUNHW YR
OLVWHG ZH FDQQRW DVVXUH \RX WKDW D SXEOLF WUDGLQJ PDUNHW ZLOO G
PD\ QRW UHFHLYH D UHWXUQ RI DOO RI \RXU LQYHVWHG FDSLWDO

‘H DUH QRW REOLJDWHG WR FRPSOHWH D OLTXLGLW\ HYHQW E\ D VSHFLILHG
LOQYHVWRU WR VHOO KLV RU KHU VKDUHYV

2XU VHFXULWLHY DUH QRW FXUUHQWO\ OLVWHG RQ DQ\ VHFXULWLHYV H]J
GHYHORS LQ WKH IRUHVHHDEOH IXWXUH LI HYHU 7KHUHIRUH VWRFNKROGH
D GHVLUHG SULFH 1R VWRFNKROGHU ZLOO KDYH WKH ULJKW WR UHTXLUH X\
QR SXEOLF PDUNHW ZLOO H[LVW IRU RXU VKDUHV DQG QRQH LV H[SHFWHG W
LQYHVWPHQW SULRU WR RXU OLTXLGDWLRQ RU RWKHU OLTXLGLW\ HYHQW R
FLUFXPVWDQFHY DV D UHVXOW RI WUDQVIHUV RI VKDUHV WR RWKHU HOLJLE
EH XQDEOH WR UHGXFH WKHLU H[SRVXUH RQ DQ\ PDUNHW GRZQWXUQ

‘H PD\ EXW DUH QRW REOLJDWHG WR SXUVXH D OLTXLGLW\ HYHQW IRU F
VXEMHFW WR WKHQ FXUUHQW PDUNHW FRQGLWLRQVY DQG RWKHU FULWHULD ¢
%RDUG RI 'LUHFWRUV DSSURYHG WKH ILOLWKHR HWKH @ VQ R QXRHMN. K ANRONM G R @/ N
ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WKH FRXI
HIWHQGHG RU LQFUHDVHG E\ WKH %RDUG HEUNBBWRUN KDY LWRO & REDMH CEILINJFH.

VKDUHV RI RXU FRPPRQ VWRFN IRU JURWLGORREHGYV RI DSSUR[LPDWH

7KLV RIIHULQJ ZLOO EH FRPSOHWH ZKHQ ZH KDYH VROG WKH PD[LPXP QXI
ZH GHWHUPLQH LQ RXU VROH GLVFUHWLRQ WR FHDVH RIIHULQJ DGGLWLRQDC
D OLTXLGLW\ HYHQW LV EHQHILFLDO WR VKDUHKROGHUV RYHU FRQWLQXLQJ
DPRQJ RWKHU WKLQJV WKH VDOH RI DOO RU VXEVWDQWLDOO\ DOO RI RXL
IROORZHG E\ D WHUPLQDWLRQ D OLVWLQJ RI RXU VKDUHV RQ D QDWLRQD
DSSURYHG E\ RXU %RDUG RI 'LUHFWRUV LQ ZKLFK RXU VWRFNKROGHUV ZLOO
+RZHYHU WKH FRPSOHWLRQ RI D OLTXLGLW\ HYHQW LV LQ WKH VROH GLVFU]
PD\ UHTXLUH VWRFNKROGHU DSSURYDO DQG WKHUH FDQ EH QR DVVXUDQFH
VXFFHVVIXOO\ FRPSOHWH D OLTXLGLW\ HYHQW OLTXLGLW\ IRU DQ LQYHVWR
ZH KDYH QR REOLJDWLRQ WR PDLQWDLQ

7KH '"HDOHU O0DQDJHU LQ RXU FRQWLQXRXV RITHULQJ KDV OLPLWHG H[SHULHC
PDQDJHPHQW LQYHVWPHQW FRPSDQ\ DQG PD\ EH XQDEOH WR VHOO D VXIILFL
REMHFWLYH

7KH '"HDOHU 0DQDJHU IRU RXU SXEOLF RIIHULQJ LV 3UHIHUUHG &DSLWDO
H[SHULHQFH VHOOLQJ VKDUHV RQ EHKDOI RI D UHJLVWHUHG FORVHG HQG PD
ZLOO EH DEOH WR VHOO D VXIILFLHQW QXPEHU RI VKDUHV WR DOORZ XV WR
LQYHVWPHQWY DQG JHQHUDWH LQFRPH VXIILFLHQW WR FRYHU RXU H[SHQVH'
REMHFWLYH DQG \RX FRXOG ORVH VRPH RU DOO RI WKH YDOXH RI \RXU LQY!

2XU DELOLW\ WR VXFFHVVIXOO\ FRQGXFW RXU FRQWLQXRXV RIITHULQJ LV GHSE
VXFFHVVIXOO\ HVWDEOLVK RSHUDWH DQG PDLQWDLQ D QHWZRUN RI EURNHL



7KH VXFFHVV RI RXU SXEOLF RITHULQJ DQG FRUUHVSRQGLQJO\ RXU DELO
WKH DELOLW\ RI WKH '"HDOHU 0DQDJHU WR HVWDEOLVK DQG PDLQWDLQ D QH\
VHOO RXU VKDUHV I WKH '"HDOHU ODQDJHU IDLOV WR SHUIRUP ZH PD\ QRW
RITHULQJ WR LPSOHPHQW RXU LQYHVWPHQW VWUDWHJI\ I ZH DUH XQVXFFHV
DOO RU D SDUW RI \RXU LQYHVWPHQW

‘HLQWHQG WR RITHU WR UHSXUFKDVH D OLPLWHG QXPEHU RI VKDUHVY RQ D T
VR $V D UHVXOW \RX ZLOO KDYH OLPLWHG RSSRUWXQLWLHYV WR VHOO \RXU
WKH SURJUDP \RX PD\ QRW EH DEOH WR UHFRYHU WKH DPRXQW RI \RXU LQY!

‘HLOQWHQG WR PDNH UHSXUFKDVH RITHUV XQGHU RXU VKDUH UHSXUFKD
TXDUWHUO\ EDVLY DW D SULFH HTXDO WR WKH WKHQ FXUUHQW QHW DVVHW
ZLOO LQFOXGH QXPHURXYVY UHVWULFWLRQV WKDW OLPLW \RXU DELOLW\ WR VI
UHSXUFKDVHG LQ DQ\ FDOHQGDU TXDUWHU WR XS WR RI WKH QXPEHU RI
WKH SULRU ILVFDO \HDU :H PD\ GHWHUPLQH LQ WKH IXWXUH WR FRQGXFW D
TXDUWHUO\ EDVLYVY DV ZHOO DV IRU D JUHDWHU RU OHVVHU DPRXQW RI RXU V
WKH VKDUH UHSXUFKDVH SURJUDP DW DQ\ WLPH ,Q SDUWLFXODU LI WKH FX
LQIODWLRQDU\N SUHVVXUHY DQG YDULRXVY JHRSROLWLFDO WHQVLRQV FRQWL(
UHSXUFKDVH VKDUHVY PD\ EH DGYHUVHO\ LPSDFWHG DQG ZH PD\ VXVSHQG RI
QRWLFH WR RXU VKDUHKROGHUYVY )RU PRUH LQIRUPDWLRQ UHJDUGLQJ WKH Y
2*OREDO HFRQRPLF SROLWLFDO DQG PDUNHW FRQGLWLRQV PD\ DGYHUVHO\
FRQGLWLRQ LQFOXGLQJ RXU UHYHQXH JURZWK DQG SURILWDELOLW)\ 3 EHJLC

)JXUWKHU ZH ZLOO KDYH QR REOLJDWLRQ WR UHSXUFKDVH VKDUHV LI WK
XQGHU IHGHUDO ODZ RU 0DU\ODQG ODZ ZKLFK SURKLELWYV GLVWULEXWLRQV
VROYHQF\ 7KHVH OLPLWYVY PD\ SUHYHQW XV IURP DFFRPPRGDWLQJ DOO UHSX
WKURXJK D IHH EDVHG SURJUDP DOVR NQRZQ DV D ZUDS DFFRXQW RI DQ LQ
WKH WHUPV DQG FRQGLWLRQV RI VXFK SURJUDP ZKLFK PD\ OLPLW \RXU DEL!
VXFK DFFRXQW 2XU %RDUG RI 'LUHFWRUV PD\ DPHQG VXVSHQG RU WHUPLQL
QRWLIV\RX RI VXFK GHYHORSPHQWYV LQ RXU TXDUWHUO\ UHSRUWYV RU E
GLVFORVXUH LQ D FXUUHQW RU SHULRGLF UHSRUW XQGHU WKH ([FKDQJH $F\
SURJUDP ZH KDYH GLVFUHWLRQ WR QRW UHSXUFKDVH \RXU VKDUHV WR VXV
PDQ\ OLPLWDWLRQV DQG VKRXOG QRW EH UHOLHG XSRQ DV D PHWKRG WR V&I

7KH WLPLQJ RI RXU UHSXUFKDVH RITHUV SXUVXDQW WR RXU VKDUH UHSXUFK
RXU VWRFNKROGHUYV

:KHQ ZH PDNH TXDUWHUO\ UHSXUFKDVH RIITHUV SXUVXDQW WR WKH VKDUF
DW D SULFH WKDW LV ORZHU WKDQ WKH SULFH WKDW LQYHVWRUV SDLG IRU
DELOLW\ WR VHOO WKHLU VKDUHV WR XV DV SDUW RI RXU VKDUH UHSXUFKDV
ZLOO EH HTXDO WR WKH WKHQ FXUUHQW QHW DVVHW YDOXH SHU VKDUH RI R
FROOQHFWLRQ ZLWK WKH SXUFKDVH RI VKDUHV LQ RXU RIIHULQJ

,Q DGGLWLRQ LQ WKH HYHQW DQ LQYHVWRU FKRRVHV WR SDUWLFLSDWH
WR SURYLGH XV ZLWK QRWLFH RI LQWHQW WR SDUWLFLSDWH SULRU WR NQR
GDWH $OWKRXJK DQ LQYHVWRU ZLOO KDYH WKH DELOLW\ WR ZLWKGUDZ D U
LOQYHVWRU VHHNV WR VHOO VKDUHV WR XV DV SDUW RI RXU SHULRGLF VKDU
ZLWKRXW NQRZOHGJH RI ZKDW WKH UHSXUFKDVH SULFH RI RXU VKDUHV ZLOC

‘H PD\ EH XQDEOH WR LQYHVW D VLJQLILFDQW SRUWLRQ RI WKH QHW SURFHL
WLPHIUDPH

'HOD\V LQ LQYHVWLQJ WKH QHW SURFHHGV RI RXU RIITHULQJ PD\ LPSDLU ¥
DEOH WR LGHQWLI\ DQ\ LQYHVWPHQWY WKDW PHHW RXU LQYHVWPHQW REMH
UHWXUQ :H PD\ EH XQDEOH WR LQYHVW WKH QHW SURFHHGV RI RXU RIIHULQ
DOWLFLSDWH RU DW DOO ZKLFK FRXOG KDUP RXU ILOQODQFLDO FRQGLWLRQ D¢

%HIRUH PDNLQJ LQYHVWPHQWY ZH ZLOO LQYHVW WKH QHW SURFHHGV RI |
FDVK HTXLYDOHQWY 8 6 JRYHUQPHQW VHFXULWLHY DQG RWKHU KLJK TXDOL
H[SHFW ZLOO KDYH UHWXUQV VXEVWDQWLDOO\ ORZHU WKDQ WKH UHWXUQV
UHODWHG LQYHVWPHQWY $V D UHVXOW ZH PD\ QRW KDYH DV JUHDW DQ DEL



LQ VHFXULWLHY PHHWLQJ RXU LQYHVWPHQW REMHFWLYH DV ZH PD\ EH DEOH
RXU LQYHVWPHQW REMHFWLYH

,QYHVWRUV LQ WKLV RITHULQJ ZLOO LQFXU GLOXWLRQ

L, QYHVWRUV LQ WKLV RIITHULQJ ZLOO SXUFKDVSHWK DK BV HD VE YOWF X0U WHIQWG R
ORDG RI XSDMR HVWLPDWHG RIITHULQJ H[SRQ WHWH BIXXF KDR’H SULFH RI HDFK \
XVHG E\ XV IRU LQYHVWPHQWY $V D UHVXOW LQYHVWRUV LQ WKLV RIIHULQ.
SULFH Rl ZRXOG KDYH WR H[SHULHQFH D WRW DDQURIWXHID VRR) WHFRRYUH UQW K M \A
RITHULQJ H[SHQVHV

<RXU LQWHUHVW LQ XV ZLOO EH GLOXWHG LI ZH LVVXH DGGLWLRQDO VKDUH)\

SRWHQWLDO LQYHVWRUV ZLOO QRW KDYH SUHHPSWLYH ULJKWV WR DQ\ V
VKDUHV 3XUVXDQW WR RXU FKDUWHU D PDMRULW\ RI RXU HQWLUH
QXPEHU RI DXWKRUL]JHG VKDUHV ZLWKRXW VWRFNKROGHU DSSURYDO $IWHU
WR VHOO DGGLWLRQDO VKDUHYV LQ WKH IXWXUH LVVXH HTXLW\ LQWHUHVWYV
GLUHFWRUV RU LQYHVWPHQW SHUVRQQHO RI RXU $GYLVHU 7R WKH H[WHQW
RXU VKDUHV DQ LQYHVWRUpV SHUFHQWDJH RZQHUVKLS LQWHUHVW LQ XV ZL
Rl DQ\ DGGLWLRQDO RIIHULQJY DQG WKH YDOXH RI RXU LQYHVWPHQWYVY \RX
RI \RXU VKDUHYV

&HUWDLQ SURYLVLRQV RI RXU FKDUWHU DQG E\ODZV FRXOG GHWHU WDNHRY
VKDUHV

2XU FKDUWHU DQG E\ODZV DV ZHOO DV FHUWDLQ VWDWXWRU\ DQG UHJX(
WKH HIIHFW RI GLVFRXUDJLQJ D WKLUG SDUW\ I[URP DWWHPSWLQJ WR DFTXLI
VWDJJHUHG FODVVHV ZLWK GLUHFWRUV LQ HDFK FODVV HOHFWHG WR KROG
VWRFNKROGHUV KHOG LQ WKH WKLUG \HDU IROORZLQJ WKHLU HOHFWLRQ DQ
WKDW D GLUHFWRU PD\ EH UHPRYHG RQO\ IRU 2FDXVH 3 DV GHILQHG LQ RXU |
WKLUGYV RI WKH YRWHYVY HQWLWOHG WR EH FDVW JHQHUDOO\ LQ WKH HOHFWL

8QGHU RXU FKDUWHU FHUWDLQ FKDUWHU DPHQGPHQWY DQG FHUWDLQ W
DQ RSHQ HQG FRPSDQ\ OLTXLGDWLRQ RU RWKHU WUDQVDFWLRQV WKDW PD
VWRFNKROGHUV HQWLWOHG WR FDVW DW OHDVW  SHUFHQW RI WKH YRWHV
DSSURYHG E\ DW OHDVW WZR WKLUGV RI RXU 2FRQWLQXLQJ GLUHFWRUV 3 DV
PD\ ZLWKRXW VWRFNKROGHU DFWLRQ DXWKRUL]JH WKH LVVXDQFH RI VKDUH
DQG RXU %RDUG RI 'LUHFWRUV PD\ ZLWKRXW VWRFNKROGHU DFWLRQ DPHQ
FODVV RU VHULHV WKDW ZH KDYH DXWKRULW\ WR LVVXH 7KHVH DQG RWKHU
FLUFXPVWDQFHV WKDW FRXOG JLYH WKH KROGHUV RI RXU VKDUHV WKH RSSF

‘H KDYH HQWHUHG LQWR D UR\DOWWILRHH WL FE DR PAKREXYAHD@EH QYBRIPLQDWH
$GYLVHU LV QR ORQJHU RXU LQYHVWPHQW DGYLVHU

‘H HQWHUHG LQWR D UR\DOW\ IUHH OLFHQVH DJUHHPHQW ZLWK RXU $GYL
H[FOXVLYH OLFHQVH WR XVH WKH QDPH 23ULRULW\ ,QFRPH )XQG ,QF 2 8QGH!I
23ULRULW\ ,QFRPH )XQG ,QF 3 QDPH IRU VR ORQJ DV RXU $GYLVHU UHPDLQV

5LVNV 5SHODWHG WR 2XU $GYLVHU DQG ,WV $IILOLDWHYV

2XU $GYLVHU DQG LWV DIILOLDWHY LQFOXGLQJ RXU RIILFHUVY DQG VRPH RI |
FRPSHQVDWLRQ DUUDQJHPHQWY ZLWK XV DQG RXU DIILOLDWHYV ZKLFK FRXO
VWRFNKROGHUYV

2XU $GYLVHU DQG LWV DIILOLDWHY ZLOO UHFHLYH VXEVWDQWLDO IHHV Il
LQIOXHQFH WKH DGYLFH SURYLGHG WR XV $PRQJ RWKHU PDWWHUV WKH FR
UHVSHFW WR SXEOLF RIITHULQJV RI HTXLW\ E\ XV ZKLFK DOORZV WKH 'HDOHL
$GYLVHU WR HDUQ LQFUHDVHG DVVHW PDQDJHPHQW IHHV ,Q DGGLWLRQ LI .
D UHVXOW ZLOO LQFUHDVH WKH DPRXQW RI PDQDJHPHQW IHHV SD\DEOH WR

‘H PD\ EH REOLIJDWHG WR SD\ RXU $GYLVHU LQFHQWLYH FRPSHQVDWLRQ HYH
RXU SRUWIROLR



2XU ,QYHVWPHQW $GYLVRU\ $JUHHPHQW HQWLWOHY RXU $GYLVHU WR UH|
FDSLWDO ORVVHV ,Q VXFK FDVH ZH PD\ EH UHTXLUHG WR SD\ RXU $GYLVHU
GHFOLQH LQ WKH YDOXH RI RXU SRUWIROLR RU LI ZH LQFXU D QHW ORVYV IRU

$Q\ LQFHQWLYH IHH SD\DEOH E\ XV WKDW UHODWHY WR RXU QHW LQYHVW
LQFOXGH LQWHUHVW WKDW KDV EHHQ DFFUXHG EXW QRW \HW UHFHLYHG I I
LQWHUHVW LW LV SRVVLEOH WKDW DFFUXHG LQWHUHVW SUHYLRXVO\ LQFOX
XQFROOHFWLEOH 2XU $GYLVHU LV QRW XQGHU DQ\ REOLJDWLRQ WR UHLPEX
WKDW ZDV EDVHG RQ DFFUXHG LQFRPH WKDW ZH QHYHU UHFHLYHG DV D UHV
WKH DFFUXDO RI VXFK LQFRPH DQG VXFK FLUFXPVWDQFHYV ZRXOG UHVXOW L
UHFHLYHG

7KH UHFRJQLWLRQ RI LQFRPH LQ FRQQHFWLRQ ZLWK LQYHVWPHQWY WKDW Z
SD\PHQW RI DQ LQFHQWLYH IHH WR RXU $GYLVHU ZLWKRXW D FRUUHVSRQGL

,Q WKH HYHQW ZH UHFRJQL]H ORDQ LQWHUHVW LQFRPH LQ H[FHVV RI WKF
SXUFKDVH ZLWK RULJLQDO LVVXH GLVFRXQW ZH PD\ EH UHTXLUHG WR OLTXL
$GYLVHU KRZHYHU LV QRW UHTXLUHG WR UHLPEXUVH XV IRU WKH SRUWLRQ
HYHQW RI D VXEVHTXHQW GHIDXOW RQ VXFK LQYHVWPHQW DQG QRQ SD\PHQ\

2XU $GWLBHRIHVVLRQDOVu WLPH DQG UHVRXUFHYVY PD\ EH GLYHUWHG GXH WR

2XU $G6YLVHUPV SURIHVVLRQDOV VHUYH RU PD\ VHUYH DV RIILFHUV GLUH
UHODWHG OLQH RI EXVLQHVY DV ZH GR RU RI LOQYHVWPHQW IXQGVYV PDQDJHG
FDSDFLWLHV WKH\ PD\ KDYH REOLJDWLRQV WR RWKHU FOLHQWY RU LQYHVW
EHVW LOWHUHVWY RU LQ WKH EHVW LQWHUHVW RI RXU VWRFNKROGHUV 2XU
VXFK LQOYHVWPHQW IXQGY DFFRXQWV RU RWKHU LQYHVWPHQW YHKLFOHV )F
DFWLYLWLHY DQG WR LPSOHPHQW RXU LQYHVWPHQW VWUDWHJ\ 2XU $GYLVH
WR FROQOWLQXH WR EH LQYROYHG ZLWK DFWLYLWLHYV ZKLFK DUH XQUHODWHG
DQG FHUWDLQ RI LWV DIILOLDWHY ZLOO KDYH FRQIOLFWYV RI LOWHUHVW LQ L
ZKLFK WKH\ DUH RU PD\ EHFRPH LQYROYHG LQFOXGLQJ EXW QRW OLPLWHG
BURVSHFW &DSLWDO &RUSRUDWLRQ 2XU $GYLVHU DQG LWV SHUVRQQHO ZLO
EXVLQHVY DV RXU $GYLVHU DQG LWV SHUVRQQHO LQ WKHLU MXGJPHQW GH'
WKDQ WKHLU IXO0O WLPH DQG UHVRXUFHYV

YXUWKHUPRUH RXU $GYLVHU DQG LWV DIILOLDWHY PD\ KDYH H[LVWLQJ E.
LQIRUPDWLRQ WKDW PD\ SUHYHQW LW IURP UHFRPPHQGLQJ LQYHVWPHQW RS
REMHFWLYH 7KHVH DFWLYLWLHY FRXOG EH YLHZHG DV FUHDWLQJ D FRQIOLF
RXU $GYLVHU DQG LWV DIILOLDWHY DQG WKHLU RIILFHUVY DQG HPSOR\HHV ZL
DOORFDWHG EHWZHHQ XV DQG WKH PDQDJHPHQW RI WKH PRQLHV RI RWKHU |

‘H PD\ IDFH DGGLWLRQDO FRPSHWLWLRQ GXH WR WKH IDFW WKDW LQGLYLGX
UDLVLQJ PRQH\ IRU RU PDQDJLQJ DQRWKHU HQWLW\ WKDW PDNHV WKH VDPH

2XU $GYLVHUPV SURIHVVLRQDOV DUH QRW SURKLELWHG IURP UDLVLQJ PR
PDNHV WKH VDPH W\SHV RI LQYHVWPHQWY DV WKRVH ZH WDUJHW )RU H[DPS
SURYLGLQJ DGYLVRU\ VHUYLFHVY WR RWKHU DIILOLDWHG HQWLWLHV LQFOXG
DGYLVHU WR 3URVSHFW &DSLWDO &RUSRUDWLRQ 3URVSHFW &DSLWDO &RUS
IRFXVHV RQ JHQHUDWLQJ FXUUHQW LQFRPH DQG WR D OHVVHU H[WHQW OR!
PDNLQJ LQYHVWPHQWY LQ VHQLRU VHFXUHG ORDQV VXERUGLQDWHG GHEW
FRPSDQLHV $V D UHVXOW WKH WLPH DQG UHVRXUFHV WKDW RXU $GYLVHURp
LQYHVWPHQW HQWLW\ ,Q DGGLWLRQ ZH PD\ FRPSHWH ZLWK DQ\ VXFK LQYH\
RSSRUWXQLWLHV 7KH 2UGHU JUDQWYV XV WKH DELOLW\ WR QHJRWLDWH WHU
RWKHU IXQGV PDQDJHG RU RZQHG E\ RXU $GYLVHU RU FHUWDLQ DIILOLDWHYV
FR LQYHVWLQJ ZRXOG RWKHUZLVH EH SURKLELWHG XQGHU WKH $FW VXE
WKH 2UGHU D PDMRULW\ RI RXU LQGHSHQGHQW GLUHFWRUV ZKR KDYH QR IL
FRQFOXVLRQV LQ FRQQHFWLRQ ZLWK D FR LQYHVWPHQW WUDQVDFWLRQ LQF
WKH FRQVLGHUDWLRQ WR EH SDLG DUH UHDVRQDEOH DQG IDLU WR XV DQG |
VWRFNKROGHUV RQ WKH SDUW RI DQ\ SHUVRQ FRQFHUQHG DQG WKH WUDC
LV FRQVLVWHQW ZLWK RXU LQYHVWPHQW REMHFWLYH DQG VWUDWHJILHV 7K
DQG OLPLWDWLRQV RQ WUDQVDFWLRQDO IHHV :H PD\ RQO\ FR LQYHVW ZLW



DIILOLDWHYV LQ DFFRUGDQFH ZLWK VXFK 2UGHU DQG H[LVWLQJ UHJXODWRU\
7TUDQVDFWLRQV+$OORFDWLRQ RI ,QYHVWPHQWV?3 LQ WKH VWDWHPHQW RI| DG
LQYHVWPHQWYV ZLWK RXU $GYLVHUpV DIILOLDWHY WKHVH FR LQYHVWPHQW \
FRQIOLFWV RI LOWHUHVW DPRQJ XV DQG WKH RWKHU SDUWLFLSDWLQJ DFFR?>

$IILOLDWHYV RI RXU $GYLVHU KDYH QR REOLJDWLRQ WR PDNH WKHLU RUL]J
WR XV DQG VXFK RSSRUWXQLWLHYV PD\ EH SURYLGHG WR 3URVSHFW &DSLWD

7R PLWLIJDWH WKH IRUHJRLQJ FRQIOLFWYV RXU $GYLVHU DQG LWV DIILOLI
HTXLWDEOH EDVLV WDNLQJ LQWR DFFRXQW VXFK IDFWRUV DV WKH UHODWL)Y
LOQOYHVWPHQW SURJUDPV DQG SRUWIROLR SRVLWLRQV WKH FOLHQWYV IRU ZK|
DSSURSULDWH

2XU LQFHQWLYH IHH PD\ LQGXFH RXU $GYLVHU WR PDNH VSHFXODWLYH LQYH

7KH VXERUGLQDWHG LQFHQWLYH IHH SD\DEOH E\ XV WR RXU $GYLVHU PD\
EHKDOI WKDW DUH ULVN\ RU PRUH VSHFXODWLYH WKDQ ZRXOG EH WKH FDVH
ZKLFK WKH VXERUGLQDWHG LQFHQWLYH IHH SD\DEOH WR RXU $GYLVHU LV G}
UHWXUQ RQ RXU LQYHVWPHQWY ,Q DGGLWLRQ WKH IDFW WKDW RXU EDVH P
ZKLFK ZRXOG LQFOXGH DQ\ ERUURZLQJV IRU LQYHVWPHQW SXUSRVHV PD\ H¢
LQYHVWPHQWY 8QGHU FHUWDLQ FLUFXPVWDQFHV WKH XVH Rl OHYHUDJH PLC
DIIHFW KROGHUV RI RXU FRPPRQ VWRFN 6XFK D SUDFWLFH FRXOG UHVXOW L
RWKHUZLVH EH LQ RXU EHVW LQWHUHVWYV ZKLFK FRXOG UHVXOW LQ KLJKHU
GRZQWXUQV

SLVNV 5 HODWHG WR 2XU ,QYHVWPHQWYV
,QYHVWLQJ LQ 6HQLRU 6HFXUHG /RDQV LQGLUHFWO\ WKURXJK &/2 VHFEXULWL

‘H REWDLQ H[SRVXUH WR XQGHUO\LQJ 6HQLRU 6HFXUHG /RDQV WKURXJK
H[SRVXUH GLUHFWO\ RU LQGLUHFWO\ WKURXJK RWKHU PHDQV IURP WLPH WR
YDULHW\ RI UHDVRQV 1RQSHUIRUPLQJ RU LPSDLUHG ORDQV PD\ UHTXLUH VX
HQWDLO D VXEVWDQWLDO UHGXFWLRQ LQ WKH LQWHUHVW UDWH DQG RU D V
RI WKH XQLTXH DQG FXVWRPL]JHG QDWXUH RI D ORDQ DJUHHPHQW DQG WKH ¢
SXUFKDVHG RU VROG DV HDVLO\ DV SXEOLFO\ WUDGHG VHFXULWLHY DQG KI
UHODWLYH WR RWKHU PDUNHWY /RDQV PD\ HQFRXQWHU WUDGLQJ GHOD\V G
UHTXLUH WKH FRQVHQW RI DQ DIJHQW EDQN DQG RU ERUURZHU 5LVNV DVVRF
SUHSD\PHQWY JHQHUDOO\ PD\ RFFXU DW DQ\ WLPH ZLWKRXW SUHPLXP RU SH

,Q DGGLWLRQ WKH SRUWIROLRV RI FHUWDLQ &/2V LQ ZKLFK ZH LQYHVW
PDUNHW FRPSDQLHV PD\ FDUU\ PRUH LQKHUHQW ULVNV WKDQ ORDQV WR ODL
PRUH OLPLWHG DFFHVV WR FDSLWDO DQG KLJKHU IXQGLQJ FRVWYV PD\ EH LC
RU FRPSHWH DQG PD\ EH XQDEOH WR REWDLQ ILQDQFLQJ IURP SXEOLF FDSL
EDQNV OLGGOH PDUNHW FRPSDQLHV W\ASLFDOO\ KDYH QDUURZHU SURGXFW C
7TKHUHIRUH WKH\ WHQG WR EH PRUH YXOQHUDEOH WR FRPSHWLWRUVu DFWL
GRZQWXUQV 7KHVH FRPSDQLHVY PD\ DOVR H[SHULHQFH VXEVWDQWLDO YDULI
EXVLQHVYVY PD\ DOVR GHSHQG RQ WKH PDQDJHPHQW WDOHQWY DQG HIIRUWYV |
GLVDELOLW\ RU UHVLJQDWLRQ RI RQH RU PRUH RI WKHVH SHUVRQV FRXOG K
ORDQV PDGH WR PLGGOH PDUNHW FRPSDQLHYV PD\ LQYROYH KLJKHU ULVNV W
UHVRXUFHV RU DUH RWKHUZLVH DEOH WR DFFHVV WUDGLWLRQDO FUHGLW VF
WUDGLQJ PDUNHW WKDQ WKH PDUNHW IRU EURDGO\ VIQGLFDWHG ORDQV DQC
EHWWHU RU ZRUVH WKDQ KDV EHHQ WKH FDVH IRU EURDGO\ VIQGLFDWHG O
DV WR WKH OHYHOV RI GHIDXOWY DQG RU UHFRYHULHVY WKDW PD\ EH H[SHUL
ZH PD\ LQYHVW $V D FRQVHTXHQFH RI WKH IRUJRLQJ IDFWRUV WKH VHFXUL!
ORDQV RU KROG VLJQLILFDQW SRUWLRQV WKHUHRI DUH JHQHUDOO\ FRQVLC
WKDW SULPDULO\ LQYHVW LQ EURDGO\ VIQGLFDWHG ORDQV

&RYHQDQW OLWH ORDQV PD\ FRPSULVH D VLJQLILFDQW SRUWLRQ RI WK
LQYHVW 2YHU WKH SDVW GHFDGH WKH 6HQLRU 6HFXUHG /RDQ PDUNHW KDV
PLQRULW\ RI WKH PDUNHW WR RQH LQ ZKLFK VXFK ORDQV UHSUHVHQW D VLJ
SURYLGH ERUURZHU FRPSDQLHY PRUH IUHHGRP WR QHJDWLYHO\ LPSDFW OH(



PHDQV WKH\ DUH RQO\ WHVWHG DQG FDQ RQO\ EH EUHDFKHG IROORZLQJ DQ
GHWHULRUDWLRQ LQ WKH ERUURZHUpV ILQDQFLDO FRQGLWLRQ $FFRUGLQJC
ORDQV RXU &/2V PD\ KDYH IHZHU ULJKWV DJDLQVW D ERUURZHU DQG PD\ KD
WR LQYHVWPHQWY LQ RU H[SRVXUH WR ORDQV ZLWK ILQDQFLDO PDLQWHQDQ

2XU LQYHVWPHQWY LQ &/2 VHFXULWLHY DQG RWKHU VWUXFWXUHG ILQDQFH \

2XU LQYHVWPHQWY FRQVLVW SULPDULO\ RI &/2 VHFXULWLHY DQG ZH PIL
&/2V DQG VWUXFWXUHG ILQDQFH VHFXULWLHY DUH JHQHUDOO\ EDFNHG E\ DC
WKH FDVH RI D &/2 WKDW VHUYH DV FROODWHUDO :H DQG RWKHU LQYHVWRI
EHDU WKH FUHGLW ULVN RI WKH XQGHUO\LQJ FROODWHUDO ,Q WKH FDVH RI
WUDQFKHV RIITHULQJ LQYHVWRUV YDULRXYV PDWXULW\ DQG FUHGLW ULVN FKI
VXERUGLQDWHG HTXLW\ DFFRUGLQJ WR WKHLU GHJUHH RI ULVN ,I WKHUH Dl
VFKHGXOHG SD\PHQWV WR VHQLRU WUDQFKHV RI VXFK VHFEXULWLHY WDNH S|
RXU LQYHVWPHQW VWUDWHJ\ DQG VFKHGXOHG SD\PHQWYV WR MXQLRU WUDQ
WUDQFKHV

,Q OLJKW RI WKH DERYH FRQVLGHUDWLRQV &/2 DQG RWKHU VWUXFWXU|
WKH RWKHU W\SHV RI GHEW REOLJDWLRQV DQG LQ IDFW VXFK ULVNV PD\ EF
ILQDQFH VHFXULWLHV )RU H[DPSOH LQYHVWPHQWYV LQ VWUXFWXUHG YHKLF
E\ &/2V LQYROYH ULVNV LQFOXGLQJ FUHGLW ULVN DQG PDUNHW ULVN &KDC
SULFH IOXFWXDWLRQV $ &%2 LV D WUXVW ZKLFK LV RIWHQ EDFNHG E\ D GLY
LQFRPH VHFXULWLHY 7KH FROODWHUDO FDQ EH IURP PDQ\ GLITHUHQW W\SH
UHVLGHQWLDO SULYDWHO\ LVVXHG PRUWJDJH UHODWHG VHFXULWLHY FRPPI
VHFEXULWLHY DQG HPHUJLQJ PDUNHW GHEW 7KH SRRO RI KLJK \LHOG VHFXUL
UHSUHVHQWLQJ GLIITHUHQW GHJUHHV RI FUHGLW TXDOLW\ 7KH KLJKHU TXDO
LOWHUHVW UDWHY ZKHUHDV WKH ORZHU WUDQFKHV ZLWK JUHDWHU ULVN ¢

,Q DGGLWLRQ WR WKH JHQHUDO ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ |
LOQFOXGLQJ WKH SRVVLELOLW\ WKDW GLVWULEXWLRQV IURP FROODWHUD(
WKH TXDOLW\ RI WKH FROODWHUDO PD\ GHFOLQH LQ YDOXH RU GHIDXOW
OLNHO\ EH VXERUGLQDWH LQ ULJKW RI SD\PHQW WR RWKHU VHQLRU FODVVH
VHEXULW\ PD\ QRW EH IXO0\ XQGHUVWRRG DW WKH WLPH RI LQYHVWPHQW D
LQYHVWPHQW UHVXOWY $GGLWLRQDOO\ FKDQJHV LQ WKH FROODWHUDO KH¢
UHGXFHG HLWKHU WHPSRUDULO\ RU SHUPDQHQWO\ 6WUXFWXUHG LQYHVWP/
DUH OHVV OLTXLG WKDQ PDQ\ RWKHU W\SHV RI VHFXULWLHY DQG PD\ EH PRU
,Q DGGLWLRQ &/2 DQG RWKHU VWUXFWXUHG ILQDQFH VHFXULWLHYV PD\ EH V.
RU RWKHU VWUXFWXUHG ILQDQFH VHFXULW\ PD\ EH DGYHUVHO\ DIIHFWHG E\
FDSLWDO VWUXFWXUH RI WKH LVVXHU WKHUHRI WKH DYDLODELOLW\ RI DQ\ |
UHFRYHULHY RQ DQG WKH FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ UHFHLYDI
WKRVH DVVHWYV IURP WKH RULJLQDWRU RU WUDQVIHURU WKH DGHTXDF\ RI D
RI WKH VHUYLFHU RI WKH VHFXULWL]J]HG DVVHWYV 7KHUH DUH DOVR WKH ULV
WKH &/2 SRWHQWLDOO\ UHVXOWLQJ LQ ORVV WR WKH &/2 ,Q DGGLWLRQ WK
LQYHVWPHQW UHVXOWYV HVSHFLDOO\ GXULQJ WLPHV RI PDUNHW VWUHVYV RU
EH VXEMHFW WR OLTXLGLW\ ULVN

2XU LQYHVWPHQWY LQ WKH SULPDU\ &/2 PDUNHW LQYROYH FHUWDLQ DGGLWI

%HWZHHQ WKH SULFLQJ GDWH DQG WKH HIIHFWLYH GDWH RI D &/2 WKH
SXUFKDVH DGGLWLRQDO FROODWHUDO REOLJDWLRQV IRU WKH &/2 "'XULQJ W
REOLJDWLRQV PD\ EH DGYHUVHO\ DIIHFWHG E\ D QXPEHU RI PDUNHW IDFWRU
VXLWDEOH IRU WKH &/2 ZKLFK FRXOG KDPSHU WKH DELOLW\ RI WKH FROODW
WKDW ZLOO VDWLVI\ VSHFLILHG FRQFHQWUDWLRQ OLPLWDWLRQV DQG DOOR:
WKH HIIHFWLYH GDWH $Q LQDELOLW\ RU GHOD\ LQ UHDFKLQJ WKH WDUJHW 1
DQG DPRXQW RI LOWHUHVW RU SULQFLSDO SD\PHQWY UHFHLYHGNKHWKRE KRO
HTXLW\ VHFXULWLHY DQG FRXOG UHVXOW LQ HDUO\ UHGHPSWLRQV ZKLFK PD
YDOXH RI WKHLU LQYHVWPHQW



2XU LQYHVWPHQWYV LQ &/2V PD\ EH ULVNLHU DQG OHVV WUDQVSDUHQW WR X'
XQGHUO\LQJ FRPSDQLHYV

‘H PD\ LQYHVW LQ 6HQLRU BHFXUHG /RDQV GLUHFWO\ RU LQ DQ\ VHFXULW
HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2V *HQHUDOO\ ZH ZLOO EH UHT)
GHEW LQYHVWPHQWY KHOG E\ &/2V WKDQ LI ZH KDG LQYHVWHG GLUHFWO\ LQ
VWRFNKROGHUV ZLOO QRW NQRZ WKH GHWDLOV RI WKH XQGHUO\LQJ VHFXUL
HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2V ZLOO DOVR EH VXEMHFW WR W
&/2V DQG WKH UHSD\PHQW SULRULW\ Rl VHQLRU GHEW KROGHUV LQ VXFK &/2
EH ULVN\ DQG ZH FRXOG ORVH DOO RU SDUW RI RXU LQYHVWPHQW

&/2V WA\SLFDOO\ ZLOO KDYH QR VLJQLILFDQW DVVHWV RWKHU WKDQ WKHLU X
LQYHVWPHQWY DUH DQG ZLOO EH SD\DEOH VROHO\ IURP WKH FDVKIORZV IUR

&/2V WA\SLFDOO\ ZLOO KDYH QR VLJQLILFDQW DVVHWYV RWKHU WKDQ WKHL
RQ &/2 LQYHVWPHQWY DUH DQG ZLOO EH SD\DEOH VROHO\ IURP WKH FDVKIOF
IHHY DQG RWKHU H[SHQVHYV 3D\PHQWV WR XV DV D KROGHU RI &/2 LQYHVWPI
VHQLRU QRWHYVY DQG ZKHUH DSSURSULDWH WKH MXQLRU VHFXUHG QRWHYV
UHODWLYHO\ VPDOO QXPEHUV RI GHIDXOWV Rl 6HQLRU 6HFXUHG /RDQV PD\ D

7KH 6HQLRU /RDQ SRUWIROLRV RI WKH &/2 YHKLFOHV LQ ZKLFK ZH LQYHVW P
ERUURZHUV ZKLFK PD\ VXEMHFW WKRVH YHKLFOHV DQG LQ WXUQ XV WR D
LQGXVWU\N LQ ZKLFK D QXPEHU RI D &/2 YHKLFOHpVY LQYHVWPHQWY DUH FRQF

7KH &/2 YHKLFOHV LQ ZKLFK ZH LQYHVW PD\ KDYH 6HQLRU /RDQ SRUWIROI
LQGXVWULHY RU ERUURZHUV $ GRZQWXUQ LQ DQ\ SDUWLFXODU LQGXVWU\ R
VXEMHFW WKDW YHKLFOH DQG LQ WXUQ XV WR D ULVN RI VLIQLILFDQW ORYV
DQ LQGXVWU\ LQ ZKLFK D &/2 YHKLFOH LV KHDYLO\ LQYHVWHG VXIIHUV IURP
RI RXU LQYHVWPHQW LQ WKDW &/2 YHKLFOH FRXOG EH DIIHFWHG DGYHUVHO\
DQG UHVXOWYV RI RSHUDWLRQV

)DLOXUH WR PDLQWDLQ DGHTXDWH GLYHUVLILFDWLRQ RI XQGHUO\LQJ REOLJ
YXOQHUDEOH WR GHIDXOWYV

(YHQ LI ZH PDLQWDLQ DGHTXDWH GLYHUVLILFDWLRQ DFURVYV GLIITHUHQW
VLQFH &/2 SRUWIROLRVY WHQG WR KDYH D FHUWDLQ DPRXQW RI RYHUODS DFL
ZKHQ GHPDQG IRU EDQN ORDQV E\ &/2 LVVXHUV RXWSDFHV VXSSO\ ODUNHW
DPRQJ &/2 LVVXHUV KDV LQFUHDVHG UHFHQWO\ DQG LV SDUWLFXODUO\ HYL(
ZLWK &/2vV PDQDJHG E\ WKH VDPH DVVHW PDQDJHU 7R WKH H[WHQW ZH LQYH
PD\ LQFUHDVH WKH OLNHOLKRRG RI GHIDXOWV RQ RXU &/2 LQYHVWPHQWYV RF

2XU &/2 LQYHVWPHQWY DUH H[SRVHG WR OHYHUDJHG FUHGLW ULVN

‘H PD\ EH LQ D VXERUGLQDWHG SRVLWLRQ ZLWK UHVSHFW WR UHDOL]JHG
LQYHVWPHQWY LQ WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2V 7KH O
SDUWLFXODU PDJQLILHY WKH DGYHUVH LPSDFW RI 6HQLRU 6HFXUHG /RDQ G
ZLWK UHVSHFW WR WKH XQGHUO\LQJ 6HQLRU 6HFXUHG /RDQV 7KHUHIRUH FI
JUHDWHU WKDQ WKH FKDQJH LQ WKH PDUNHW YDOXH RI WKH XQGHUO\LQJ 6H
LOWHUHVW UDWH ULVN

&KDQJHV LQ FUHGLW VSUHDGV PD\ DGYHUVHO\ DIIHFW RXU SURILWDELOLW\ [
LQYHVWPHQWYV

7KH SHUIRUPDQFH RI RXU &/2 HTXLW\ LQYHVWPHQWY ZLOO GHSHQG LQ D
WKH &/2 ERUURZV IXQGY DQG WKH UDWH DW ZKLFK LW OHQGV WKHVH IXQGYV
&/2 LQYHVWY DQG WKH UDWH DW ZKLFK LW ERUURZV PD\ DGYHUVHO\ DIIHFW

%HFDXVH &/2 HTXLW\ LQYHVWRUYVY DUH SDLG WKH UHVLGXDO LQFRPH DIWFE
SD\PHQWY D UHGXFWLRQ LQ WKH ZHLJKWHG DYHUDJH VSUHDG RI WKH 6HQLF
IORZLQJ WR &/2 HTXLW\ LQYHVWRUV $V D UHVXOW &/2 LQYHVWRUV ZLOO HJ¢



SURORQJHG VSUHDG FRPSUHVVLRQ ,I| WKHVH FRQGLWLRQV FRQWLQXH WKH
LQYHVWPHQW

7TKHUH LV WKH SRWHQWLDO IRU LQWHUUXSWLRQ DQG GHIHUUDO RI FDVKIORZ

, ] FHUWDLQ PLQLPXP FROODWHUDO YDOXH UDWLRY DH)G GRXHLWWR I8H QY RUFF
6HFXUHG /RDQ GHIDXOWYV WKHQ FDVKIORZ WKDW RWKHUZLVH ZRXOG KDYH E
PD\ LQVWHDG EH XVHG WR UHGHHP DQ\ VHQLRU QRWHYV RU WR SXUFKDVH DG
WKH PLQLPXP UHTXLUHG OHYHOV RU DQ\ VHQLRU QRWHY DUH UHSDLG LQ IXO
WKH GLVWULEXWLRQ DQG RU SULQFLSDO SDLG WR WKH KROGHUV RI WKH &/2

, QYHVWPHQWY LQ IRUHLJQ VHFXULWLHYV PD\ LQYROYH VLIJQLILFDQW ULVNV L

2XU LQYHVWPHQW VWUDWHJI\ LQYROYHV LQYHVWPHQWY LQ VHFXULWLHYV L
LQ IRUHLJQ HQWLWLHV PD\ H[SRVH XV WR DGGLWLRQDO ULVNV QRW W\SLFDO
FKDQJHV LQ H[FKDQJH FRQWURO UHJXODWLRQV SROLWLFDO DQG VRFLDO LQ
PDUNHWYV DQG OHVV DYDLODEOH LQIRUPDWLRQ WKDQ LV JHQHUDOO\ WKH FD
VXSHUYLVLRQ RI H[FKDQJHV EURNHUV DQG LVVXHUV OHVV GHYHORSHG EDQ
ODFN RI XQLIRUP DFFRXQWLQJ DQG DXGLWLQJ VWDQGDUGYV DQG JUHDWHU SL
PD\ KDYH GLIILFXOW\ HQIRUFLQJ FUHGLWRUPV ULJKWV LQ IRUHLJQ MXULVGLI
ZKLFK ZH LQYHVW PD\ EH IRUHLJQ ZKLFK PD\ FUHDWH JUHDWHU H[SRVXUH IF

$OWKRXJIK RXU LQYHVWPHQWY DUH 8 6 GROODU GHQRPLQDWHG DQ\ LQY!
VXEMHFW WR WKH ULVN WKDW WKH YDOXH RI D SDUWLFXODU FXUUHQF\ ZLOO
IDFWRUV WKDW PD\ DITHFW FXUUHQF\ YDOXHVY DUH WUDGH EDODQFHV WKH O
VLPLODU DVVHWY LQ GLITHUHQW FXUUHQFLHYV ORQJ WHUP RSSRUWXQLWLHYV
GHYHORSPHQWY :H PD\ HPSOR\ KHGJLQJ WHFKQLTXHYV WR PLQLPL]JH WKHVH L
KHGJH FXUUHQF\ ULVN RU WKDW LI ZH GR VXFK VWUDWHJILHY ZLOO EH HIIHF

2XU LQYHVWPHQWY LQ 7DUJHW 6HFXULWLHY PD\ EH LOOLTXLG

:H PD\ LQYHVW D VXEVWDQWLDO SHUFHQWDJH RI RXU SRUWIROLR LQ VHF
VHFXULWLHV WKDW ZH UHDVRQDEO\ H[SHFW FDQQRW EH VROG RU GLVSRVHG
OHVV ZLWKRXW WKH VDOH RU GLVSRVLWLRQ VLJQLILFDQWO\ FKDQJLQJ WKH
GLVSRVH RI VXFK VHFXULWLHY DW SULFHV WKDW DSSUR[LPDWH WKRVH DW Z
WUDGHG DQG DV D UHVXOW RI VXFK LOOLTXLGLW\ ZH PD\ KDYH WR VHOO RV
FDVK WR PHHW RXU REOLJDWLRQV /LPLWHG OLTXLGLW\ FDQ DOVR DIIHFW W]
DIITHFWLQJ RXU QHW DVVHW YDOXH DQG DELOLW\ WR PDNH GLYLGHQG GLVWU
PD\ EH VXEMHFW WR UHVWULFWLRQV RQ UHVDOH 7DUJHW 6HFXULWLHYV /RDQ
HIFKDQJH DQG QR DFWLYH WUDGLQJ PDUNHW PD\ H[LVW IRU WKH VHFXULWLH
HI[LVW IRU RXU LQYHVWPHQWY WKH PDUNHW IRU RXU LQYHVWPHQWYVY PD\ EH
HIWHQGHG WUDGH VHWWOHPHQW SHULRGYV $V D UHVXOW WKHVH W\SHV RI L
WKDW RZQHUVKLS RI 7DUJHW 6HFXULWLHV KDV JHQHUDOO\ EHHQ GLVWULEXYV
PD\ FRQWLQXH WR IDFH QHDU WR LQWHUPHGLDWH WHUP OLTXLGLW\ LVVXHYV
VXIILFLHQW UHVRXUFHV WR VRXUFH DQDO\]H DQG QHJRWLDWH WKH SXUFKD
DUH WDUJHWLQJ WKHUHE\ UHGXFLQJ WKH SURVSHFWLYH LQYHVWRU SRSXOD
ZH FKRRVH WR RU QHHG WR GR VR ‘H KDYH QR OLPLWDWLRQ RQ WKH DPRXQ
QRW UHDGLO\ PDUNHWDEOH RU DUH VXEMHFW WR UHVWULFWLRQV RQ UHVDO

‘H PD\ LQYHVW LQ DVVHWYV ZLWK QR RU OLPLWHG SHUIRUPDQFH RU RSHUDWL

‘H PD\ LQYHVW LQ DVVHWYV ZLWK QR RU OLPLWHG LQYHVWPHQW KLVWRU\
WR HYDOXDWH WKHLU OLNHO\ SHUIRUPDQFH 2XU LQYHVWPHQWY LQ HQWLWL
ULVNV DQG XQFHUWDLQWLHY DVVRFLDWHG ZLWK D QHZ EXVLQHVV LQFOXGL
&RQVHTXHQWO\ RXU SURILWDELOLW\ QHW DVVHW YDOXH DQG VKDUH SULFH

‘H DUH H[SRVHG WR XQGHUO\LQJ ERUURZHU IUDXG WKURXJK WKH 7DUJHW 6H

,QYHVWLQJ LQ 7DUJHW 6HFXULWLHYV LQYROYHV WKH SRVVLELOLW\ RI RXU
PDWHULDO PLVUHSUHVHQWDWLRQ RU RPLVVLRQ RQ WKH SDUW RI ERUURZHU’
LQGLUHFWO\ WKURXJK &/2V 6XFK LQDFFXUDF\ RU LQFRPSOHWHQHVYV PD\ DG)
DGYHUVHO\ DIITHFW WKH DELOLW\ RI WKH UHOHYDQW LQYHVWPHQW WR SHUIH



&/2V LQ ZKLFK ZH ZLOO LQYHVW ZLOO UHO\ XSRQ WKH DFFXUDF\ DQG FRPSOF
ERUURZHUV WR WKH H[WHQW UHDVRQDEOH EXW FDQQRW JXDUDQWHH VXFK |
LQYHVWPHQWY LQ 7DUJHW 6HFXULWLHV LV VXEMHFW WR WKH DFFXUDF\ RI Ul

,Q DGGLWLRQ ZH DUH VXEMHFW WR WKH ULVN WKDW WKH V\VWHPV XVHG
DUH GHIHFWLYH

7KH SD\PHQW RI XQGHUO\LQJ SRUWIROLR PDQDJHU IHHY DQG RWKHU FKDUJH

‘H PD\ LQYHVW LQ VHFXULWLHY ZKHUH WKH XQGHUO\LQJ SRUWIROLRYV P
LQFHQWLYH RU SHUIRUPDQFH IHHVY LQ DGGLWLRQ WR WKRVH SD\DEOH E\ XV
UHWXUQV ZH DFKLHYH

7KH LQDELOLW\ RI D &/2 FROODWHUDO PDQDJHU WR UHLQYHVW WKH SURFHH(
DGYHUVHO\ DIIHFW XV

7TKHUH FDQ EH QR DVVXUDQFH WKDW LQ UHODWLRQ WR DQ\ &/2 LQYHVWP
&/2 XQGHUO\LQJ VXFK LQYHVWPHQW DUH SUHSDLG WKH &/2 FROODWHUDO PL
6HFXUHG /RDQV ZLWK HTXLYDOHQW LQYHVWPHQW UHWXUQV ,I WKH &/2 FROC
ZLWK HTXLYDOHQW LQYHVWPHQW UHWXUQV WKH LOQOWHUHVW SURFHHGYV DYD
DGYHUVHO\ DIITHFWHG

2XU LQYHVWPHQWY DUH VXEMHFW WR SUHSD\PHQWY DQG FDOOV LQFUHDVLC

2XU LQYHVWPHQWY DQG RU WKH XQGHUO\LQJ 6HQLRU 6HFXUHG /RDQV PD
DQ DGYHUVH LPSDFW RQ RXU YDOXH 3UHSD\PHQW UDWHY DUH LQIOXHQFHG
JHRJUDSKLF DQG RWKHU IDFWRUV EH\RQG RXU FRQWURO DQG FRQVHTXHQWC
FROODWHUDO PDQDJHU WKHUH LV RIWHQ D VWURQJ LQFHQWLYH WR UHILQDGQ
7KH \LHOG WR PDWXULW\ RI WKH LQYHVWPHQWY ZLOO GHSHQG RQ LQWHU D¢
DQG WKH SULFH SDLG IRU WKH LQYHVWPHQWY 6XFK \LHOG PD\ EH DGYHUVH(
SUHSD\PHQWYV RI WKH GHEW

YXUWKHUPRUH RXU LQYHVWPHQWY JHQHUDOO\ ZLOO QRW FRQWDLQ RSWL
KROGHUV RI WKH HTXLW\ WUDQFKHV IRU WKH VHQLRU QRWHY DQG WKH MXQL
SHULRG LQ WKH GHDO UHIHUUHG WR DV WKH 2QRQ FDOO SHULRG?3

7KH H[HUFLVH RI WKH FDOO RSWLRQ LV E\ WKH UHOHYDQW SHUFHQWDJH
WKHUHIRUH ZKHUH ZH GR QRW KROG WKH UHOHYDQW SHUFHQWDJH ZH ZLOO
RSWLRQ 7KH HTXLW\ WUDQFKHYV DOVR JHQHUDOO\ KDYH D FDOO DW DQ\ WLP
RQO\ EH HI[HUFLVHG E\ WKH KROGHUV RI HTXLW\ WUDQFKHV LI WKH\ FDQ GHP
WUDQVDFWLRQ WKDW WKH VHQLRU QRWHV DQG MXQLRU VHFXUHG QRWHYV ZL

(DUO\ SUHSD\PHQWY DQG RU WKH H[HUFLVH RI D FDOO RSWLRQ RWKHUZL"
LQYHVWPHQW ULVN ZLWK UHVSHFW WR FHUWDLQ LQYHVWPHQWY DV ZH PD\ |
UHLQYHVW VXFK FDVK LQ D QHZ LQYHVWPHQW ZLWK DQ H[SHFWHG UDWH RI L
UHGXFH RXU QHW LQFRPH DQG FRQVHTXHQWO\ FRXOG KDYH DQ DGYHUVH LI

‘H ZLOO KDYH OLPLWHG FRQWURO RI WKH DGPLQLVWUDWLRQ DQG DPHQGPHQ
LQYHVW

‘H ZLOO QRW EH DEOH WR GLUHFWO\ HQIRUFH DQ\ ULJKWV DQG UHPHGLH
D &/2 YHKLFOH ,Q DGGLWLRQ WKH WHUPV DQG FRQGLWLRQV RI WKH 6HQLRL
MXQLRU GHEW WUDQFKHV RI &/2V PD\ EH DPHQGHG PRGLILHG RU ZDLYHG RQ
DQ\ VXFK DJUHHPHQW PXVW LQFOXGH D PDMRULW\ RU D VXSHU PDMRULW\ P|
FLUFXPVWDQFHYVY D XQDQLPRXV YRWH RI WKH OHQGHUV &RQVHTXHQWO\ WK
6HQLRU 6HFXUHG /RDQV FRXOG EH PRGLILHG DPHQGHG RU ZDLYHG LQ D PDC

‘H ZLOO KDYH QR LQIOXHQFH RQ PDQDJHPHQW RI XQGHUO\LQJ LQYHVWPHQW"
PDQDJHUYV

'H ZLOO QRW EH UHVSRQVLEOH IRU DQG ZLOO KDYH QR LQIOXHQFH RYHU
&/2 LQYHVWPHQWY ZH KROG ZKHUH WKRVH SRUWIROLRY DUH PDQDJHG E\ QR
ZH ZLOO QRW EH UHVSRQVLEOH IRU DQG ZLOO KDYH QR LQIOXHQFH RYHU WK



RI WKH LVVXHUV RI WKH LQGLYLGXDO VHFXULWLHY $V D UHVXOW WKH YDO X
GHFUHDVH DV D UHVXOW RI GHFLVLRQV PDGH E\ WKLUG SDUW\ &/2 FROODWH

‘H ZLOO KDYH OLPLWHG FRQWURO RI WKH DGPLQLVWUDWLRQ DQG DPHQGPHQ

7KH WHUPV DQG FRQGLWLRQV RI 7DUJHW 6HFXULWLHY PD\ EH DPHQGHG
XQGHUO\LQJ VHFXULW\ KROGHUV *HQHUDOO\ DQ\ VXFK DJUHHPHQW PXVW L
RXWVWDQGLQJ DPRXQWYV RU LQ FHUWDLQ FLUFXPVWDQFHVY D XQDQLPRXV Y
FRQGLWLRQV RI WKH SD\PHQW REOLJDWLRQ DULVLQJ IURP WKH &/2V LQ ZKLF
FRQWUDU\ WR RXU SUHIHUHQFHV

6HQLRU 6HFXUHG /RDQV RI &/2V PD\ EH VROG DQG UHSODFHG UHVXOWLQJ LQ

7KH 6HQLRU 6HFXUHG /RDQV XQGHUO\LQJ RXU &/2 LQYHVWPHQWYV PD\ EH
SDUDPHWHUV VHW RXW LQ WKH UHOHYDQW &/2 LQGHQWXUH EHWZHHQ WKH &
RQO\ EH DPHQGHG PRGLILHG RU ZDLYHG E\ WKH DJUHHPHQW RI D PDMRULW\
QRWHY DQG RU WKH HTXLW\ WUDQFKH RQFH WKH &/2 KDV EHHQ HVWDEOLVKH
ORVV IURP WKH SHUVSHFWLYH RI WKH HTXLW\ WUDQFKH ZRXOG EH LQFUHDV

2XU ILQDQFLDO UHVXOWY PD\ EH DIITHFWHG DGYHUVHO\ LI RQH RU PRUH RI R.
YHKLFOH GHIDXOWV RQ LWV SD\PHQW REOLJDWLRQV RU IDLOV WR SHUIRUP C

‘H H[SHFW WKDW D PDMRULW\ RI RXU SRUWIROLR ZLOO FRQVLVW RI HTXL)
QXPEHU RI VLIQLILFDQW ULVNV &/2V DUH WASLFDOO\ KLJKO\ OHYHUHG a W
WKDW ZH ZLOO LQYHVW LQ DUH VXEMHFW WR D KLIKHU ULVN RI WRWDO ORV\
LOYHVWPHQWY LQ RXU SRUWIROLR ZDV WLPHV WR WLPHV H[FOXGLQJ L
ZHLIJKWHG DYHUDJH ZDV WLPHV ,Q SDUWLFXODU LQYHVWRUV LQ &/2V LQ
E\ VXFK &/2V :H ZLOO JHQHUDOO\ KDYH WKH ULJKW WR UHFHLYH SD\PHQWYV |
ULJKWV DJDLQVW WKH XQGHUO\LQJ ERUURZHUV RU WKH HQWLW\ WKDW VSRQ
SULFHV RI LQGLFHVY DQG VHFXULWLHVY XQGHUO\LQJ &/2V ZLOO ULVH RU IDOO
LQIOXHQFHG E\ WKH VDPH W\SHV RI SROLWLFDO DQG HFRQRPLF HYHQWYV WKI

7TKH LQYHVWPHQWY ZH PDNH LQ &/2V ZLOO OLNHO\ EH WKLQO\ WUDGHG R
DUH W\SLFDOO\ SULYDWHO\ RITHUHG DQG VROG LQ WKH SULPDU\ DQG VHFRQ
FKDUDFWHUL]JHG DV LOOLTXLG VHFXULWLHY ,Q DGGLWLRQ WR WKH JHQHUDO
DGGLWLRQDO ULVNV LQFOXGLQJ EXW QRW OLPLWHG WR L WKH SRVVLELO
QRW EH DGHTXDWH WR PDNH LQWHUHVW RU RWKHU SD\PHQWYV LL WKH TXD
RU GHIDXOW DQG LLL WKH FRPSOH[ VWUXFWXUH RI WKH VHFEXULW\ PD\ QRW
GLVSXWHYV ZLWK WKH &/2 RU XQH[SHFWHG LQYHVWPHQW UHVXOWV )XUWKHU
ZLOO EH VXERUGLQDWH WR WKH VHQLRU GHEW WUDQFKHV WKHUHRI

,QYHVWPHQWY LQ VWUXFWXUHG YHKLFOHV LQFOXGLQJ HTXLW\ DQG MXQI
FUHGLW ULVN DQG PDUNHW ULVN &KDQJHV LQ LOWHUHVW UDWHY DQG FUHG
FKDQJHV LQ WKH XQGHUO\LQJ 6HQLRU 6HFXUHG /RDQV KHOG E\ D &/2 PD\ FD?
HLWKHU WHPSRUDULO\ RU SHUPDQHQWO\ 6WUXFWXUHG LQYHVWPHQWY SDU
OLTXLG WKDQ PDQ\ RWKHU W\SHV RI VHFXULWLHY DQG PD\ EH PRUH YRODWL
ZKLFK ZH LQYHVW

I1RQ LQYHVWPHQW JUDGH RU 2MXQN3* GHEW LQYROYHV D JUHDWHU ULVN RI Gt
GHEW

7KH 6HQLRU 6HFXUHG /RDQV XQGHUO\LQJ RXU &/2 LQYHVWPHQWYV W\SLFD
2MXQN?® DQG LQ OLPLWHG FLUFXPVWDQFHV XQUDWHG B6HQLRU 6HFXUHG /RD
SUHGRPLQDQWO\ VSHFXODWLYH ZLWK UHVSHFW WR WKH LVVXHUuUV FDSDFLW
LQYROYH D JUHDWHU ULVN RI GHIDXOW DQG KLJKHU SULFH YRODWLOLW\ WKI

2XU LQYHVWPHQWY LQ &/2V PD\ EH VXEMHFW WR VSHFLDO DQWL GHIHUUDO S
UHFRJQL]LQJ LQFRPH SULRU WR UHFHLYH FDVK GLVWULEXWLRQV UHODWHG V

‘H DOQWLFLSDWH WKDW WKH &/2V LQ ZKLFK ZH LQYHVW PD\ FRQVWLWXWH
ZH DFTXLUH VKDUHV LQ D 3),& LQFOXGLQJ LQ &/2V WKDW DUH 3),&V ZH PD\
DQ\ 2H[FHVV GLVWULEXWLRQ3 RU JDLQ IURP WKH GLVSRVLWLRQ RI VXFK VKD
XV WR RXU VWRFNKROGHUV &HUWDLQ HOHFWLRQV PD\ EH DYDLODEOH WR PL



HOHFWLRQV LI DYDLODEOH ZLOO JHQHUDOO\ UHTXLUH XV WR UHFRJQL]JH RX
ZH UHFHLYH DQ\ GLVWULEXWLRQV IURP VXFK 3),&V H PXVW QRQHWKHOHVYV !
5,&

, I ZH KROG PRUH WKDQ Rl WKH VKDUHVY LQ D IRUHLJQ FRUSRUDWLRQ W
2&)&3 LQFOXGLQJ LQ D &/2 WUHDWHG DV D &)& ZH PD\ EH WUHDWHG DV UHF
LQFRPH HDFK \HDU IURP VXFK IRUHLJQ FRUSRUDWLRQ LQ DQ DPRXQW HTXDC
IRU WKH WD[ \HDU LQFOXGLQJ ERWK RUGLQDU\ HDUQLQJY DQG FDSLWDO JDl
IURP D &)& LQ RXU LQFRPH ZH ZLOO EH UHTXLUHG WR GLVWULEXWH VXFK LQ
ZKHWKHU RU QRW WKH &)& PDNHVY DQ DFWXDO GLVWULEXWLRQ GXULQJ VXFK

| ZH DUH UHTXLUHG WR LQFOXGH DPRXQWV LQ LQFRPH SULRU WR UHFHL"
WR VHOO VRPH RI RXU LQYHVWPHQWY DW WLPHV DQG RU DW SULFHV ZH ZRX(
FDSLWDO RU IRUJR QHZ LQYHVWPHQW RSSRUWXQLWLHV IRU WKLV SXUSRVH
WR TXDOLI\ IRU 5,& WD[ WUHDWPHQW DQG WKXV EHFRPH VXEMHFW WR FRUSF
UHJDUGLQJ WKH WD[ LPSOLFDWLRQV RI D 5,& VHH 20DWHULDO 8 6 )HGHUDO
,QYHVWPHQW &RPSDQ\ *

7KH &ROODWHUDOL]JHG 6HFXULWLHYV LQ ZKLFK ZH LQYHVW PD\ EH VXEMHFW W
UHSRUWLQJ UHTXLUHPHQWYV

/HILV\RIDWRPPRQO\ UHIHUUHG WR DV WKH "~")RUHLJQ $FFRXQW 7D[ &RPSOL
WD[ RI RQ SD\PHQWV RI 8 6 VRXUFH LQWHUHVW DQG GLVWULEXWLRQV WR
ILQDQFLDO LQVWLWXWLRQV DQG LQYHVWPHQW IXQGV XQOHVV VXFK QRQ 8 6
&/2 YHKLFOHV LQ ZKLFK ZH LQYHVW ZLOO EH WUHDWHG DV QRQ 8 6 ILQDQFL
FRPSO\ ZLWK WKHVH UHSRUWLQJ UHTXLUHPHQWYV WR DYRLG WKH ZLWKKRC
FRPSO\ ZLWK WKHVH UHSRUWLQJ UHTXLUHPHQWY LW FRXOG UHGXFH WKH DF
LQ VXFK &/2 YHKLFOH ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW R X
YHGHUDO 7D[ & RQVLGHUDWLRQV )RUHLJQ $FFRXQW 7D[ &RPSOLDQFH $FW? |

7R WKH H[WHQW 2,' DQG 3,. LQWHUHVW FRQVWLWXWH D SRUWLRQ RI RXU LQF
VXFK LQFRPH EHLQJ UHTXLUHG WR EH LQFOXGHG LQ WD[DEOH DQG DFFRXQW
LQFRPH

2XU LQYHVWPHQWY PD\ LQFOXGH RULJLQDO LVVXH GLVFRXQW RU 2," LQ
DUUDQIJHPHQWY ZKLFK UHSUHVHQWY FRQWUDFWXDO LQWHUHVW DGGHG WR
HIWHQW 2," RU 3,. LOQOWHUHVW FRQVWLWXWH D SRUWLRQ RI RXU LQFRPH ZH I
EHLQJ UHTXLUHG WR EH LQFOXGHG LQ WD[DEOH DQG DFFRXQWLQJ LQFRPH S

+ 7KH KLJKHU LQWHUHVW UDWHV RI 2,' DQG 3,. LQVWUXPHQWY UHIOHFW
DVVRFLDWHG ZLWK WKHVH LQVWUXPHQWYV DQG 2,' DQG 3,. LQVWUXPHC
WKDQ FRXSRQ ORDQV

¥ (YHQ LI WKH DFFRXQWLQJ FRQGLWLRQV IRU LQFRPH DFFUXDO DUH P
FROOHFWLRQ LV VXSSRVHG WR RFFXU DW WKH PDWXULW\ RI WKH REOL

¥ 2, DQG 3,. LQVWUXPHQWY PD\ KDYH XQUHOLDEOH YDOXDWLRQV EHF
MXGJPHQWY DERXW WKH FROOHFWDELOLW\ RI WKH GHIHUUHG SD\PHQV
LQFRPH PD\ DOVR FUHDWH XQFHUWDLQW\ DERXW WKH VRXUFH RI RXU |

JRU DFFRXQWLQJ SXUSRVHV DQ\ FDVK GLVWULEXWLRQV WR VWRFNKRO(
FRPLQJ IURP SDLG LQ FDSLWDO HYHQ LI WKH FDVK WR SD\ WKHP FRPHV IU
GLVWULEXWLRQ UHSUHVHQWLQJ 2," DQG 3,. LQFRPH FRXOG EH SDLG RXW RI
QRW UHTXLUH WKDW VWRFNKROGHUV EH JLYHQ QRWLFH RI WKLV IDFW E\ UHE

5LVNV 5SHODWHG WR RXU &DSLWDO 6WUXFWXUH DQG /HYHUDJH

2XU ERUURZLQJVY LQFOXGLQJ WKH 3UHIHUUHG 6WRFN H[SRVH XV WR DGG
OHYHUDJH DQG FRXOG DGYHUVHO\ DITHFW RXU EXVLQHVV ILQDQFLDO FRQGL

‘H KDYH LQFXUUHG OHYHUDJH WKURXJK WKH LVVXDQFH RI WKH 3UHIHUUHG
J)DFLOLW\ :H PD\ LQFXU DGGLWLRQDO OHYHUDJH GLUHFWO\ RU LQGLUHFWO\
IRU ERUURZHG PRQH\ DGGLWLRQDO VKDUHV Rl SUHIHUUHG VWRFN GHEW VH



DPRXQWY DQG RQ WHUPV WKDW RXU $GYLVHU DQG RXU ERDUG RI GLUHFWRU

$FW 6XFK OHYHUDJH PD\ EH XVHG IRU WKH DFTXLVLWLRQ DQG ILQDQFLAQ.
RWKHU SXUSRVHV 6XFK OHYHUDJH PD\ EH VHFXUHG DQG RU XQVHFXUHG $Q
LQKHUHQW LQ WKH &/2 VWUXFWXUHV LQ ZKLFK ZH LQYHVW RU LQ GHULYDWL"
OD\HULQJ RI OHYHUDJH LQ RXU RYHUDOO VWUXFWXUH

7KH PRUH OHYHUDJH ZH HPSOR\ WKH PRUH OLNHO\ D VXEVWDQWLDO FKDQ
DGYHUVHO\ DIITHFWV WKH YDOXH RI DQ LQYHVWPHQW ZRXOG EH PDJQLILHG W
RXU LQFRPH ZRXOG FDXVH QHW LQFRPH WR GHFOLQH PRUH VKDUSO\ WKDQ L
QHIJDWLYHO\ DIITHFW RXU DELOLW\ WR PDNH GLVWULEXWLRQV DQG RWKHU SD
VSHFXODWLYH LQYHVWPHQW WHFKQLTXH 2XU DELOLW\ WR VHUYLFH DQ\ GHE
DQG ZLOO EH VXEMHFW WR SUHYDLOLQJ HFRQRPLF FRQGLWLRQV DQG FRPSH
ZLWK UHVSHFW WR DQ\ LOQYHVWPHQWY LQ D PDUNHW WKDW PRYHV DGYHUVHC
ZRXOG EH JUHDWHU WKDQ LI RXU LQYHVWPHQWY ZHUH QRW OHYHUDJHG

$v D UHJLVWHUHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZH Z
UHTXLUHPHQWY DV GHILQHG XQGHU WKH $FW ZLWK UHVSHFW WR DQ\ VH
LOQOGHEWHERRVVYRZLQJVY RU GHHPHG ERUURZLQJV LQFOXGLQJ WKH 1RWHV R
WKH $FW ZH DUH UHTXLUHG XQGHU FXUUHQW ODZ WR KDYH DQ DVVHW FF
ERUURZLQJ DQG FDOFXODWHG DV WKH UDWLR RI RXU WRWDO DVVHWY OHVV
RYHU WKH DJJUHJDWH DPRXQW RI RXU RXWVWDQGLQJ VHQLRU VHFXULWLHV |
DUH VWRRNXW 3UHIHUUHG 6WRFN ZH DUH UHTXLUHG XQGHU FXUUHQW ODZ W
DW WKH WLPH RI WKH LVVXDQFH RI DQ\ VXFK VKDUHV RI SUHIHUUHG VWRFN I
DQG LQGHEWHGQHVY QRW UHSUHVHQWHG E\ VHQLRU VHFXULWLHVY RYHU WKI
UHSUHVHQWLQJ LQGHEWHGQHVY SOXV WKH DJJUHJDWH OLTXLGDWLRQ SUHIH

ZHUH SDVVHG WKDW PRGLILHV WKLV VHFWLRQ RI WKH $FW DQG LQFUHDVI
LQFUHDVH RXU OHYHUDJH WR WKH H[WHQW WKHQ SHUPLWWHG E\ WKH $F)
LQFUHDVH

, I RXU DVVHW FRYHUDJH GHFOLQHY EHORZ RU DV DSSOLFDEOH Z

DGGLWLRQDO SUHIHUUHG VWRFN DQG FRXOG EH UHTXLUHG E\ ODZ WR VHOO
VKDUHV RI B3UHIHUUHG 6WRFN ZKHQ LW LV GLVDGYDQWDJHRXV WR GR VR ZK|
ZH PD\ QRW EH DEOH WR PDNH FHUWDLQ GLVWULEXWLRQV RU SD\ GLYLGHQG
5,& 7KH DPRXQW Rl OHYHUDJH WKDW ZH HPSOR\ ZLOO GHSHQG RQ WKH $GYL
DQG RWKHU IDFWRUV DW WKH WLPH RI DQ\ SURSRVHG ERUURZLQJ :H FDQQR’
WHUPV DFFHSWDEOH WR XV

,Q DGGLWLRQ DQ\ GHEW IDFLOLW\ LQWR ZKLFK ZH PD\ HQWHU ZRXOG OLN
RXU EXVLQHVY DFWLYLWLHYV LQFOXGLQJ OLPLWDWLRQV WKDW FRXOG KLQGH
WKH GLVWULEXWLRQV UHTXLUHG WR PDLQWDLQ RXU DELOLW\ WR EH VXEMHF

,OOXVWAKIHWIRRO@® RZLQJ WDEOH LV IXUQLVKHG LQ UHVSRQVH WR WKH UHTXL
OHYHUDJH RQ UHWXUQV IURP DQ LQYHVWPHQW LQ RXU FRPPRQ VWRFN DVVXI

DVVXPHV L PLOOLRQ LQ WRWDO DVVHWYV LL DQ DYHUDJH FRVW RI IXC
6WRFN RXWVWDQGLQJ IRU PRQWKYV PLOOLRQ LQ 6HULHYV ) 7THUP 3UHIH!
6HULHV * 7THUP BUHIHUUHG 6WRFN RXWVWDQGLQJ IRU PRQWKYV PLOOLF
PRQWKYV PLOOLRQ LQ 6HULHV , THUP 3UHIHUUHG 6WRFN RXWVWDQGLQJ IR
RXWVWDQGLQJ IRU PRQWKYV PLOOLRQ LQ 6HULHV . &XPXODWLYH 3UHIHU
6HULHV / 7THUP 3UHIHUUHG 6WRFN RXWVWDQGLQJ IRU PRQWKY DV ZHOO D\
IRWHV DQG PLOOLRQ XQGHU WKH )DFLOLW\ DQG LY PLOOLRQ RI VK|

DQG GLYLGHQG SD\PHQWV RQ RXU VHQLRU VHFXULWLHY RXU SRUWIROLR ZR
WDEOH EHORZ DUH K\SRWKHWLFDO DQG DFWXDO UHWXUQV PD\ EH KLJKHU RL

$VVXPHG 5HWXUQ RQ 2XU 3RUWIROLR QHW RI
H[SHQVHYV

&RUUHVSRQGLQJ 5SHWXUQ WR 6WRFNKROGHU



7KH DVVXPHG SRUWIROLR UHWXUQ LV UHTXLUHG E\ UHJXODWLRQ RI WKH 6
SURMHFWHG RU DFWXDO SHUIRUPDQFH $FWXDO UHWXUQV PD\ EH JUHDWHU |

2XU ERUURZLQJV DQG SUHIHUUHG VWRFN PD\ LQFUHDVH WKH SRWHQWLDO IR
LOQYHVWLQJ LQ XV

,Q DGGLWLRQ WR WKH )DFLOLW\ WKH I1RWHV DQG WKH 3UHIHUUHG 6V
VWRFN DQG RU ERUURZ PRQH\ IURP EDQNV RU RWKHU ILQDQFLDO LQVWLWXW
DOVR NQRZQ DV OHYHUDJH LQFUHDVHV WKH YRODWLOLW\ RI LQYHVWPHQWYV
OHYHUDJH WR SDUWLDOO\ ILQDQFH RXU LQYHVWPHQWY WKURXJK ERUURZLQ
H[SHULHQFH LQFUHDVHG ULVNV RI LQYHVWLQJ LQ RXU FRPPRQ VWRFN ,I WK
DVVHW YDOXH WR GHFOLQH PRUH VKDUSO\ WKDQ LW RWKHUZLVH ZRXOG KDY
ZRXOG FDXVH QHW LQFRPH DWWULEXWDEOH WR RXU VWRFNKROGHUV WR GHF
D GHFOLQH FRXOG QHJDWLYHO\ DIITHFW RXU DELOLW\ WR PDNH GLVWULEXWL|
/IHYHUDJH LV JHQHUDOO\ FRQVLGHUHG D VSHFXODWLYH LQYHVWPHQW WHFKQC
RXU DVVHWY DQG DV D UHVXOW ZLOO LQFUHDVH WKH DPRXQW RI PDQDJHPFE

&KDQJHV LQ LQWHUHVW UDWHV PD\ DIITHFW RXU FRVW RI FDSLWDO DQG QHW

%HFDXVH ZH ILQDQFH RXU LQYHVWPHQWY LQ SDUW XVLQJ OHYHUDJH LC
IXWXUH ERUURZLQJV RXU QHW LQYHVWPHQW LQFRPH ZLOO GHSHQG LQ SDU
IXQGV DQG WKH UDWH DW ZKLFK ZH LQYHVW WKRVH IXQGV $V D UHVXOW ZH
LQWHUHVW UDWHV ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU Qf
KDYH GHEW RXWVWDQGLQJ RXU FRVW RI IXQGV ZLOO LQFUHDVH ZKLFK FRX(
WHUP IL[HG UDWH LQYHVWPHQWY ZLOO EH ILQDQFHG SULPDULO\ ZLWK HTXLV
PDQDJHPHQW WHFKQLTXHV LQ DQ HIIRUW WR OLPLW RXU H[SRVXUH WR LQWH
LQWHUHVW UDWH KHGJLQJ DFWLYLWLHV WR WKH H[WHQW SHUPLWWHG E\ WK
EHQHILWY Rl ORZHU LQWHUHVW UDWHV ZLWK UHVSHFW WR WKH KHGJHG SRU
UDWHV RU KHGJLQJ WUDQVDFWLRQV FRXOG KDYH D PDWHULDO DGYHUVH HII
$OVR ZH KDYH OLPLWHG H[SHULHQFH LQ HQWHULQJ LQWR KHGJLQJ WUDQVD

<RX VKRXOG DOVR EH DZDUH WKDW D ULVH LQ WKH JHQHUDO OHYHO RI L(
DSSOLFDEOH WR RXU GHEW LQYHVWPHQWY $FFRUGLQJO\ DQ LQFUHDVH LQ |
VXERUGLQDWHG LQFHQWLYH IHH SUHIHUUHG UHWXUQ DQG PD\ UHVXOW LQ D
RXU $GYLVHU ZLWK UHVSHFW WR SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQ

+ROGHUV RI DQ\ SUHIHUUHG VWRFN ZH LVVXH KDYH WKH ULJKW WR HOHFW P
FHUWDLQ PDWWHUYV

+ROGHUV Rl WKH 3UHIHUUHG 6WRFN KDYH DQG DQ\ SUHIHUUHG VWRFN Zt
PHPEHUV RI RXU %RDUG RI 'LUHFWRUV DQG FODVV YRWLQJ ULJKWV RQ FHUW
SUHIHUUHG VWRFN ZH PLJKW LVVXH LQ WKH IXWXUH ZRXOG KDYH YRWLQJ V!
RXU %RDUG RI 'LUHFWRUV DW DOO WLPHV DQG LQ WKH HYHQW GLYLGHQGV E
PDMRULW\ Rl WKH GLUHFWRUV XQWLO VXFK DUUHDUDJH LV FRPSOHWHO\ HOL
ULJKWV RQ FHUWDLQ PDWWHUV LQFOXGLQJ FKDQJHV LQ IXQGDPHQWDO LQY|
DFFRUGLQJO\ FDQ YHWR DQ\ VXFK FKDQJHV 5HVWULFWLRQV LPSRVHG RQ WK
GLVWULEXWLRQV WR WKH KROGHUV RI RXU FRPPRQ VWRFN DQG SUHIHUUHG
UDWLQJ DIJHQFLHV RU WKH WHUPV RI RXU FUHGLW IDFLOLWLHV PLJKW LPSDI
IHGHUDO LQFRPH WD[ SXUSRVHV :KLOH ZH ZRXOG LQWHQG WR UHGHHP RXU
GLVWULEXWH RXU LQFRPH DV UHTXLUHG WR PDLQWDLQ RXU TXDOLILFDWLRQ
HITHFWHG LQ WLPH WR PHHW WKH WD[ UHTXLUHPHQWYV

8 6 )HGHUDO ,QFRPH 7D[ 5LVNYV

‘H ZzLOO EH VXEMHFW WR FRUSRUDWH OHYHO 8 6 IHGHUDO LQFRPH WD[ LI ZH
&RGH RU WR VDWLVI\ 5,& GLVWULEXWLRQ UHTXLUHPHQWYV

7R PDLQWDLQ 5,& WD[ WUHDWPHQW XQGHU WKH &RGH ZH PXVW PHHW WK
GLYHUVLILFDWLRQ UHTXLUHPHQWY 6HH 20DWHULDO 8 6 )HGHUDO ,QFRPH 7D

¥ 7TKH DQQXDO GLVWULEXWLRQ UHTXLUHPHQW IRU D 5,& ZLOO EH VDWLV|
EDVLVY DW OHDVW RI RXU QHW RUGLQDU\N LQFRPH DQG UHDOL]HG QH



WHUP FDSLWDO ORVVHV LI DQ\ DQG DW OHDVW RI RXU QHW WD[ H[
FRYHUDJH UDWLR UHTXLUHPHQW XQGHU WKH $FW DQG PD\ LQ WKH
XQGHU ORDQ DQG FUHGLW DJUHHPHQWY WKDW FRXOG XQGHU FHUWDL
QHFHVVDU\ WR VDWLVI\ WKH GLVWULEXWLRQ UHTXLUHPHQW ,I ZH DUH
TXDOLI\IRU 5,& WD[ WUHDWPHQW DQG WKXV EHFRPH VXEMHFW WR 8 6
¥ 7KH LQFRPH VRXUFH UHTXLUHPHQW ZLOO EH VDWLVILHG LI ZH REWDLQ
GLYLGHQGY LOQWHUHVW JDLQV IURP WKH VDOH RI VKDUHYVY RU VHFXUL

¥ 7KH DVVHW GLYHUVLILFDWLRQ UHTXLUHPHQW ZLOO EH VDWLVILHG LI Z
RI HDFK TXDUWHU RI RXU WD[DEOH \HDU 7R VDWLVI\ WKLV UHTXLUHPH
RI FDVK FDVK HTXLYDOHQWY 8 6 JRYHUQPHQW VHFXULWLHV VHFXUL
QR PRUH WKDQ RI WKH YDOXH RI RXU DVVHWY FDQ EH LQYHVWHG LC
RU VHFXULWLHV RI RWKHU 5,&V RI RQH LVVXHU RU LQ WKH VHFXULWL
LVVXHUV WKDW DUH FRQWUROOHG DV GHWHUPLQHG XQGHU DSSOLFDE
VLPLODU RU UHODWHG WUDGHV RU EXVLQHVVHV RU RI FHUWDLQ 2TXDC
UHTXLUHPHQWY PD\ UHVXOW LQ RXU KDYLQJ WR GLVSRVH RI FHUWDLQ
VWDWXV %HFDXVH PRVW RI RXU LQYHVWPHQWY ZLOO EH LQ SULYDWH
VXFK GLVSRVLWLRQV FRXOG EH PDGH DW GLVDGYDQWDJHRXV SULFHYV

, 1 ZH IDLO WR TXDOLI\ IRU RU PDLQWDLQ 5,& WD[ WUHDWPHQW IRU DQ\ UF
FRUSRUDWH UDWHYV WKH UHVXOWLQJ FRUSRUDWH WD[HV FRXOG VXEVWDQWI
GLVWULEXWLRQ DQG WKH DPRXQW RI RXU GLVWULEXWLRQV

‘H PD\ KDYH GLIILFXOW\ SD\LQJ RXU UHTXLUHG GLVWULEXWLRQV LI ZH UHFR.
UHSUHVHQWLQJ VXFK LQFRPH

YRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV ZH PD\ EH UHTXLUHG WR UHFRJ
QRW UHFHLYH D FRUUHVSRQGLQJ SD\PHQW LQ FDVK )RU H[DPSOH LI ZH KRO
DSSOLFDEOH WD[ UXOHV DV KDYLQJ RULJLQDO LVVXH GLVFRXQW VXFK DV G|
LQVWUXPHQWY WKDW ZHUH LVVXHG ZLWK ZDUUDQWYV ZH PXVW LQFOXGH LQ
DFFUXHV RYHU WKH OLIH RI WKH REOLJDWLRQ UHJDUGOHVV Rl ZKHWKHU FD
WD[DEOH \HDU :H PD\ DOVR KDYH WR LQFOXGH LQ LQFRPH RWKHU DPRXQWYV
RULJLQDWLRQ IHHV WKDW DUH SDLG DIWHU RULJLQDWLRQ RI WKH ORDQ RU [
DQWLFLSDWH WKDW D SRUWLRQ RI RXU LQFRPH PD\ FRQVWLWXWH RULJLQDO
LQFRPH SULRU WR UHFHLSW RI FDVK )XUWKHU ZH PD\ HOHFW WR DPRUWL]H
LQFRPH LQ WKH FXUUHQW \HDU LQVWHDG RI XSRQ GLVSRVLWLRQ DV DQ HO|
H[SHQVHV IRU WD[ SXUSRVHV

%HFDXVH DQ\ RULJLQDO LVVXH GLVFRXQW RU RWKHU DPRXQWYV DFFUXHG
IRU WKH \HDU RI WKH DFFUXDO ZH PD\ EH UHTXLUHG WR PDNH D GLVWULEXMW
GLVWULEXWLRQ UHTXLUHPHQW HYHQ WKRXJK ZH ZLOO QRW KDYH UHFHLYHG
GLIILFXOW\ PHHWLQJ WKH DQQXDO GLVWULEXWLRQ UHTXLUHPHQW QHFHVVDL
:H PD\ KDYH WR VHOO VRPH RI RXU LQYHVWPHQWY DW WLPHVY DQG RU DW SU]I
GHEW RU HTXLW\ FDSLWDO RU IRUJR QHZ LQYHVWPHQW RSSRUWXQLWLHV IRL
VRXUFHV ZH PD\ IDLO WR TXDOLI\ IRU 5,& WD[ WUHDWPHQW DQG WKXV EHFR
ZH IDLO WR TXDOLI\ IRU RU PDLQWDLQ 5,& WD[ WUHDWPHQW IRU DQ\ UHDVRQ
WKH UHVXOWLQJ FRUSRUDWH WD[HV FRXOG VXEVWDQWLDOO\ UHGXFH RXU QI
DPRXQW RI RXU GLVWULEXWLRQV )RU DGGLWLRQDO GLVFXVVLRQ UHJDUGLQ.
,QFRPH 7D[ &RQVLGHUDWLRQV+*7D[DWLRQ DV D 5HIXODWHG ,QYHVWPHQW &RI

1 ZH GR QRW TXDEQLFOVRIIHUHG UHJXODWHGGHIYHWE LHQQWKHR&EB G R\ \RX ZLC(
WKRXJK \ARX UHFHLYHG D GLVWULEXWLRQ RI VRPH RI RXU H[SHQVHV

$ 2SXEOLFO\ RIITHUHG UHJXODWHG LQYHVWPHQW FRPSDQ\3 LV D 5,& ZKRVF
D SXEOLF RIIHULQJ LL UHJXODUO\ WUDGHG RQ DQ HVWDEOLVKHG VHFEXULW

WKH WD[DEOH \HDU ,I ZH DUH QRW D SXEOLFO\ RIITHUHG 5,& IRU DQ\ SHULRG
DITHFWHG H[SHQVHV LQFOXGLQJ RXU PDQDJHPHQW IHHVY ZLOO EH WUHDWHC
EH GHGXFWLEOH IRU QRQ FRUSRUDWH WD[SD\HUV IRU WKH WKURXJIK !

ZLOO EH WUHDWHG DV PLVFHOODQHRXY LWHPL]HG GHGXFWLRQV WR QRQ FRL
RQO\ WR WKH HIWHQW WKH\ H[FHHG RI VXFK VWRFNKROGHUV DGMXVWHG J
WD[ SXUSRVHYVY :KLOH ZH DQWLFLSDWH WKDW ZH ZLOO FRQVWLWXWH D SXEO
DVVXUDQFH WKDW ZH ZLOO LQ IDFW VR TXDOLI\ IRU DQ\ RI RXU WD[DEOH \HD



‘H PD\ LQ WKH IXWXUH FKRRVH WR SD\ GLYLGHQGV LQ SDUW LQ RXU RZQ VWF
H[FHVV RI WKH FDVK \RX UHFHLYH

‘H PD\ GLVWULEXWH WD[DEOH GLYLGHQGVY WKDW DUH SD\DEOH LQ FDVK R
VWRFNKROGHU ,Q DFFRUGDQFH ZLWK JXLGDQFH LVVXHG E\ WKH ,QWHUQDO
HOLJLEOH WR WUHDW D GLVWULEXWLRQ RI LWV RZQ VWRFN DV IXOILOOLQJ L
HOHFW WR UHFHLYH KLV RU KHU GLVWULEXWLRQ LQ HLWKHU FDVK RU VWRFN
WKH GLVWULEXWLRQ SD\DEOH LQ FDVK SURYLGHG WKDW WKH OLPLWDWLRQ
WRR PDQ\ VWRFNKROGHUVY HOHFW WR UHFHLYH FDVK HDFK VWRFNKROGHU H
KHU GLVWULEXWLRQ LQ FDVK ZLWK WKH EDODQFH RI WKH GLVWULEXWLRQ S
86 IHGHUDO LQFRPH WD[ SXUSRVHV WKH DPRXQW RI WKH GLVWULEXWLRQ &
DPRXQW HTXDO WR WKH DPRXQW RI FDVK WKDW FRXOG KDYH EHHQ UHFHLYH!
WKDW DUH SD\DEOH LQ SDUW LQ RXU VWRFN WD[DEOH VWRFNKROGHUV UHFF
WKH GLYLGHQG ZKHWKHU UHFHLYHG LQ FDVK RXU VWRFN RU D FRPELQDWL
WKH HIWHQW VXFK GLVWULEXWLRQ LV SURSHUO\ UHSRUWHG DV D FDSLWDO .
DQG SURILWYV IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV $V D UHVXOW D 8 6
GLYLGHQGV LQ H[FHVV RI DQ\ FDVK UHFHLYHG ,I D 8 6 VWRFNKROGHU VHOO
WKH VDOHVY SURFHHGY PD\ EH OHVV WKDQ WKH DPRXQW LQFOXGHG LQ LQFRF
RI RXU VWRFN DW WKH WLPH RI WKH VDOH )XUWKHUPRUH ZLWK UHVSHFW W
WD[ ZLWK UHVSHFW WR VXFK GLYLGHQGY LQFOXGLQJ LQ UHVSHFW RI DOO R
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6RPH RI WKH VWDWHPHQWY LQ WKLY SURVSHFWXV FRQVWLWXWH IRUZDUC
RXU IXWXUH SHUIRUPDQFH RU ILQDQFLDO FRQGLWLRQ 7KH IRUZDUG ORRNLGQ
VWDWHPHQWY DV WR

¥ WKH LPSDFW RI DQ HFRQRPLF GRZQWXUQ RQ WKH DELOLW\ RI WKH LVV)
ZKLFK FRXOG OHDG WR WKH ORVV RI VRPH RU DOO RI RXU LQYHVWPHOQ\

¥ WKH LPSDFW RI LQWHUHVW UDWH YRODWLOLW\ RQ RXU UHVXOWY SDUYV
VWUDWHJ\

RXU IXWXUH RSHUDWLQJ UHVXOWYV

RXU EXVLQHVV SURVSHFWV DQG WKH SURVSHFWV RI WKH FRPSDQLHV L
RXU H[SHFWHG ILQDQFLQJV DQG LQYHVWPHQWYV

WKH DGHTXDF\ RI RXU FDVK UHVRXUFHV DQG ZRUNLQJ FDSLWDO

WKH WLPLQJ RI FDVK IORZV LI DQ\ IURP WKH 7DUJHW 6HFXULWLHV LQ
RXU FRQWUDFWXDO DUUDQJHPHQWY DQG UHODWLRQVKLSV ZLWK WKLUC
WKH GHSHQGHQFH RI RXU IXWXUH VXFFHVV RQ WKH JHQHUDO HFRQRP\
RXU DELOLW\ WR VRXUFH IDYRUDEOH LQYHVWPHQWYV

RXU XVH Rl ILQDQFLDO OHYHUDJH

RXU WD[ WUHDWPHQW

WKH WLPLQJ DQG DPRXQW RI LQWHUHVW GLVWULEXWLRQV DQG GLYLGH

WKH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV ZH LGHQWLI\ LQ 251
ILOLQJV ZLWK WKH 6(&

H + + H+ H+ H+ H+ H+ H+ H+ H H

,Q DGGLWLRQ ZRUGV VXFK DV 2DQWLFLSDWH 3 2EHOLHYH 3 2H[SHFW? DQG
QRW DOO IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH WKHVH ZRUGV 7KH IRU.
ULVNV DQG XQFHUWDLQWLHY 2XU DFWXDO UHVXOWY FRXOG GLIIHU PDWHULI
VWDWHPHQWY IRU DQ\ UHDVRQ LQFOXGLQJ WKH IDFWRUV VHW IRUWK LQ 25L
FRXOG FDXVH DFWXDO UHVXOWYV WR GLIIHU PDWHULDOO\ LQFOXGH

+ FKDQJHV LQ WKH HFRQRP\

¥ ULVNV DVVRFLDWHG ZLWK SRVVLEOH GLVUXSWLRQ LQ RXU RSHUDWLRQ
GLVDVWHUV RU GLVHDVH SDQGHPLFV VXFK DV &29,' DQG

¥ IXWXUH FKDQJHV LQ ODZV RU UHJXODWLRQV DQG FRQGLWLRQV WKDW L

‘H KDYH EDVHG WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGHG LQ WKL\
WKLY SURVSHFWXV DQG ZH DVVXPH QR REOLJDWLRQ WR XSGDWH DQ\ VXFK I
VHFXULWLHY ODZV ZH XQGHUWDNH QR REOLIJDWLRQ WR UHYLVH RU XSGDWH
LQIRUPDWLRQ IXWXUH HYHQWY RU RWKHUZLVH <RX DUH DGYLVHG WR FRQV
RU WKURXJK UHSRUWYVY WKDW ZH LQ WKH IXWXUH PD\ ILOH ZLWK WKH 6(& 7Kt
SURVSHFWXV DUH HI[FOXGHG IURP WKH VDIH KDUERU SURWHFWLRQ SURYLGH!
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‘H H[SHFW WKDW WKH QHW SURFHHGV RI WKH FRQWLQXRXV RIITHULQJ RI V
REMHFWLYH DQG SROLFLHVY DV VWDWHG EHORZ DV VRRQ DV SUDFWLFDEOH
DFFRUGDQFH ZLWK RXU LQYHVWPHQW REMHFWLYH DQG SROLFLHV ZH ZLOO L
VHFXULWLHV PRQH\ PDUNHW IXQGV UHSXUFKDVH DJUHHPHQWY DQG KLJK TX
WLPH RI LQYHVWPHQW FRQVLVWHQW ZLWK RXU HOHFWLRQ WR EH WD[HG DV
IXOO\ LQYHVWHG WKH SURFHHGV RI WKH RIITHULQJ LQ DFFRUGDQFH ZLWK RX|
LQWHUHVW LQFRPH DW D PRGHVW UDWH :H HVWLPDWH WKDW LW ZLOO WDNF
UHFHLYHG GXULQJ WKLV FRQWLQXRXV RIITHULQJ GHSHQGLQJ RQ WKH DYDLOI
+RZHYHU ZH FDQ RIIHU QR DVVXUDQFH WKDW ZH ZLOO EH DEOH WR DFKLHYH
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7KH IROORZLQJ WDEOH VHWYV IRUWK RXU FDSLWDOL]DWLRQ DV RI 6HSWHP

7KLV WDEOH VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK 28VH RI 3URFHHGYV
LQ WKLV SURVSHFWXYVY 7KH DGMXVWHG LQIRUPDWLRQ LV LOOXVWUDWLYH RQ

$FWXDO
/IRQJ WHUP GHEW 3UHIHUUHG 6WRFN DQG &RPPRQ 6WRFN
2WKHU /RQJ 7THUP '"HEW

)DFLOLW\
IRWHYV
3UHIHUUHG 6WRFN
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV ' 7HUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWVWDQGL
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV ) 7HUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWV
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV * 7THUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWVWDQGL
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV + 7HUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWVWDQGL
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV , 7THUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWVWDQGL
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV - 7HUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWVWDQGL
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL
VKDUHV RI 6HULHV . &XPXODWLYH 3UHIHUUHG 6WRFN LVVXHG DQG RXW
3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH VKDUHV DXWKRL

VKDUHV RI 6HULHYV / 7THUP 3UHIHUUHG 6WRFN LVVXHG DQG RXWVWDQGL
7TRWDO ORQJ WHUP GHEW DQG 3UHIHUUHG 6WREN
&RPPRQ 6WRFN

&RPPRQ VWRFN S
VKDUHV LVVXH

30GIQABWMIOQH AHWR SDJ
7TRWDO 'LVWULEXWDEOH (DUQLQJV

DU YDOXH SHU VKDUH VKDUHV DXWKRUL
G DQG RXWVWDQGLQJ

7TRWDO FDSLWDOL]DWLRQ

2Q 'HFHPEHU ZH HQWHUHG LQWR WKH )DFLOLW\ 7KH DJJUHJDWH FF
FROODWHUDOL]HG E\ RRU6 8 2WHPEHWPHQWYH HQWHUHG LQWR D QHZ PLO
LOQFUHDVLQJ DQG UHSODFLQJ WKH SULRU PLOOLRQ IDFLOLW\ LWK WKH Q
ORQJHU PDWXULW\ DQG D ORZHU GUDZQ DQG XQGUDZQ LQWHUHVW UDWH 7K
HIWHQVLRQ XQGHU FHUWDLQ FRQGLWLRQV VR WKURXJK 6HSWHPEHU FRI
PROQWK DPRUWL]DWLRQ SHULRG IRU D WRWDO RI \HDUV WKURXJKVORUFK
JHEUXDU\ WKHUH BPDUOLRQ RXWVWDQGLQJ XQGHU WKH )DFLOLW\

2Q -DQXDU\ ZH LVVXHG PLOOLRQ LQ DJJUHJDWH SULQFLSDO DPR
LOVWLWXWLRQDO LQYHVWRU 7KH LVVXHG DQG RXWVWDQGLQJ SDU LV DV DG
DJJUHIJDWH SULQFLSDO DPRXQW RI WKH I1RWHV LVVXHG LQ D SULYDWH S
JHEUXDU\ ZH KDG PLOOLRQ LQ DJJUHIJDWH SULQFLSDO DPRXQW RXWVWD (
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‘H GHFODUHG RXU ILUVW GLVWULEXWLRQV WR KROGHUV RI RXU FRPPRQ \
'LUHFWRUVY GLVFUHWLRQ DQG DSSOLFDEOH OHJDO UHVWULFWLRQV ZH LQW
RI RXU FRPPRQ VWRFN RQ D TXDUWHUO\ EDVLV DQG SD\ VXFK GLVWULEXWLR
VXSSRUW DQG FRQGLWLRQDO UHLPEXUVHPHQW DJUHHPHQW D SRUWLRQ RI F
HISHQVH VXSSRUW SD\PHQWY SURYLGHG E\ RXU $GYLVHU WKDW PD\ EH VXEM
FRQGLWLRQV DUH PHW <RX VKRXOG XQGHUVWDQG WKDW VXFK GLVWULEXWL
RQO\ EH VXVWDLQHG LI ZH DFKLHYH SRVLWLYH LQYHVWPHQW SHUIRUPDQFH |
UHLPEXUVHPHQWY WR RXU $GYLVHU LI DQ\ VXFK UHLPEXUVHPHQWY DUH PDC
RWKHUZLVH EH HOQWLWOHG 7KHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO DF
WKDW ZH ZLOO EH DEOH WR SD\ GLVWULEXWLRQV DW DOO 6HH 2'LVWULEXWL
THUPLQDWHG ([SHQVH 6XSSRUW $JUHHPHQW 3 )URP WLPH WR WLPH ZH PD\ L
RU VKDUHVY DW WKH GLVFUHWLRQ RI RXU %RDUG RI 'LUHFWRUV )RU H[DPSOH
GLVWULEXWLRQV LQ RUGHU WR UHGXFH RXU QHW DVVHW YDOXH SHU VKDUH
DVVHW YDOXH SHU VKDUH (DFK \HDU D VWDWHPHQW RQ )RWHA SDLG9UIREPHQWI
RUGLQDU\ LQFRPH SDLG IURP QHW FDSLWDO JDLQV RQ WKH VDOH RI VHFXUL
QRQWD[DEOH GLVWULEXWLRQ ZLOO EH PDLOHG WR RXU VWRFNKROGHUV 2X
WKH GLVWULEXWLRQV ZH PDNH PD\ UHSUHVHQW D UHWXUQ RI FDSLWDO IRU \

JURP WLPH WR WLPH DQG QRW OHVV WKDQ TXDUWHUO\ RXU $GYLVHU PXV
GLVWULEXWLRQVY DUH DSSURSULDWH :H VKDOO GLVWULEXWH SUR UDWD WR
GHHPV XQQHFHVVDU\ IRU XV WR UHWDLQ

'H LQWHQG WR PDNH RXU RUGLQDU\ GLVWULEXWLRQV WR RXU FRPPRQ VW
GLVWULEXWLRQ UHLQYHVWPHQW SODQ XQOHVV VWRFNKROGHUVY HOHFW WR
XQGHU WKH SODQ ZLOO QHYHUWKHOHVY UHPDLQ WD[DEOH WR D 8 6 VWRFNK
ILQDQFLDO LQWHUPHGLDU\ WKH\ VKRXOG FRQWDFW WKH EURNHU RU ILQDQF

7KH IROORZLQJ WDEOH UHIOHFWYV WKH FDVK GLVWULEXWLRQV SHU VKDUF
WKH ILVFDO \HDUV HQGHG -XQH DQG 'ROODU DPRX
DUH SUHVHQWHG LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD

'LVWULEXWLRQ

JRU WKH <HDU (QGHG -XQH 3HU 6KDUH $PRXQW
2Q 0D\ RXU %RDUG RI 'LUHFWRUV DXWKRUL]JHG DQG ZH GHFODU}
IRU WKH PRQWKYV RI -XQH WKURXJK $XJXVW -XQH GLVWULEXWLRQV DUH

-XO\ DQG $XJXVW DUH UHIOHFWHG LQ WKH IROORZLQJ WDEOH &RPPRQ VW
UHVSHFWLYH UHFRUG GDWH UHFHLYHG WKH GLVWULEXWLRQV RQ HDFK UHVS

7TRWDO $PRXQW

SHFRUG 'DWH 3D\PHQW 'DWHSHU 6KRDUH
- X0\ DQG $XIXVW
SXIXVW DQG $XIXVW

PZRWDO DPRXQW SHU VKDUH UHSUHVHQWY WKH WRWDO GLVWULEXWLRQ Ul

2Q $XJIXVW RXU %RDUG RI 'LUHFWRUV GHFODUHG D VHULHV RI G
I1RYHPEHU UHIOHFWHG LQ WKH IROORZLQJ WDEOH &RPPRQ VWRFNKROG'
UHFRUG GDWH UHFHLYHG RU ZLOO EH HQWLWOHG WR UHFHLYH WKH GLVWU|



7TRWDO $PRXQW
SHFRUG 'DWH 3D\PHQW 'DWHSHU 6KRDUH
6HSWHPEHU  DQG 2FWREHU
2FWREHU DQG 2FWREHU
I1RYHPEHU DQG I1RYHPEHU

DZRWDO DPRXQW SHU VKDUH UHSUHVHQWY WKH WRWDO GLVWULE X\
EQFOXGHV ERQXV GLVWULEXWLRQV

2Q 'HFHPEHU RXU %RDUG Rl 'LUHFWRUV GHFODUHG D VHULHV R
WKURXJK JHEUXDU\ UHIOHFWHG LQ WKH IROORZLQJ WDEOH &RPPRQ VWF
EH HOQWLWOHG WR UHFHLYH WKH GLVWULEXWLRQV

7RWDO $PRXQW
5HFRUG 'DWH 3D\PHQW 'DWHSHU 6®DUH
'"HFHPEHU DQG -DQXDU\
-DQXDU\ DQG -DQXDU\
JHEUXDU\ DQG YHEUXDU\

P7ZRWDO DPRXQW SHU VKDUH UHSUHVHQWY WKH WRWDO GLVWULEX\
EEQFOXGHV ERQXV GLVWULEXWLRQV

7R TXDOLI\ IRU DQG PDLQWDLQ 5,& WD[ WUHDWPHQW ZH PXVW DPRQJ RW
LQFRPH DQG UHDOL]J]HG QHW VKRUW WHUP FDSLWDO JDLQV LQ H[FHVV RI UHD
FHUWDLQ H[FLVH WD[HV LPSRVHG RQ 5,&V ZH FXUUHQWO\ LQWHQG WR GLVW
VXP RI RI RXU QHW RUGLQDU\ LQFRPH IRU WKH FDOHQGDU \HDU
WKH RQH \HDU SHULRG HQGLQJ RQ 2FWREHU RI WKH FDOHQGDU \HDU DQG
SUHFHGLQJ \HDUV WKDW ZHUH QRW GLVWULEXWHG GXULQJ VXFK \HDUV DQG
VSHFLDO GLVWULEXWLRQV WR PHHW RXU 5,& GLVWULEXWLRQ UHTXLUHPHQW
SHUPLW WKH SD\PHQW RI DQ\ FDVK GLVWULEXWLRQV DQG LI ZH LVVXH VHQL
LI GRLQJ VR FDXVHV XV WR IDLO WR PDLQWDLQ WKH DVVHW FRYHUDJH UDWL
WHUPV RI DQ\ RI RXU ERUURZLQJYVY 6HH 25HJXODWLRQ® LQ WKH 6%, DQG 20DW

‘H KDYH DGRSWHG D GLVWULEXWLRQ UHLQYHVWPHQW SODQ IRU RXU VWR
VWRFNKROGHUYV ZLOO KDYH WKHLU GLVWULEXWLK@W KWV @OWKIHAWHSGE E QI LTF®®LO/
WKH GLVWULEXWLRQ UHLQYHVWPHQW SODQ DQG HOHFW WR UHFHIHYRDNKHLU
IXQG RXU FDVK GLVWULEXWLRQV WR VWRFNKROGHUYV IURP DQ\ VRXUFHV RI I
QHW LQYHVWPHQW LQFRPH IURP RSHUDWLRQV FDSLWDO JDLQV SURFHHGYV Il
VDOH RI DVVHWY 7KH IROORZLQJ WDEOH UHIOHFWY IRU WD[ SXUSRVHV WK
FRPPRQ VWRFN GXULQJ WKH \HDUV HQGHG -XQH DQG 'ROODU DPRX
IROORZV VXFK WDEOH DUH SUHVHQWHG LQ WKRXVDQGYV

<HDU HQGHG -XQH

'LVWULEXWLRQ 'LVWULEXWLRQ
6RXUFH RI 'LVWULEXWLRQ $PRXQW3HUFHQWBPRXQW3HUFHQWDJH
2ITHULQJ SURFHHGYV * * * *
%RUURZLQJV * + * *
2UGLQDU\N LQFRPH
SHWXUQ RI FDSLWDO * +

6KRUW WHUP FDSLWDO JDLQV SURFHHG&V IURPfWKH VDOH RI DV¥HWYV
/IRQJ WHUP FDSLWDO JDLQV SURFHHGVHURP WKH VDOH RI DVVHWYV
([SHQVH UHLPEXUVHPHQW IURP VSRQVRU * * *
7TRWDO

$V RI -XQH WKH HVWLPDWHG FRPSRQHQWY RI GLVWULEXWDEOH HD



2YHUGLVWULEXWHG 2UGLQDU\ ,QFRPH
7HPSRUDU\ 'LIIHUHQFHYV

1HW 8QUHDOL]HG *DLQ RQ ,QYHVWPHQWYV
&DSLWDO /RVV &DUU\IRUZDUG

,Q JHQHUDO ZzZH PD\ PDNH FHUWDLQ DGMXVWPHQWY WR WKH FODVVLILI
GLIIHUHQFHV ZKLFK PD\ LQFOXGH GLIIHUHQFHYVY LQ WKH ERRN DQG WD[ EDYV
FRVWY DQG QRQGHGXFWLEOH IHGHUDO H[FLVH WD[HV DPRQJ RWKHU LWHI
GLVWULEXWDEOH HDUQLQJV E\ GHFUHDVHG SDLG LQ FDSLWDO LQ
UHDOL]HG JDLQ E\
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IROORZLQ.

,QIRUPDWLRQ DERXW RXU VHQLRU VHFXULWLHV LV VKRZQ LQ WKH

LQIRUPDWLRQ VKRZQ DV RI -XQH

LV LQFOXGHG LQ RXU

DQG

E\ %'2 86$% //3 RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP

6HQLRU 6HFXULWLHV®°DV RI -XQH

6HQLRU 6HFXULWLER

7KH )DFLOLW\

+l

+l

1RWHYV
6HULHYVY ' 7THUP BUHIHUUHG 6WRFN

'XH

6HULHV ) 7THUP 3UHIHUUHG 6WRFN 'XH

6HULHV * THUP 3UHIHUUHG 6WRFN
6HULHV + THUP 3UHIHUUHG 6WRFN

6HULHYV

'XH

'XH
'XH

7THUP 3UHIHUUHG 6WRFN

"XH

6HULHV - 7THUP 3UHIHUUHG 6WRFN
6HULHYVY / 7THUP B3UHIHUUHG 6WRFN

6HULHYV

'XH
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6HQLRU 6HFXULWLHV°DV RI -XQH

6HQLRU 6HFXULWLER

7KH )DFLOLW\

+l

+l

IRWHYV
6HULHV $ 7THUP B3UHIHUUHG 6WRFN

6HULHV " 7THUP 3UHIHUUHG 6WRFN

'XH
"XH

6HULHV ( 7THUP 3UHIHUUHG 6WRFN 'XH

6HULHV ) 7THUP 3UHIHUUHG 6WRFN 'XH

6HULHV * THUP 3UHIHUUHG 6WRFN
6HULHV + 7THUP 3UHIHUUHG 6WRFN

6HULHYV

'XH

'XH
'XH

7THUP 3UHIHUUHG 6WREN
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6HQLRU 6HFXULWLHV°DV RI -XQH

ILTXLGDWLQJ
$JJUHIJDWH$VVHW 3ULFH SH®&YHUDJH
$PRXQW&RYHUDJH3IBHUHUWDAINHW YDOXH

6HQLRU 6HFXULWLRERXWVWDQGLEQILW VKDUH SHU XQLWwW
7KH )DFLOLW\ i i i +
IRWHYV + +
6HULHYV $ 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYVY % 7HUP 3UHIHUUHG 6WRFN 'XH
6HULHY & 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYV ' 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYVY ( 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYV ) 7THUP 3UHIHUUHG 6WRFN 'XH
D 7KH DVVHW FRYHUDJH UDWLR RI WKH )DFLOLW\ LV FDOFXODWHG DV RXU W
UHSUHVHQWHG E\ VHQLRU VHFXULWLHV GLYLGHG E\ WKH VHFXUHG VHQLRU VHF
W KH 1RWHV LV FDOFXODWHG DV RXU WRWDO DVVHWY OHVV DOO OLDELOLYV
GLYLGHG E\ WKH VHFXUHG VHQLRU VHFXULWLHY EDODQFH RI WKH )DFLOLW\ DQ
E\ WR GHWHUPLQH WKH $VVHW &RYHUDJH 3HU 8QLW IRU WKH )DFLOLW\ DC
FODVV RI VHQLRU VHFXULWLHY UHSUHVHQWLQJ VWRFN LV FDOFXODWHG DV R
UHSUHVHQWHG E\ VHQLRU VHFXULWLHY GLYLGHG E\ VHQLRU VHFXULWLHYV U
LQYROXQWDU\ OLTXLGDWLRQ SUHIHUHQFH RI VHQLRU VHFXULWLHYVY ZKLFK DUH
FRYHUDJH SHU XQLW ILJXUH LV H[SUHVVHG LQ WHUPV RI GROODU DPRXQWV SH
VKDUH OLTXLGDWLRQ SUHIHUHQFH RI
E5HSUHVHQWV WKH DYHUDJH GDLO\ FORVLQJ PDUNHW SULFH SHU VKDUH RI HD
UHVSHFWLYH SHULRGY OLVWHG RQ 1<6( IURP -XQH WR -XQH JRU V
WKH DYHUDJH VWDUWY IURP WKH ILUVW GD\ RI WUDGLQJ RI WKDW SDUWLFX
B3UHIHUUHG 6WRFN DV RI -XQH
,QYROXQWDU\
$JIJUHJIDWH /ILTXLGDWLQJ
$PRXQW $VVHW &RYHUHDIHUHQFH 3HU
3UHIHUUHG 6WRFN 2XWVWDQGI3GIU 8QLW  8QLW $YHUDJH ODUNHW 9DOXH 3HU 8QL

6HULHV $ 7THUP B3UHIHUUHG 6WRFN 'XH
6HULHV % 7HUP 3UHIHUUHG 6WRFN 'XH
6HULHV & 7THUP 3UHIHUUHG 6WRFN 'XH
6HULHYV ' 7THUP 3UHIHUUHG 6WRFN 'XH

7TRWDO 3UHIHUUHG 6WRFN

PYRU ILQDQFLDO UHSRUWLQJ SXUSRVHV RXU 3UHIHUUHG 6WRFN LV FRQVLGHU}
VKDUH RI WRWDO 3UHIHUUHG 6WRFN WKH GROODU DPRXQW SHU VKDUH UHIO
OLDELOLWLHV QRW UHSUHVHQWHG E\ ERUURZLQJY DQG 3UHIHUUHG 6WRFN SH
DPRXQW RI ERUURZLQJYVY DQG RXWVWDQGLQJ WRWDO 3UHIHUUHG 6WRFN DQG

SXUSRVHYV

®RHV QRW LQFOXGH WKH LVVXDQFH E\ WKH &RPSDQ\ RI L DQ DGGLWLRQDO
BUHIHUUHG 6WRFN ZKLFK ZDV LVVXHG RQ -XO\ DQG LL DJJUHJ
6WRFN ZKLFK ZDV LVVXHG RQ 2FWREHU DQG 2FWREHU $OVR H[F
J)DFLOLW\ DQG WKH IRWHYV

F2XU 6HULHV $ 7HUP 3UHIHUUHG 6WRFN 6HULHV % 7HUP 3UHIHUUHG 6WRFN 6H
BUHIHUUHG 6WRFN HDFK UDQN SDUL SDVVX RU HTXDOO\ LQ ULJKW RI SD\PHQ\
LVVXH LQ WKH IXWXUH DQG UDQN VHQLRU LQ ULJKW RI SD\PHQW WR DOO RI
SUHIHUUHG VKDUH LV WKH VDPH DFURVVY HDFK VHULHV RI SUHIHUUHG VWRFN

S5sHSUHVHQWY WKH DYHUDJH GDLO\ FORVLQJ PDUNHW SULFH SHU VKDUH RI |
UHVSHFWLYH SHULRGYV OLVWHG RQ 1<6( IURP -XQH WR -XQH



B3UHIHUUHG 6WRFN DV RI -XQH

DJH ODUNHW 9DO

BIWHE QLW

SUHIHUUHG 6WRFN2
6HULHV $ 7THUP 3UHIHUUHG 6WRFN

"XH

7KH

7KH DYHUDJH PDUNHW YDOXH LV WKH VHWWOHPHQW SULFH DV RI -XQH
QH

E
-X
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‘H ZHUH RUJDQL]JHG DV D ODU\ODQG FRUSRUDWLRQ LQ -XO\ WR LQYHV)
FXUUHQW LQFRPH DQG FRPPHQFHG RSHUDWLRQV RQ -DQXDU\ DIWHU VI
PLOOLRQ RI VKDUHV RI RXU FRPPRQ VWRFN :H PD\ LQYHVW LQ 6HQLRU 6t
&/2 EXW KDYH LQYHVWHG SULPDULON LQ WKH HTXLW\ DQG MXQLRU GHEW WUL
GLYHUVLILHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ WKDW KDV
DQG LQWHQGYVY WR TXDOLI\ DQQXDOO\ WKHUHDIWHU DV D 5,& XQGHU WKH &R

‘H DUH PDQDJHG E\ BULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW //&
$GYLVHUV $FW ZKLFK RYHUVHHV WKH PDQDJHPHQW RI RXU DFWLYLWLHV DQ¢
SRUWIROLR

,QYHVWPHQW 6WUDWHJ\

2XU LQYHVWPHQW REMHFWLYH LV WR JHQHUDWH FXUUHQW LQFRPH DQG
VHHN WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH E\ LQYHVWLQJ XQGHU QR
SOXV ERUURZLQJV LQ 6HQLRU 6HFXUHG /RDQV ZLWK DQ HPSKDVLV RQ FXUU
SXUFKDVH Rl 6HQLRU 6HFXUHG /RDQV HLWKHU LQ WKH SULPDU\ RU VHFRQGTE
RZQ D SRRO RI BHQLRU 6HFXUHG /RDQV 7KLV LQYHVWPHQW REMHFWLYH PD\
VWRFNKROGHUV ZLWK DW OHDVW  GD\V SULRU QRWLFH :H PD\ LQYHVW LQ ¢
&/2 WR LPSOHPHQW RXU LQYHVWPHQW REMHFWLYH EXW KDYH LQYHVWHG SUL
BWUXFWXUDOO\ &/2V DUH HQWLWLHVY WKDW DUH IRUPHG WR PDQDJH D SRUW
ZLWKLQ D &/2 DUH OLPLWHG WR 6HQLRU 6HFXUHG /RDQV ZKLFK PHHW VSHFLI
FRQFHQWUDWLRQ OLPLWDWLRQV LQ RUGHU WR FUHDWH DQ LQYHVWPHQW SR
LQGXVWU\ ZLWK OLPLWDWLRQV RQ QRQ 8 6 ERUURZHUV 7KH W\SLFDO XQGF
SULYDWHO\ KHOG DQG SXEOLFO\ KHOG FRPSDQLHV DFURVV D ZLGH UDQJH RI

7TKH &/2V LQ ZKLFK ZH LQYHVW W\SLFDOO\ ZLOO EH VSHFLDO SXUSRVH YH
SRROV RI 6HQLRU 6HFXUHG /RDQV 7KH FROODWHUDO W\SLFDOO\ ZLOO EH %?¢
FLUFXPVWDQFHYVY XQUDWHG 6HQLRU 6HFXUHG /RDQV RULJLQDWHG LQ WKH 8
LVVXH WUDQVDFWLRQV LQ WKH SULPDU\ PDUNHW DQG WUDQVDFWLRQV LQ WI

:H ZLOO LGHQWLI\ SRWHQWLDO LQYHVWPHQWY XVLQJ RXU $GYLVHUuV PDI
$GYLVHUpV UHODWLRQVKLSV ZLWK &/2 FROODWHUDO PDQDJHUV XQGHUZULW
GHWHUPLQLQJ ZKHQ WR VHOO DQ LQYHVWPHQW RXU $GYLVHU ZLOO FRQVLG|
WKH H[SHFWHG SHUIRUPDQFH E\ HYDOXDWLQJ WKH FRPSDQ\ LI VXFK LQYHVW
6HQLRU 6HFXUHG /RDQV LI VXFK LQYHVWPHQW LV D &/2 FXUUHQW PDUNHW F

‘H LQYHVW VR DV WR REWDLQ H[SRVXUH DFURVV D UHODWLYHO\ EURDG U
&/2 FROODWHUDO PDQDJHUV DQG &/2 PDWXULW\ SURILOHV :H DOVR WDNH L
XQGHUO\LQJ VHFXULWLHV ,Q RUGHU WR FRPSO\ ZLWK GLYHUVLILFDWLRQ UH
LQYHVWPHQW SRUWIROLR RXU LQWHUHVW LQ DQ\ RQH LQYHVWPHQW ZLOO Q
WKH RWKHU KDOI RI RXU SRUWIROLR RXU LQWHUHVW LQ DQ\ RQH LQYHVWPH
RI RXU LQYHVWPHQWY LQ FDVKIORZ &/2V ZKLFK ZLOO EH SUHGRPLQDQWO\ F
H[SHFW WR EH EURDGO\ LQYHVWHG ZLWK UHVSHFW WR FUHGLW H[SRVXUH WF
QR UHVWULFWLRQV RQ WKH LQGXVWU\ RU ERUURZHU H[SRVXUH RI WKH XQGH
LQYHVWPHQW FRPSDQ\ ZLWKLQ WKH PHDQLQJ Rl WKH $FW :H GR QRW LQ"
RXU $GYLVHU RU LWV DIILOLDWHV 6HH 20DWHULDO 8 6 )HGHUDO ,QFRPH 7D]
&RPSDQ\* IRU RXU GHWDLOHG 5,& GLYHUVLILFDWLRQ UHTXLUHPHQWV

$ERXW RXU $GYLVHU

‘H DUH PDQDJHG E\ 3ULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW //&
RU WKH 2, QYHVWPHQW $GYLVRU\ $JUHHPHQW 3 2XU $GYLVHU LV RZQHG E\
ILUP DQG UHJLVWHUHG LQYHVWPHQW DGYLVHU XQGHU WKH $GYLVHUV $FW L
DV DQ LQYHVWPHQW DGYLVHU ZLWK WKH 6(& XQGHU WKH $GYLVHUV $FW DQG
LOQOYHVWPHQW DQG RSHUDWLRQV WHDP RI SBURVSHFW &DSLWDO ODQDJHPHQW
UHVSRQVLEOH IRU RXU GD\ WR GD\ RSHUDWLRQV RQ EHKDOI RI RXU $GYLVHU
LPSOHPHQWLQJ RXU LQYHVWPHQW VWUDWHJ\ 3URVSHFW &DSLWDO ODQDJHP
GHYHORSPHQW FRPSDQ\ WUDGHG RQ WKH 1%$6'$4 *OREDO 6HOHFW ODUNHW 6
$IILOLDWHYV 3 BURVSHFW &DSLWDO &RUSRUDWLRQ KDG WRWDO DVVHWYV RI DS



SURIHVVLRQDOV DOVR PDQDJH 3URVSHFW )ORDWLQJ 5DWH DQG $OWHUQDWL?®
UHIJXODWHG DV D EXVLQHVY GHYHORSPHQW FRPSDQ\ XQGHU WKH ,QYHVWPHC
3)/2$7 KDG WRWDO DVVHWY RI DSSUR[LPDWHO\ PLOOLRQ

2XU $GYLVHUPV LQYHVWPHQW SURIHVVLRQDOV KDYH VLJQLILFDQW H[SHU
FRPSDQLHY PDQDJLQJ KLJK \LHOGLQJ GHEW DQG HTXLW\ LQYHVWPHQWYV DQ
&/2V LQFOXGLQJ WKH HTXLW\ DQG MXQLRU GHEW WUDQFKHV RI &/2V 7KH Wt
RSHUDWLRQDO DQG UHJXODWRU\ UHTXLUHPHQWY RI SXEOLFO\ UHJLVWHUHG
HPSOR\HHVY EXW KDV DFFHVV WR FHUWDLQ LQYHVWPHQW ILQDQFH DFFRXQ\
ODQDJHPHQW DQG 3URVSHFW $GPLQLVWUDWLRQ DQG PD\ UHWDLQ DGGLWLRC
SHUVRQQHO RI 3URVSHFW &DSLWDO ODQDJHPHQW ZLOO EH PDGH DYDLODEOH
RSHUDWLRQVY SURYLGHG WKDW WKH\ DUH VXSHUYLVHG DW DOO WLPHV E\ RX
6WUDWHJI\+$ERXW 2XU $GYLVHU 3 :H EHOLHYH WKDW WKH GHSWK RI H[SHULH(
PDQDJHPHQW WHDP ZLOO KHOS RXU $GYLVHU WR VXFFHVVIXOO\ H[HFXWH RX
ODQDJHPHQW? IRU ELRIJUDSKLFDO LQIRUPDWLRQ UHJDUGLQJ RXU $GYLVHUV

2XU %YRDUG RI 'LUHFWRUV LQFOXGLQJ D PDMRULW\ RI LQGHSHQGHQW GL|
DQG EHJIJLQQLQJ ZLWK WKH VHFRQG DQQLYHUVDU\ RI WKH GDWH RI WKH ,QYH
FRPSHQVDWLRQ ZH SD\ WR RXU $GYLVHU WR GHWHUPLQH WKDW WKH SURYLYV
6HH 2, QYHVWPHQW $GYLVRU\ $JUHHPHQW 3

ODUNHW 2SSRUWXQLW\
2YHUYLHZ
&/2 PDUNHW EDFNJURXQG

&/2V DUH LQYHVWPHQW YHKLFOHYVY EDFNHG E\ D GLYHUVLILHG SRRO RI 6H
SRUWIROLR RI 6HQLRU 6HFXUHG /RDQV WR EDFN WKH LVVXDQFH RI PXOWLSO
MXQLRU FDSLWDO WUDQFKHYVY DUH XVHG WR IXQG WKH SXUFKDVH RI WKH XQG

$ VSHFLDO SXUSRVH YHKLFOH W\SLFDOO\ IRUPHG LQ WKH &D\PDQ ,VODQ
WKH 6HQLRU 6HFXUHG /RDQV DQG LVVXH UDWHG GHEW VHFXULWLHVY DQG HT>
HTXLW\ LQWHUHVWY 7KH UDWHG GHEW WUDQFKHV FRQVLVW RI ORQJ WHUP
IORDWLQJ LQWHUHVW UDWHY DW D VWDWHG VSUHDG WR /,%25 $GGLWLRQDO
QRW UHTXLUHG WR EH PDUNHG WR PDUNHW WKHUHIRUH OHYHUDJH LQ WKH \
PRYHPHQWY DOO RWKHU WKLQJV EHLQJ HTXDO 7KH FDSLWDO VWUXFWXUH F
YHKLFOH Rl PXOWLSOH WUDQFKHV RI GHEW VHFXULWLHV 7KH DPRXQW RI HD
UDWLQJ DVVLIJQHG E\ UDWLQJ DIJHQFLHV WR WKH VHFXULWLHV 7KHVH YDULR
RI LQWHUHVW DQG SULQFLSDO (DFK WUDQFKH SURYLGHY FUHGLW HQKDQFHTI
WKH VHQLRU WUDQFKHYV DUH HQWLWOHG WR SD\PHQW EHIRUH SD\PHQWV DUF
GHIDXOW DQG UHDOL]HG ORVV RQ DQ\ Rl WKH 6HQLRU 6HFXUHG /RDQV XQGH!I
FUHGLW HQKDQFHPHQW LQ WKH WUDQVDFWLRQ VXFK DV RYHU FROODWHUDO
WKH VHFXULWLHYV LVVXHG WR WKH H[WHQW Rl WKH FUHGLW HQKDQFHPHQW S
RU WUDQFKHV XQWLO WKH VKRUWIDOO KDV EHHQ DEVRUEHG LQ LWV HQWLUF
,QYHVWPHQWYV LQ IRUHLJQ VHFXULWLHY PD\ LQYROYH VLJQLILFDQW ULVNV L
ILQDQFLDO UHVXOWYV PD\ EH DIIHFWHG DGYHUVHO\ LI RQH RU PRUH RI RXU V
GHIDXOWV RQ LWV SD\PHQW REOLJDWLRQV RU IDLOV WR SHUIRUP DV ZH H[S}

,Q D W\SLFDO &/2 DV VKRZQ LQ WKH FKDUW EHORZ WKH FDSLWDO VWUXF
UHPDLQGHU FRPSULVLQJ WKH MXQLRU PRVW &/2 VHFEXULWLHY W\SLFDOO\ UH
UHSD\PHQW FDVKIORZYVY GHULYHG IURP WKH SRRO RI 6HQLRU 6HFXUHG /RDQV
DGPLQLVWUDWLYH FRVWY RI WKH &/2 VHFRQG WR WKH GHEW VHUYLFH RI WK
QH[W KLJKHVW UDQNLQJ GHEW WUDQFKH DQG VR RQ XQWLO DOO REOLJDWLR
LV XVXDOO\ UHIHUUHG WR DV WKH 2SD\PHQW ZDWHUIDOO 3 7KH PRVW VXERUC(
GHIDXOWY DQG UHDOL]HG ORVVHV LQ UHODWLRQ WR WKH XQGHUO\LQJ DVVH!



Contractual Interest Payments and
Principal Payments by Seniority

Typical Corporate Capital Structure \l/
CLO Eligible ! . ol Aaa / AAA Class
100 — 200 Senior
Senior Secured Loans Secured Loans
; Aa2 [ AA Class
Diversified
Portfolio A2 [ A Class
Unsecured / Subordinated of Senior
Debt Secured Baa2 / BBB Class
Loans
Ba2 / BB Class
—

Excess Payments To
Equity Class

7KH HTXLW\ WUDQFKH UHSUHVHQWY WKH PRVW MXQLRU WUDQFKH LQ WK}
UDWHG DQG LV VXERUGLQDWHG WR WKH GHEW WUDQFKHY 7KH KROGHUV RI
SDUW RI WKH VWUXFWXUH DW WKH SRLQW DW ZKLFK VXFK UHVHUYHV DUH SH
SD\PHQWY DW WKH ERWWRP RI WKH SD\PHQW ZDWHUIDOO DIWHU RSHUDWLR!
VHFXULWLHYV (FRQRPLFDOO\ WKH HTXLW\ WUDQFKH EHQHILWY IURP WKH GLI
/IRDQV DQG WKH LQWHUHVW SDLG WR WKH KROGHUV RI GHEW WUDQFKHV RI W
SD\PHQWYVY WR D SDUWLFXODU &/2 RFFXU WKDW GHILFLHQF\ WASLFDOO\ ILUV\
JHQHUDOO\ ZLOO EH WKH ILUVW WR KDYH WKHLU SD\PHQWY GHFUHDVHG E\ W

'"HEW WUDQFKHV RI &/2V WASLFDOO\ DUH UDWHG DQG KDYH D VWDWHG FR;}
GR QRW KDYH D VWDWHG FRXSRQ 5DWKHU SD\PHQWV WR WKH HTXLW\ WUDQ
LQWHUHVW IHHY DQG H[SHQVHV RQ WKH GHEW WUDQFKHV KDYH EHHQ SDLG
DQG UHDOL]J]HG ORVVHV DV LW LV WKH PRVW VXERUGLQDWHG WUDQFKH LQ W
LPSDFWHG E\ GHIDXOWYV DQG UHDOL]J]HG ORVVHVY XQWLO WRWDO ORVVHV H[F}
GHWDLOHG LQ D &/2pV LQGHQWXUH DQG DUH UHIHUUHG WR DV WKH 2SULRUL\

(DFK WUDQFKH ZLWKLQ D &/2 KDV YRWLQJ ULJKWV RQ DQ\ DPHQGPHQWYV V
IHLWKHU WKH GHEW WUDQFKHV QRU HTXLW\ WUDQFKH RI &/2V KDYH YRWLQJ
/JRDQ SRUWIROLR 7KH KROGHUV RI WKH HTXLW\ WUDQFKHV RI &/2V W\SLFDOC
PDQDJHU DIWHU VXFK &/2 PDQDJHU KDV WULJJHUHG D GHIDXOW 7KH HTXLW\
IROORZLQJ D QRQ FDOO SHULRG 'HEW WUDQFKHV RI &/2V GR QRW KDYH WKH

7R WKH HIWHQW WKDW FHUWDLQ LQWHUHVW DQG DVVHW FRYHUDJH WHVW
GLYHUWHG WR UHSD\ SULQFLSDO RQ WKH SULRU UDQNLQJ GHEW WUDQFKHV
VXFK WHVWYV DUH DJDLQ LQ FRPSOLDQFH 3ULQFLSDO FROOHFWLRQV UHFHLY
DGGLWLRQDO 6HQLRU 6HFXUHG /RDQV GXULQJ WKH UHLQYHVWPHQW SHULRG
WKH UHLQYHVWPHQW SHULRG SULQFLSDO SURFHHGY UHFHLYHG DUH W\SLFD

7TUDQVDFWLRQV JHQHUDOO\ GR QRW FRQWDLQ RSWLRQDO FDOO SURYLVLI
WUDQFKHV IRU WKH GHEW WUDQFKHVY WR EH SDLG LQ IXO0O DIWHU WKH H[SLU
UHIHUUHG WR DV WKH 2QRQ FDOO SHULRG?® 7KH H[HUFLVH RI WKH FDOO RS\
WUDQFKHY 7KH HTXLW\ WUDQFKHYV DOVR JHQHUDOO\ KDYH D FDOO DW DQ\ W
RQO\ EH HI[HUFLVHG E\ WKH KROGHUV RI HTXLW\ WUDQFKHV LI WKH\ FDQ GHP
WUDQVDFWLRQ WKDW WKH GHEW WUDQFKHY ZLOO EH SDLG LQ IXOO LI WKH |



7TUDQVDFWLRQV JHQHUDOO\ FRQWDLQ SURYLVLRQV RXWOLQLQJ WKH ULJK
GHIDXOW W\SLFDOO\ LQFOXGH DPRQJ RWKHUV IDLOXUH WR PHHW SD\PHQW
WKH WUDQVDFWLRQ GRFXPHQWY W LV DOVR RIWHQ DQ HYHQW RI GHIDXOW
DJJUHIJDWH SULQFLSDO DPRXQW RXWVWDQGLQJ RI WKH VHQLRU QRWHV UHSL
QRWHKROGHUY ZLOO JHQHUDOO\ EH WKH PRVW VHQLRU GHEW WUDQFKH WKH

, ] DQ HYHQW RI GHIDXOW RFFXUV WKH WUDQVDFWLRQ FDQ EH DFFHOHUD
E\ WKH DSSOLFDEOH PDMRULW\ RI WKH FRQWUROOLQJ FODVV RI QRWHKROGH
UHGHPSWLRQ DW WKH RSWLRQ RI WKH FRQWUROOLQJ FODVV RI QRWHKROGH!
DQ\ RI WKHVH FLUFXPVWDQFHY FRXOG H[SRVH WKH KROGHUV RI &/2V WR WK
EH VROG DW GHSUHVVHG SULFHYV

$Q LOYHVWPHQW LQ D &/2 RITHUV DFFHVV WR D GLYHUVLILHG DQG DFWLY|
LOYHVWPHQW ZLWK WKH SRWHQWLDO WR SURYLGH HQKDQFHG UHWXUQV JHQ
DVVHWY LQ WKH SRUWIROLR DQG WKH FRVW Rl IXQGLQJ RI WKH UDWHG GHEV

7KH PRVW MXQLRU WUDQFKHV RI DOO 8 6 &/2V W\SLFDOO\ UHIHUUHG WR
DYHUDJH FDVK \LHOGV IURP -DQXDU\DV WKRIZRXU® WKkH FKBDWW EHORZ $FFRU

RI 8 6 &/2v WKDW KDYH EHHQ LVVXHG VLQFH DQG UHGHHPHG WKURX:
DYDLODEOH IRU WKLY GDWD KDYH JHQHUDWWHSL W Fs RAKLHWV K ¥ AWURHOAL X D Q ON R DHYTR
E\ PRVW MXQLRU FODVVHV RI 8 6 &/2V WKHVH LQYHVWPHQWY KDYH JHQHUD'
YRODWLOLW\ SDUWLFXODUO\ DV D UHVXOW RI HYHQWYV LPSDFWLQJ WKH 8 6
FXUUHQWO\ LQ D SHULRG RI GLVUXSWLRQ DQG HFRQRPLF XQFHUWDLQW\ 6XF
GHEW DQG HTXLW\ FDSLWDO PDUNHWY ZKLFK KDYH KDG DQG PD\ FRQWLQXH
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BBEBBBBEBBBBBBBBBBBBBEBBBBEBBBBEBBBBBBB
6RXUFH &LWLJURXS *OREDO ODUNHWY 5HVHDUFK &LWL 86 &/2 6FRUHFDU
SHVHDUFK (TXLW\ 6WXG\ 6SUHDGVKHHW &LWLJURXS *OREDO ODUNF
ODUFK
6RXUFH :HOOV )DUJR 6WUXFWXUHG 3URGXFWYV 5HVHDUFK ,QWH[ DQG GDYV

&DVKIORZ WUDQVDFWLRQV

‘H PD\ LQYHVW LQ 6HQLRU 6HFXUHG /RDQV GLUHFWO\ RU LQ DQ\ VHFXULW
HTXLW\ DQG MXQLRU GHEW WUDQFKHV Rl FDVKIORZ &/2 WUDQVDFWLRQV 7KH
RI 6HQLRU BHFXUHG /RDQV &DVKIORZ &/2V GLIIHU I[URP PDUNHW YDOXH &/2V
YRU H[DPSOH WKH FDVKIORZ &/2V WKDW ZH WDUJHW KDYH FRYHQDQWYV WKDYV
/JRDQV RZQHG E\ WKH &/2 ZKHUHDV PDUNHW YDOXH &/2V KDYH FRYHQDQWYV W
BHQLRU 6HFXUHG /RDQV RZQHG E\ WKH &/2 7KXV WKH SHUIRUPDQFH RI D FD
PDUNHW YDOXH &/2 WR WKH PDUNHW YRODWLOLW\ RI WKH 6HQLRU 6HFXUHG
VWDWHG PDWXULW\ RI  WR \HDUV ZLWK DQ DFWXDO DYHUDJH OLIH RI DSS

7KH XQGHUO\LQJ DVVHWYV RI FDVKIORZ WUDQVDFWLRQV PD\ EH HLWKHU D
VWUXFWXUHG DV VWDWLF SRROV ZKHUH IHZ LI DQ\ FKDQJHYVY FDQ EH PDGH W
PDQDIJHG WUDQVDFWLRQV ZKHUH WKH SRUWIROLR ZLOO EH PDQDJHG DFFRUC
LQFHSWLRQ RI WKH WUDQVDFWLRQ 7KHVH JXLGHOLQHYV OLNHO\ ZLOO LQFOX
ORRG\pv 6WDQGDUG 3RRUpV DQG RU )LWFK VXFK DV D EURDGO\N LQYHVW
WKH 6HQLRU 6HFXUHG /RDQV LQ WKH SRUWIROLR



%URDG LQYHVWPHQW YDULHW\ LV D NH\ IHDWXUH RI WKH SRUWIROLRYV RI
WKH HIIHFW RI SRWHQWLDO FUHGLW GHWHULRUDWLRQ 7\SLFDO JXLGHOLQH\
&/2 SRUWIROLRYV ZLOO JHQHUDOO\ FRQVLVW RI D ODUJH QXPEHU RI LVVXHUV

SHWXUQV WR LQYHVWRUV LQ &/2V DUH GHSHQGHQW RQ D QXPEHU RI IDFW
RI GHIDXOWV LQ WKH SRUWIROLR DV ZHOO DV UHFRYHU\ UDWHV RQ DQ\ GHII
UHWXUQ SHUIRUPDQFH DUH FRUUHODWLRQ DPRQJ DVVHWV SRUWIROLR SXUF
ORVVHV WHVW OHYHOV IUHTXHQF\ Rl SD\PHQW RQ DVVHWV DQG OLDELOLWL

2XWORRN
7KH 8 6 6HQLRU 6HFXUHG /RDQ PDUNHW

‘H EHOLHYH WKDW ZKLOH WKH 8 6 6HQLRU 6HFXUHG /RDQ PDUNHW LV UHODW
YDOXH RXWVWDQGLQJ DW DSSUR[LPDWHO\ WKLW P DUWOHRWQ WDAP R L @ M SO"DHIR HIDWY
VLIQLILFDQW SRUWLRQ RI LQYHVWRUV WKDW DUH QRW OHQGHUV RU DSSURY
/IRDQV EXW WKLV PDUNHW LV DOPRVW H[FOXV L¥YHRD\SAKRDWWH (CRONG V8 R H@R P LV
6HFXUHG /RDQV GLUHFWO\ EHFDXVH RXU SULQFLSOH LQYHVWPHQW VWUDWH.
&/12V

7KH 6HQLRU 6HFXUHG /RDQ PDUNHW LV FKDUDFWHUL]JHG E\ YDULRXV IDFW

f 6HQLRYWLMHQLRU 6HFXUHG /RDQ W\SLFDOO\ KDV D ILUVW OLHQ RU VRPF
UDQNYV VHQLRU LQ D ERUURZHUpV FDSLWDO VWUXFWXUH WR RWKHU IRL
PRVW FODLP RQ WKH FRPSDQ\pV DVVHWY DQG FDVK IORZ DQG ZH EHOL
SURVSHFW RI D PRUH VWDEOH DQG ORZHU ULVN LQYHVWPHQW UHODWL

+ &RQVLVWHQW ORQJ WHQPRIHGHRMPBGFMRDQV KDYH SURYLGHG DV VKRZ
\LHOGV LQ DOO \HDUV VLQFH DQG RQO\ WZR IXOO \HDUYV DQG
YRODWLOLW\ 6HQLRU 6HFXUHG /RDQV SURYLGHG D \HDU UHWXUQ RI

BBEBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBI
6RXUFH 6 3 &DSLWDO ,4 6 3 /67$ /HYHUDJHG /HQGLQJ 5HYLHZ 4
BRXUFH 6 3 &DSLWDO ,4 /HYHUDJHG /RDQ ,QGH[ 5HWXUQV 6XPPDU\

'"HVSLWH WKH KLVWRULFDOO\ IDYRUDEOH UHWXUQV GHOLYHUHG E\ PRVW M X(
ORZHU UHWXUQV GXULQJ SHULRGV RI HIWUHPH PDUNHW YRODWLOLW\ SDUW!
6HH 25LVN )DFWRUV 7KH FDSLWDO PDUNHWY DUH FXUUHQWO\ LQ D SHULRG
FRQGLWLRQV KDYH PDWHULDOO\ DQG DGYHUVHO\ DIIHFWHG GHEW DQG HTXL
QHIJDWLYH LPSDFW RQ RXU EXVLQHVVY DQG RSHUDWLRQV 3
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BBEBBBBBBBBBBBBBBBBBEBBBBEBBBBBBBBBB
6RXUFH 6 3 &DSLWDO ,4 //, 5HWXUQV 6XPPDU\

$ ORDWLQJ UDWH5 L6GNQW B XPEHFWVYHG /RDQ W\SLFDOO\ FRQWDLQV D IORDW
ZKLFK ZH EHOLHYH SURYLGHV VRPH PHDVXUH Rl SURWHFWLRQ DJDLQVW
WKH GHEW WUDQFKHV RI D &/2 KDYH IORDWLQJ LQWHUHVW UDWHYV DV ZI
LQWHUHVW UDWHV RQ WKH &/2uV DVVHWY DQG OLDELOLWLHYV

¥ /RZ GHIDXOW UDWHRKHQG HUIRQPWM QWWH RQ DOO 6HQLRU 6HFXUHG /RDQV I
/IRDQ ,QGH[ KDINYMBHYHUB &H G I[URP -DQXDU\ WKURXJK -XQH
,Q WKH FXUUHQW HQYLURQPHQW ZH EHOLHYH WKH DERYH DWWULEXWH
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
6RXUFH 6 3 &D6SBWOTH /AHYHUDJIHG /RDQ ,QGH[ '"HIDXOW 5DWHYV

'HDO 6RXUFLQJ

'"HDOV ZLOO W\SLFDOO\ EH VRXUFHG WKURXJK RXU $GYLVHUUV GLUHFW FI
PDQDJHUV DQG H[WHQVLYH UHODWLRQVKLSY DQG FRQWDFWV ZLWK 8 6 6HQL
DW EDQNV DQG RWKHU ILQDQFLDO LQVWLWXWLRQYV

$QDO\WLV RI &ROODWHUDO

,Q DGGLWLRQ WR WKH LQ GHSWK GXH GLOLJHQFH WKDW ZH EHOLHYH WKH
6HFXUHG /RDQV LQ D &/2 SRUWIROLR RXU $GYLVHU DOVR ZLOO W\SLFDOO\ S
6HFXUHG /RDQV LQ WKH &/2 SRUWIROLR 2XU $GYLVHUpVY HYDOXDWLRQ SURFI
LGHQWLI\LQJ KLJK ULVN LVVXHUV HYDOXDWLQJ WKH NH\ HYHQWYV ZKLFK FRX
HYHQWY DQG WKH H[SHFWHG VHYHULW\ RI ORVV VKRXOG WKHVH HYHQWYV WD

‘H FDXWLRQ LQYHVWRUVY WKDW WKH SDVW SHUIRUPDQFH GHVFULEHG DER
LQFOXGH IHHV H[SHQVHV RU WD[HV WKDW D VWRFNKROGHU PD\ LQFXU 7KH
SRUWIROLR

,Q WKLV SURFHVV RI HYDOXDWLRQ LQSXW JHQHUDOO\ ZLOO EH REWDLQH
KDV DFFHVV WR LWV H[SHULHQFHG FUHGLW WHDP IRU LQIRUPDWLRQ ZLWK Zk
FULWHULD &UHGLW VWDWLVWLFY DUH WA\SLFDOO\ UHYLHZHG IRU HDFK FRUS
LQYHVWPHQW PRGHOLQJ SURFHVVY DQG VWUHVYVY FDVH DQDO\VLV ZKLFK RXU
XQGHUO\LQJ SRWHQWLDO GHIDXOW DQG UHFRYHU\ FKDUDFWHULVWLFV RI 7D



$QDO\WLV RI &/2 &ROODWHUDO 0DQDJHU

$VVHVVPHQW RI WKH &/2 FROODWHUDO PDQDJHUMPY H[SHUWLVH LQ WKH X
FRPSRQHQW LQ WKH LQYHVWPHQW HYDOXDWLRQ SURFHVV 7\SLFDO FULWHUI
PDQDJHUV LQFOXGH

+ H[SHULHQFH DQG WUDFN UHFRUG LQ PDQDJLQJ &/2V DQG 6HQLRU BHFXL

KLVWRULF SHUIRUPDQFH RI VXFK &/2 FROODWHUDO PDQDJHUMV &/2V ZL
GLVORFDWLRQ H[SHULHQFHG E\ FUHGLW PDUNHWYV LQ DQG

LQYHVWPHQW SURFHVVHV DQG V\VWHPYV

LQYHVWPHQW VW\OH DQG FRQVLVWHQF\ LQ SRUWIROLR FRQVWUXFWLR(
VHQLRU PDQDJHPHQW DQG NH\ WHDP PHPEHUV

DFFHVV WR 6HQLRU 6HFXUHG /RDQV DQG

UHSRUWLQJ DQG WUDQVSDUHQF\

H H+ +H+ +H+ +H

,Q DGGLWLRQ WR UHYLHZLQJ RIITHULQJ PDWHULDOV DQG UHSRUWLQJ GRF.
ZLWK WKH VHQLRU PDQDJHPHQW DQG SRUWIROLR PDQDJHUV RI SURVSHFWLY
IURP RWKHU LQYHVWRUV LQ SULRU YHKLFOHVY FUHGLW DQDO\WWYV DQG ULVN
LOQYHVWPHQW GXH GLOLJHQFH SURFHVV

&/2 6WUXFWXUDO $QDO\VLYV

‘H XWLOL]JH ERWK SURSULHWDU\ DQG WKLUG SDUW\ ILQDQFLDO PRGHOV W
LQYHVWPHQW DQG WR GHWHUPLQH H[SHFWHG UHWXUQV 7\SLFDOO\ WKHVH P
DQG DVVXPSWLRQV LQ UHVSHFW RI HDFK WUDQVDFWLRQ

+ SUREDELOLW\ DQG RU WLPLQJ RI XQGHUO\LQJ DVVHW GHIDXOW
UHFRYHU\ UDWHV DQG WLPLQJ RI UHFRYHU\ RQ GHIDXOWHG DVVHWYV
FDVK UHFHLSWVY DQG SUHSD\PHQWYV

UHLQYHVWPHQW WHUPV IRU QHZ 6HQLRU 6HFXUHG /RDQV

WHUP Rl WKH WUDQVDFWLRQ

FDSLWDO VWUXFWXUH

IXQGLQJ FRVW

IHHV DQG H[SHQVHV DQG

+ FDVK IORZ 2ZDWHUIDOOV: LQFOXGLQJ DSSOLFDWLRQ RI H[FHVV \LHOG

H + + H+ +H+ +H +H

8WLOL]JLQJ RXU GHIDXOW DQG UHFRYHU\ DVVXPSWLRQV JHQHUDWHG IRU ¢
DEDO\VLYVY JHQHUDOO\ ZLOO EH SHUIRUPHG WR GHWHUPLQH WKH SUREDELOL\
7TUDQVDFWLRQV ZKLFK GHPRQVWUDWH VWDEOH UHWXUQ SURILOHV ZLWK KLJI
WUDQVDFWLRQV ZLWK NREUQEIREDQWWRLORKLMHYLQJ EHORZ WDUJHWHG UHWX

2XU $GYLVHU DOVR XWLOL]JHV LQ KRXVH OHJDO SURIHVVLRQDOV DQG RU |
SDUW RI WKH LQYHVWPHQW SURFHVV

7TKH VWUXFWXUDO DQDO\VLYVY JHQHUDOO\ ZLOO DOVR EH XVHG WR LGHQWL
SRUWILRI®ODRVHW DVVHW FODVV VHFWRU UDWLQJ DQG PDQDJHU DQG WR HQ'

ODQDJHPHQW RI ,QYHVWPHQWYV

,QYHVWPHQW GHFLVLRQV E\ RXU $GYLVHU ZLOO JHQHUDOO\ EH EDVHG RQ
DQDO\WVLYVY SHUIRUPHG E\ LWV WHDP DQG SRWHQWLDO LQYHVWPHQWY ZLOO J
LQ WHUPV RI DEVROXWH UHWXUQ WDUJHWYVY DQG UHODWLYH YDOXH YHUVXV F

2XU $G6YLVHUPVY WHDP JHQHUDOO\ ZLOO SUHSDUH DQ LQYHVWPHQW PHPRI
VXSSRUWLQJ LOQIRUPDWLRQ 6XSSRUWLQJ LQIRUPDWLRQ RIWHQ LQFOXGHV D
SRUWIROLR LGHQWLILFDWLRQ RI FUHGLWY WR EH LQFOXGHG LQ WKH WUDQYV
SHUIRUPHG RQ WKH &/2 FROODWHUDO PDQDJHU D UHYLHZ DQG DQDO\VLV RI
DQG 2VWUHVV3 VFHQDULRYV



2XU $GYLVHUpVY VDOH DQG SXUFKDVH GHFLVLRQV DUH UHYLHZHG DQG DS
SURIHVVLRQDOV W\SLFDOO\ XVH D FRQVHQVXYV DSSURDFK WR GHFLVLRQ PDN
DSSURYHG E\ D PDMRULW\ RI VXFK SURIHVVLRQDOV ,I D PDMRULW\ FRQVHQV
ZLOO QRW EH PDGH 2XU $GYLVHUpV SURIHVVLRQDOV FRQIHU DV RIWHQ DV L
SRVLWLRQV ZKHQHYHU DFWLRQ LV UHTXLUHG $V SDUW RI LWV LQYHVWPHQW
FRQVLGHUDWLRQ DQ DQDO\WVWLY RI D SRWHQWLDO LQYHVWPHQWPV LPSDFW RC
DGGLWLRQDO LQIRUPDWLRQ RQ RXU $GYLVHUpV SURIHVVLRQDOV

,Q UHODWLRQ WR 7DUJHW 6HFXULWLHV LQ ZKLFK ZH LQYHVW RXU $GYLVE
6HQLRU 6HFXUHG /RDQV WKH &/2 VWUXFWXUH DQG WKH &/2 FROODWHUDO PL
SURYLGLQJ DQ RYHUYLHZ RI

BHQLRU 6HFXUHG /RDQ OLVWYV

FXUUHQW SHULRG EX\ VHOO DFWLYLW\

SRUWIROLR PHWULFV LQFOXGLQJ \LHOG SULFH ZHLJKWHG DYHUDJH U
FRQFHQWUDWLRQ OLPLWYV

FRYHQDQW FRPSOLDQFH DQG

+ FDVK IORZV

H H+ +H+ +H+ +H

JXUWKHU RXU $GYLVHU KROGV IRUPDO UHYLHZV ZLWK &/2 FROODWHUDO

5LVN PDQDJHPHQW LV DQ RQ JRLQJ SURFHVV WKDW PD\ LQFOXGH UHJXOD
LQLWLDO LQYHVWPHQW K\SRWKHVLY DQG WKH PDLQWHQDQFH DQG PRQLWRU]|
GHULYHG IURP JHQHUDO PDUNHW LQIRUPDWLRQ LQFOXGLQJ VHFXULW\ SULFF
GLOLJHQFH WR DVVLVW RXU $GYLVHU LQ IRUHFDVWLQJ WKH RFFXUUHQFH RI

&DVK 8VHV DQG &DVK ODQDJHPHQW $FWLYLWLHV

,Q DFFRUGDQFH ZLWK RXU LOQYHVWPHQW VWUDWHJ\ RXU SULQFLSDO XVH
LQYHVWPHQWY VRXUFHG E\ RXU $GYLVHU DV ZHOO DV LQLWLDO H[SHQVHV U
SD\PHQW RI GLYLGHQGY DQG RWKHU GLVWULEXWLRQV WR VWRFNKROGHUYV L

SRWHQWLDO &RPSHWLWLYH 6WUHQJWKYV
‘H EHOLHYH WKDW ZH RIIHU RXU LQYHVWRUV WKH IROORZLQJ SRWHQWLD (

(VWDEOLVKHG SODWIRUP ZLWK VHDWRQEBG E® QHVMWP HORP SAKRH HAM\GLHRWY) D E V
WKURXJK WKH SHUVRQQHO LW XWLOL]HV IURP 3URVSHFW &DSLWDO ODQDJHP
PRQLWRULQJ DQG H[LWLQJ D EURDG UDQJH RI LQYHVWPHQWY :H EHOLHYH W
LQGXVWU\ UHODWLRQVKLSY WKDW HQDEOH WKHP WR LGHQWLI\ SRWHQWLDOC

/JRQJ WHUP LQYHVS\GPFOHOMW BRUYTRQH HTXLW\ DQG YHQWXUH FDSLWDO IXQG
SHULRGLF FDSLWDO UHWXUQ UHTXLUHPHQWY 6XFK UHTXLUHPHQWY W\SLFDC
FDSLWDO JDLQV RQ VXFK LQYHVWPHQW FDQ EH LQYHVWHG RQO\ RQFH DQG |
SHULRG :H EHOLHYH RXU DELOLW\ WR PDNH LQYHVWPHQWY ZLWK D ORQJHU
WUDGLWLRQDO SULYDWH LQYHVWPHQW YHKLFOHV ZLOO SURYLGH XV ZLWK JI
UHWXUQV RQ LQYHVWHG FDSLWDO

(INLFLHQW 7D[$§WUNXRAWXQUBWHG LQYHVWPHQW FRPSDQ\ RU 25,& 3 ZH JHQH!
IHGHUDO LQFRPH WD[HV RQ DQ\ RUGLQDU\ LQFRPH RU FDSLWDO JDLQV WKDW
JXUWKHUPRUH WD[ HIHPSW LQYHVWRUV LQ RXU VHFXULWLHV ZKR GR QRW IL
VKRXOG QRW EH UHTXLUHG WR UHFRJQL]H XQUHODWHG EXVLQHVV WD[DEOH
WR 8 6 IHGHUDO LQFRPH WD[HV RQ GLYLGHQGYV ZH UHFHLYH IURP WD[DEOH t
WD[DEOH HOQWLWLHY ZH RZQ JHQHUDOO\ ZLOO EH VXEMHFW WR 8 6 IHGHUDO
UHWXUQ WR XV RQ VXFK LQYHVWPHQWY WKDW DUH KHOG E\ VXFK VXEVLGLDL
WR LQFRPH WD[HYV

'LVFLSOLQHG LQFRPH RULHQWHKGE® SGYHV WP HP\E CSR\VOR FREKAHUYDWLYH L
RQ FXUUHQW LQFRPH DQG ORQJ WHUP LQYHVWPHQW SHUIRUPDQFH 7KLV LQ)
IRU HDFK LQYHVWPHQW RSSRUWXQLW\ DV ZHOO DV RQJRLQJ PRQLWRULQJ R
GHWHFWLRQ Rl GHWHULRUDWLQJ FUHGLW FRQGLWLRQV DW LVVXHUV RI 7DUJ



7KLY VWUDWHI\ LV GHVLJQHG WR PD[LPL]H FXUUHQW LQFRPH DQG PLQLPL]H
WHUP FDSLWDO DSSUHFLDWLRQ

,QYHVWPHQW H[SHUWLVH DFURVYV DOO OHH HGDIRH YWKWKRHRBHR YV R Y G HKD B IY\
$GYLVHU KDYH EURDG H[SHUWLVH DQG H[SHULHQFH LQYHVWLQJ LQ FRPSDQL
PDQDJLQJ DQG LQYHVWLQJ LQ 7DUJHW 6HFXULWLHVY :H ZLOO DWWHPSW WR F
DQ LQYHVWPHQW SRUWIROLR WKDW ZLOO SHUIRUP ZHOO LQ D EURDG UDQJH

2SHUDWLQJ DQG 5HIXODWRU\ 6WUXFWXUH

2XU LQYHVWPHQW DFWLYLWLHYV DUH PDQDJHG E\ RXU $GYLVHU DQG VXSH
LQGHSHQGHQW 8QGHU RXU ,QYHVWPHQW $GYLVRU\ $JUHHPHQW ZH KDYH DJ
RXU DYHUDJH WRWDO DVVHWY DV ZHOO DV D VXERUGLQDWHG LQFHQWLYH IH
$GYLVHU IRU URXWLQH QRQ FRPSHQVDWLRQ RYHUKHDG H[SHQVHV VXFK DV |
FRQQHFWLRQ ZLWK DGPLQLVWHULQJ RXU EXVLQHVV LQFOXGLQJ H[SHQVHV L
DGPLQLVWUDWLYH VHUYLFHV IRU XV DQG WKH UHLPEXUVHPHQW RI WKH FRP
21ILFHU 7UHDVXUHU DQG 6HFUHWDU\ DQG RWKHU DGPLQLVWUDWLYH SHUVRC
LQFOXGHG LQ WKH $GPLQLVWUDWLRQ $JUHHPHQW DQG RWKHU H[SHQVHV 6
SD\PHQWYV ZH ZLOO PDNH WR RXU $GYLVHU

BURVSHFW $GPLQLVWUDWLRQ SURYLGHV XV ZLWK JHQHUDO OHGJHU DFFR

:KLOH D UHJLVWHUHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ |
KDYH FXUUHQWO\ HOHFWHG QRW WR GR VR :H EHOLHYH WKDW D QRQ WUDGF
DVVHWYV LQ ZKLFK ZH LQYHVW 7KLV VWUXFWXUH DOORZV XV WR RSHUDWH ZlI
LQYHVWPHQW IXQGVLQVWHDG RI PDQDJLQJ WR TXDUWHUO\ PDUNHW H[SHFW
VXEMHFWLQJ RXU LQYHVWRUV WR WKH GDLO\ VKDUH SULFH YRODWLOLW\ DV\
OLVWHG RQ D QDWLRQEDO VHFXULWLHY H[FKDQJH 7R SURYLGH RXU VWRFNKR
UHSXUFKDVH RIITHUV SXUVXDQW WR RXU VKDUH UHSXUFKDVH SURJUDP :H LQ
FDOHQGDU TXDUWHU WR XS WR RI WKH QXPEHU RI VKDUHVY RXWVWDQGLAQ.
\HDU :H PD\ GHWHUPLQH LQ WKH IXWXUH WR FRQGXFW DQ\ IXWXUH UHSXUFK
DV ZHOO DV IRU D JUHDWHU RU OHVVHU DPRXQW RI RXU VKDUHYV WKDQ FXUU
UHSXUFKDVH SURJUDP DW DQ\ WLPH :H H[SHFW WR RIIHU WR UHSXUFKDVH V
SHU VKDUH RI RXU FRPPRQ VWREN

7KLY ZLOO EH WKH RQO\ PHWKRG RI OLTXLGLW\ WKDW ZH RIIHU SULRU W
SURJUDP DOVR NQRZQ DV D ZUDS DFFRXQW RI DQ LQYHVWPHQW GHDOHU \F
FRQGLWLRQV RI VXFK SURJUDP ZKLFK PD\ OLPLW \RXU DELOLW\ WR UHTXHV\
6HH 26 KDUH 5HSXUFKDVH 3URJUDP 3 7TKHUHIRUH VWRFNKROGHUV PD\ QRW EF

2XU VKDUHV DUH QRW FXUUHQWO\ OLVWHG RQ DQ H[FKDQJH DQG ZH GR (
IRUHVHHDEOH IXWXUH LI HYHU

‘H PD\ EXW DUH QRW REOLJDWHG WR SXUVXH D OLTXLGLW\ HYHQW IRU F
VXEMHFW WR WKHQ FXUUHQW PDUNHW FRQGLWLRQV DQG RWKHU FULWHULD ¢
%RDUG RI 'LUHFWRUYV DSSURYHG WKH ILOLWHKHR HMWMKHY VQ R QXKML K WNRONM G R Q/ N
ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WKH FRXI
HIWHQGHG RU LQFUHDVHG E\ WKH %YRDUG HEUNMBBWRUN KD LWRO & REDMH CEILINUAH

VKDUHV RI RXU FRPPRQ VWRFN IRU JURWLGCGORRQHGV KOYIHSHOR AW B @/ N
8 6 IHGHUDO LQFRPH WD[ SXUSRVHV DQG LQWHQG WR TXDOLI\ DQQXDOO\ W
5, ZH JHQHUDOO\ ZLOO QRW EH VXEMHFW WR SD\ 8 6 IHGHUDO LQFRPH WD
GLVWULEXWH WR RXU VWRFNKROGHUYVY DV GLYLGHQGYV 7R FRQWLQXH WR TXD
RI LQFRPH DQG DVVHW GLYHUVLILFDWLRQ UHTXLUHPHQWY DV GHVFULEHG E|
WLPHO\ GLVWULEXWH WR RXU VWRFNKROGHUV IRU HDFK WD[DEOH \HDU DW
JHQHUDOO\ RXU RUGLQDU\ LQFRPH SOXV WKH H[FHVV RI RXU UHDOL]HG QHW
ORVVHV DQG DW OHDVW RI RXU QHW WD[ H[HPSW LQWHUHVW LQFRPH

‘H ZLOO EH VXEMHFW WR FHUWDLQ UHJXODWRU\ UHVWULFWLRQV LQ PDNL
6(& JUDQWLQJ XV WKH DELOLW\ WR QHIJRWLDWH WHUPV RWKHU WKDQ SULFH
PDQDJHG E\ RXU $GYLVHU RU FHUWDLQ DIILOLDWHY LQFOXGLQJ 3URVSHFW ¢
ZLWK FHUWDLQ HQWLWLHYV DIILOLDWHG ZLWK RXU $GYLVHU LQ QHIJRWLDWHG



DFFRUGDQFH ZLWK VXFK 2UGHU DQG H[LVWLQJ UHJXODWRU\ JXLGDQFH 6HH
$OORFDWLRQ RI ,QYHVWPHQWV?3 LQ WKH VWDWHPHQW RI DGGLWLRQDO LQIRU

7R VHHN WR HQKDQFH RXU UHWXUQV WR RXU FRPPRQ VWRFNKROGHUYV

RI RXU $GYLVHU ZLWKLQ WKH OHYHOV SHUPLWWHG E\ WKH $FW ZKLFK JH
FRYHUDJH UDWLR LV DW OHDVW ZLWK UHVSHFW WR DQG DIWHU LQFXUULC
FRYHUDJH UDWLR LV DW OHDVW ZLWK UHVSHFW WR DQG DIWHU LVVXLQJ

DUH IDYRUDEOH WR ORQJ WHUP LQYHVWLQJ DQG ZHOO DOLJQHG ZLWK RXU L
ZKHWKHU WR ERUURZ PRQH\ ZH ZLOO DQDO\]JH WKH PDWXULW\ FRYHQDQW S
ZHOO DV WKH ULVNV RI VXFK ERUURZLQJY FRPSDUHG WR RXU LQYHVWPHQW |

PLOOLRQ RI VKDUHV RI 6HULHV ' 7HUP 3UHIHUUHG 6WRFN GXH R X
BUHIHUUHG 6WRFN GXH RXWVWDQGLQJ PLOOLRQ RI 6HULHV * 7H
PLOOLRQ RI BHULHV + 7THUP 3UHIHUUHG 6WRFN GXH RXWVWDQGLQJ
G XH RXWVWDQGLQJ PLOOLRQ RI 6HULHV - 7THUP 3UHIHUUHG 6WR
BHULHV . &XPXODWLYH 3UHIHUUHG 6WRFN RXWVWDQGLQJ PLOOLRQ RI
RXWVWDQGLQJ PLOOLRQ XQGHU WKH )DFLOLW\ RXWVWDQGLQJ DQG P
RXWVWDQGLQJ DQG RXU DVVHW FRYHUDJH UDWLR ZLWK UHVSHFW WR WKH 3

DQG UHVSHFWLYHO\ 7KH $VVHW &RYHUDJH SHU 8QLW LV
1RWHV DQG IRU WKH 3UHIHUUHG 6WRFN

2Q ODUFK WKH &RPSDQ\ DQQRXQFHG D SURJUDP IRU WKH UHSXUF

RXWVWDQGLQJ VKDUHV RI WKH &RPSDQ\pV 3UHIHUUHG 6WRFN LQ DJJUHJDWH
RXWVWDQGLQJ 3UHIHUUHG 6WRFN LQ WKH RSHQ PDUNHW IURP WLPH WR WLP
UHSXUFKDVH SURJUDP WKH &RPSDQ\ UHSXUFKDVHG 6HULHV $ 7THUP 3UH
VKDUH 6HULHYVY % 7HUP 3UHIHUUHG 6WRFN DW DQ DYHUDJH QHW SULFH
DW DQ DYHUDJH QHW SULFH RI SHU VKDUH 6HULHYVY ' 7THUP 3UHIHUUI
6HULHV ( 7THUP 3UHIHUUHG 6WRFN DW DQ DYHUDJH QHW SULFH RI S
DQ DYHUDJH QHW SULFH RI SHU VKDUH IRU WKH \HDU HQGHG -XQH
WKH &RPSDQ\ UHFRJQL]JHG D UHDOL]HG JDLQ RI QHW RI SUHYLRXVO\

2Q JHEUXDU\ RXU %RDUG RI 'LUHFWRUV DXWKRUL]JHG D SURJUDP |
RXWVWDQGLQJ VKDUHYVY RI RXU UHIHUUHG 6WRFN LQ DJJUHJDWH SXUVXDQW
ODUEFK 8QGHU WKH UHSXUFKDVH SURJUDP ZH UHSXUFKDVHG VKDUH)
QHW SULFH RI SHU VKDUH VKDUHV RI RXU 6HULHV & 7HUP 3UHIHUUFL

VKDUHV RI RXU 6HULHYV ' 7THUP 3UHIHUUHG 6WRFN DW DQ DYHUDJH QHW
7THUP 3UHIHUUHG 6WRFN DW DQ DYHUDJH QHW SULFH RI SHU VKDUH DQ
SULFH RI SHU VKDUH IURP ODUFK WKURXJK ODUFK ,Q FRQQH
&RPSDQ\ UHFRJQL]JHG D UHDOL]HG ORVV RI QHW RI SUHYLRXVO\ XQDPR

2Q 6HSWHPEHU ZH HQWHUHG LQWR D VHFXUHG UHYROYLQJ FUHGL
RI WKH )DFLOLW\ LV PLOOLRQ DQG LV FROODWHUDOL]JHG E\ RXU &/2 LQYHV
JHQHUDOO\ EHDUV LQWHUHVW DW WKH FXUUHQW PRQWK 62)HEDWBUIOXV

WKH RXWVWDQGLQJ EDOD@EB (IR @ K$IGXDIFW DR YD TOV WKH OHQGHU FKDUJ
WKH FUHGLW IDFLOLW\ HTXDO WR SHU DQQXP RQ WKH GLIIHUHQFH EHW?2
DPRXQW RI WKH )DFLOLW\ 7KH DJUHHPHQW JRYHUQLQJ RXU )DFLOLW\ UHTXL
FRYHQDQWY 7KHVH FRYHQDQWY LQFOXGH UHVWULFWLRQV RQ WKH OHYHO F
YDOXH RI RXU DVVHWY DQG D PLQLPXP WRWDO QHW )BEVUKWUIH YZHOZ\W K BW. @ H
FRPSOLDQFH ZLWK WKHVH FRYHQDQWY +RZHYHU RXU FRQWLQXHG FRPSOLLE
ZKLFK DUH EH\RQG RXU FRQWURO $FFRUGLQJO\ WKHUH DUH QR DVVXUDQFI
)DLOXUH WR FRPSO\ ZLWK WKHVH FRYHQDQWY ZRXOG UHVXOW LQ D GHIDXOW
IURP WKH OHQGHUV WKHUHXQGHU FRXOG UHVXOW LQ DQ DFFHOHUDWLRQ RI
DGYHUVH LPSDFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV

2Q -DQXDU\ ZH LVVXHG PLOOLRQ LQ DJJUHJDWH SULQFLSDO DI
DQ LQVWLWXWLRQDO LQYHVWRU 2Q ODUFK ZH LVVXHG DQ DGGLWLRQD
1RWHV LQ D SULYDWH SODFHPHQW WR WKH VDPH LQVWLWXWLRQDO LQYHVWF
UDWH RI SHU \HDU SD\DEOH TXDUWHUO\ RQ ODUFK -XQH 6HSWHPEH

7KH XVH RI ERUURZHG IXQGV VXFK DV WKURXJK WKH )DFLOLW\ RU WKH
LOYHVWPHQWY KDV LWV RZQ VSHFLILF VHW RI EHQHILWY DQG ULVNV DQG DC



ZRXOG EH ERUQH E\ KROGHUV RI RXU FRPPRQ VWRFN 6HH 25LVN )DFWRUYV 5L
GLVFXVVLRQ RI WKH ULVNV LOQKHUHQW WR HPSOR\LQJ OHYHUDJH

O9DOXDWLRQ B3URFHGXUHV

7KH PRVW VLIQLILFDQW HVWLPDWH LQKHUHQW LQ WKH SUHSDUDWLRQ RI
LOQYHVWPHQWY DQG WKH UHODWHG DPRXQWYV RI XQUHDOL]HG DSSUHFLDWLRC
VLQJOH PHWKRG IRU GHWHUPLQLQJ IDLU YDOXH LQ JRRG IDLWK $V D UHVXO
DSSOLHG WR WKH VSHFLILF IDFWV DQG FLUFXPVWDQFHY RI HDFK LQYHVWPHC(
WKH WA\SHV RI LQYHVWPHQWY ZH PDNH :H IDLU YDOXH HDFK LQGLYLGXDO LQ
ZLWK RXU VKDUH UHSXUFKDVH SURJUDP RXU %RDUG RI 'LUHFWRUV KDV DGR
YDOXHG RQ RU DERXW WKH GDWH RI UHSXUFKDVHV

2XU %RDUG RI 'LUHFWRUV GHWHUPLQHV WKH YDOXH RI RXU LQYHVWPHQW
FRPPLWWHHuVY UHFRPPHQGDWLRQ RI IDLU YDOXH )RU YDOXDWLRQV PDGH RX
GHVLJQDWHG RXU $GYLVHU WR YDOXH RXU SRUWIROLR SXUVXDQW WR SROLF
$GYLVHU ZLOO FRPSLOH WKH UHOHYDQW LQIRUPDWLRQ LQFOXGLQJ D ILQDQ
DFWLYLW\ LQ WKH VHFEXULW\ LI NQRZQ $00 DYDLODEOH LQIRUPDWLRQ LQF
UHOLDEOH W\SLFDOO\ ZLOO EH SUHVHQWHG WR RXU DXGLW FRPPLWWHH WR
RI 'LUHFWRUV ,Q VRPH LQVWDQFHV WKHUH PD\ EH OLPLWHG WUDGLQJ DFWL
FRQVLGHUHG QRW DFWLYH ,Q VXFK FDVHV RXU DXGLW FRPPLWWHH JHQHUDC
HDFK WUDGH DQG RWKHU FLUFXPVWDQFHV DURXQG VXFK WUDGHV WR WKH
UHFRPPHQGDWLRQ RI IDLU YDOXH WR RXU %RDUG RI 'LUHFWRUV :H PD\ HOHI
DVVLVWDQFH WR RXU DXGLW FRPPLWWHH DQG %RDUG RI 'LUHFWRUV LQ YDO:
HYDOXDWH WKH LPSDFW RI VXFK DGGLWLRQDO LQIRUPDWLRQ DQG IDFWRU L
$VVHW 9DOXH? IRU D GLVFXVVLRQ RI KRZ QHW DVVHW YDOXH LV GHWHUPLQH

&RPSHWLWLRQ

‘H FRPSHWH IRU LQYHVWPHQWY ZLWK RWKHU LQYHVWPHQW IXQGV LQFOX
EXVLQHVYV GHYHORSPHQW FRPSDQLHVY DV ZHOO DV WUDGLWLRQDO ILQDQFLI
EDQNV ILQDQFH FRPSDQLHV LQVXUDQFH FRPSDQLHVY DQG RWKHU VRXUFHV |
LQYHVWPHQW RSSRUWXQLWLHY JHQHUDOO\ KDV LQFUHDVHG DPRQJ DOWHUQ
KDYH EHIXQ WR LQYHVW LQ DUHDV WKH\ KDYH QRW WUDGLWLRQDOO\ LQYHV\
FRPSHWLWLRQ IRULQYHVWPHQW RSSRUWXQLWLHV LQ &/2V PD\ LQWHQVLI\ O
PDQDJHULDO UHVRXUFHV WKDQ ZH GR :H EHOLHYH ZH ZLOO EH DEOH WR FRF
H[SHULHQFH DQG FRQWDFWYV RI RXU $GYLVHU DQG RXU UHVSRQVLYH DQG HI

2SHUDWLRQV

2XU GD\ WR GD\ LQYHVWPHQW RSHUDWLRQV DUH PDQDJHG E\ RXU $GYL"
EXW KDV DFFHVV WR FHUWDLQ LQYHVWPHQW ILQDQFH DFFRXQWLQJ OHJIDO
DQG 3URVSHFW $GPLQLVWUDWLRQ ,Q SDUWLFXODU FHUWDLQ SHUVRQQHO R
$GYLVHU WR DVVLVW LW LQ PDQDJLQJ RXU SRUWIROLR DQG RSHUDWLRQV Sl

,Q DGGLWLRQ ZH UHLPEXUVH 3URVSHFW $GPLQLVWUDWLRQ IRU DQ DOC
REOLJDWLRQV XQGHU RXU $GPLQLVWUDWLRQ $JUHHPHQW LQFOXGLQJ D SRU
RIILFHU FKLHI FRPSOLDQFH RIILFHU WUHDVXUHU DQG VHFUHWDU\ DQG RWK

3URVSHFW &DSLWDO O0DQDJHPHQW KDV HQJDJHG 3UHIHUUHG 6KDUHKROGF
SURYLGH FHUWDLQ QRQ RIIHULQJ LVVXHU VXSSRUW VHUYLFHV SXUVXDQW WF
UHVSRQVLEOH IRU DQ\ SD\PHQWW ®RXHDQ@XDH VXFK BURISHHFQWEDSLWDO 0DQ
FRVWV XQGHU VXFK VHUYLFHV DJUHHPHQW WR WKH &RPSDQ\ TXDUWHUO\ DW
PRQWKO\ QHW DVVHWV

J)DFLOLWLHV

'H GR QRW RZQ DQ\ UHDO HVWDWH RU RWKHU SK\WVLFDO SURSHUWLHYV PD\
KHDGTXDUWHUV DUHYRFDNSVB RIRW 1 HZVHARUN 1< ZKHUH ZH RFFXS\ RIIL|
$GPLQLVWUDWLRQ $JUHHPHQW ZLWK 3URVSHFW $GPLQLVWUDWLRQ



/IHIDO 3URFHHGLQJV

IHLWKHU ZH QRU RXU $GYLVHU DUH FXUUHQWO\ VXEMHFW WR DQ\ PDWHU
OHJDO SURFHHGLQJ WKUHDWHQHG DJDLQVW XV RU DJDLQVW RXU $GYLVHU

JURP WLPH WR WLPH RXU $GYLVHU LWV DIILOLDWHV RU LWV SURIHVVLRC
FRXUVH RI EXVLQHVV LQFOXGLQJ SURFHHGLQJY UHODWLQJ WR WKH HQIRUF}
RXWFRPH RI VXFK OHJDO SURFHHGLQJY FDQQRW EH SUHGLFWHG ZLWK FHUWI
PDWHULDO HIITHFW XSRQ RXU ILQDQFLDO FRQGLWLRQ RU UHVXOWYVY RI RSHUD



"(7(50,1$7,21 2) 1(7 $66(7 9%$/8(

‘H GHWHUPLQH WKH QHW DVVHW YDOXH SHU VKDUH RI RXU FRPPRQ VWRF
DVVHWY LQFOXGLQJ LQWHUHVW DFFUXHG EXW QRW FROOHFWHG OHVVY DOO
SD\DEOHV E\ WKH WRWDO QXPEHU RI VKDUHV RI RXU FRPPRQ VWRFN RXWVW
LQKHUHQW LQ WKH SUHSDUDWLRQ RI RXU ILQDQFLDO VWDWHPHQWY OLNHO\
XQUHDOL]J]HG DSSUHFLDWLRQ DQG GHSUHFLDWLRQ RI LQYHVWPHQWY UHFRUG
YDOXH LQ JRRG IDLWK $V D UHVXOW GHWHUPLQLQJ IDLU YDOXH XVXDOO\ Ul
FLUFXPVWDQFHYV RI HDFK LQYHVWPHQW ZKLOH HPSOR\LQJ D FRQVLVWHQWO\
PDNH :H DUH UHTXLUHG WR VSHFLILFDOO\ IDLU YDOXH HDFK LQGLYLGXDO LC
RXU VKDUH UHSXUFKDVH SURJUDP RXU %RDUG RI 'LUHFWRUV KDV DGRSWHG
RU DERXW WKH GDWH RI UHSXUFKDVHV

2XU %RDUG RI '"LUHFWRUYVY GHWHUPLQHY WKH YDOXH RI RXU LQYHVWPHQW
FRPPLWWHHpPY UHFRPPHQGDWLRQ RI IDLU YDOXH )RU YDOXDWLRQV PDGH RX
GHVLIQDWHG RXU $GYLVHU WR YDOXH RXU SRUWIROLR SXUVXDQW WR SROLF
$GYLVHU ZLOO FRPSLOH DQG UHYLHZ UHOHYDQW LQIRUPDWLRQ LQFOXGLQJ
VHFXULWLHY LQFOXGLQJ FRPSOLDQFH ZLWK FROODWHUDOL]DWLRQ WHVWYV
&/2pV SRUWIROLR SD\PHQW GHIDXOWYV LI DQ\ UHFHQW WUDGLQJ DFWLYLW\
DQG QRWH YDOXDWLRQ UHSRUWY 7KH YDOXHV RI 7DUJHW 6HFXULWLHYVY WKD\
FDVK IORZ PRGHOLQJ WRRO

‘H PD\ DOVR LQYHVW GLUHFWO\ LQ 6HQLRU 6HFXUHG /RDQVY HLWKHU LQ V
LQYHVWPHQWY RXU $GYLVHU ZLOO SUHSDUH DQ DQDO\VLV RI HDFK 6HQLRU
FRPSOLDQFH UHYLHZ UHFHQW WUDGLQJ DFWLYLW\ LQ WKH VHFXULW\ LI NQI
VXFK 6HQLRU 6HFXUHG /RDQ

‘H VHHN WR GHULYH D YDOXH DW ZKLFK PDUNHW SDUWLFLSDQWY FRXOG
WKH PRGHO LQSXWV DQG UHVXOWLQJ RXWSXWV WR REVHUYDEOH PDUNHW GI
LQFOXGLQJ QRQ ELQGLQJ LQGLFDWLYH ELGV ZKLFK PD\ QRW EH FRQVLGHUHC
WR FRQVLGHU LQ PDNLQJ LWV UHFRPPHQGDWLRQ RI IDLU YDOXH WR RXU %RI
WKLUG SDUW\ YDOXDWLRQ ILUPV WR SURYLGH DVVLVWDQFH WR RXU DXGLW F
DXGLW FRPPLWWHH H[SHFWV WR HYDOXDWH WKH LPSDFW Rl VXFK DGGLWLRQ

'"HWHUPLQDWLRQV LQ &RQQHFWLRQ :LWK 2I1IHULQJV

‘H DUH FXUUHQWO\ RITHULQJ RXU VKDUHVY RQ D FRRAW VERRKK EY \JIU\H DW HR
RXU 1$9 SHU VKDUH SOXV VHOOLQJ FRPPLVVLRQV DQG GHDOHU PR@BYHW IHH
WR WKH HIWHQW WKDW RXU QHW DVVHW YDOXH LQFUHDVHYVY ZH ZLOO VHOO I
VKDUH DIWHU GHGXFWLRQ RI VHOOLQJ FRPPLVVLRQVY DQG GHDOHU PDQDJHU
WKDW RXU QHW DVVHW YDOXH SHU VKDUH LQFUHDVHYV VXEVHTXHQW WR WKH
$GGLWLRQDOO\ ZH ZLOO DOVR XSGDWH RXU RIIHULQJ SULFH RQ D PRQWKO\
GHVFULEHG LQ 2’ HWHUPLQDWLRQ RI 1HW $VVHW 9DOXH 3 ,Q FRQQHFWLRQ ZL\
'LUHFWRUYV ZLOO HVWDEOLVK D QHZ QHW RIIHULQJ SULFH WKDW LV JUHDWHU
GHDOHU PDQDJHU IHHV WR HQVXUH WKDW VKDUHVY DUH QRW VROG EHORZ 1%¢
VXEPLW VXEVFULSWLRQV IRU D FHUWDLQ GROODU DPRXQW UDWKHU WKDQ D

,Q FRQQHFWLRQ ZLWK HDFK FORVLQJ RI D VDOH RI VKDUHV RXU %RDUG F
KRXUV RI WKH WLPH WKDW HDFK FORVLQJ DQG VDOH LV PDGH WR PDNH WK
ZKLFK DIWHU GHGXFWLQJ VHOOLQJ FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHF
%»RDUG RI 'LUHFWRUYVY RU D FRPPLWWHH WKHUHRI ZLOO FRQVLGHU WKH IROO|

¥ WKH QHW DVVHW YDOXH SHU VKDUH RI RXU VKDUHY DV FDOFXODWHG D

¥ RXU %RDUG RI 'LUHFWRUVUY DVVHVVPHQW RI ZKHWKHU DQ\ PDWHULDO F
LQFOXGLQJ WKURXJK WKH UHDOL]DWLRQ RI QHW JDLQV RQ WKH VDOH |
RI WKH PRVW UHFHQWO\ FDOFXODWHG QHW DVVHW YDOXH SHU VKDUH V
RQ DQG VDOH RI RXU VKDUHV DQG

¥ WKH PDJQLWXGH RI WKH GLITHUHQFH EHWZHHQ WKH QHW DVVHW YDOXF
DVVHVVPHQW RI DQ\ PDWHULDO FKDQJH LQ WKH QHW DVVHW YDOXH SH!
DVVHW YDOXH SHU VKDUH DQG WKH RIITHULQJ SULFH RI RXU VKDUHYV D\



,PSRUWDQWO\ WKLV GHWHUPLQDWLRQ GRHV QRW UHTXLUH WKDW ZH FDC
Rl RXU VKDUHV EXW LQVWHDG LW LQYROYHV WKH GHWHUPLQDWLRQ E\ RXU ¢
RXU VKDUHY DW D SULFH ZKLFK DIWHU GHGXFWLQJ VHOOLQJ FRPPLVVLRQV |
YDOXH SHU VKDUH DW WKH WLPH DW ZKLFK WKH FORVLQJ DQG VDOH LV PDGF

ORUHRYHU WR WKH H[WHQW WKDW WKHUH LV HYHQ D UHPRWH SRVVLELOI
GHGXFWLQJ VHOOLQJ FRPPLVVLRQYVY DQG GHDOHU PDQDJHU IHHV LV EHORZ V
WLPH DW ZKLFK WKH FORVLQJ DQG VDOH LV PDGH RU LL WULJJHU WKH XQG
VWDWHPHQW WR ZKLFK WKLV SURVSHFWXV LV D SDUW WR VXVSHQG WKH RII
YDOXH SHU VKDUH IOXFWXDWHY E\ FHUWDLQ DPRXQWV LQ FHUWDLQ FLUFXPYV
RUD FRPPLWWHH WKHUHRI ZLOO HOHFW LQ WKH FDVH RI FODXVH L DERYH
ORQJHU WKH SRVVLELOLW\ RI WKH RFFXUUHQFH RI VXFK HYHQW RU WR XQGH
VXFK VDOH WR HQVXUH WKDW VXFK VDOH ZLOO QRW EH DW D SULFH ZKLFK L
EHORZ RXU WKHQ FXUUHQW QHW DVVHW YDOXH SHU VKDUH DQG LQ WKH FD
XQGHUWDNH WR GHWHUPLQH QHW DVVHW YDOXH WR HQVXUH WKDW VXFK XQ

7TKHVH SURFHVVHY DQG SURFHGXUHY DUH SDUW RI RXU FRPSOLDQFH SRO
FROQWHPSRUDQHRXVO\ ZLWK DOO GHWHUPLQDWLRQV GHVFULEHG LQ WKLV VH
DUH UHTXLUHG WR PDLQWDLQ XQGHU WKH $FW 3URPSWO\ IROORZLQJ DQ
RITHUHG SXUVXDQW WR WKLV SURVSHFWXV ZH ZLOO XSGDWH WKLV SURVSHF
PDNH XSGDWHG LQIRUPDWLRQ@ZZYBUOREIOM\ IYQ BRI KAH¥E DERRMH LQWHQGHG WR
K\SHUOLQN



0$1$*(0(17

3XUVXDQW WR RXU FKDUWHU DQG E\ODZV RXU EXVLQHVV DQG DIIDLUV DI
7KH UHVSRQVLELOLWLHV RI RXU %RDUG RI 'LUHFWRUV LQFOXGH DPRQJ RWK
YDOXDWLRQ RI RXU DVVHWV RYHUVLJKW RI RXU ILQDQFLQJ DUUDQJHPHQWYV
FXUUHQWO\ KDV DQ DXGLW FRPPLWWHH DQG D QRPLQDWLQJ DQG FRUSRUDW!
FRPPLWWHHV IURP WLPH WR WLPH DV QHFHVVDU\ (DFK GLUHFWRU ZLOO VHU
KHU VXFFHVVRU LV GXO\ HOHFWHG $OWKRXJK WKH QXPEHU RI GLUHFWRUV F
HITHFW Rl VKRUWHQLQJ WKH WHUP RI DQ\ LQFXPEHQW GLUHFWRU $Q\ GLUHF
FDXVH E\ WKH VWRFNKROGHUV XSRQ WKH DIILUPDWLYH YRWH RI DW OHDVW \
HOHFWLRQ RI GLUHFWRUV

$Q\ YDFDQF\ RQ RXU %RDUG RI 'LUHFWRUV IRU DQ\ FDXVH RWKHU WKDQ D
PDMRULW\ RI WKH UHPDLQLQJ GLUHFWRUYV HYHQ LI VXFK PDMRULW\ LV OHVYV
E\ DQ LQFUHDVH LQ WKH QXPEHU RI GLUHFWRUV PD\ EH ILOOHG E\ D PDMRUL

%RDUG RI 'LUHFWRUV DQG ([HFXWLYH 2IILFHUYV

2XU %YRDUG RI '"LUHFWRUV FRQVLVWY RI IRXU PHPEHUVY WKUHH RI ZKRP D
GHILQHG LQ 6HFWLRQ D RI WKH $FW :H UHIHU WR WKHVH LQGLYLGXI
Rl 'LUHFWRUY KDYH EHHQ GLYLGHG LQWR WKUHH VWDJJHUHG FODVVHV ZLW|
DW WKH DQQXDO PHHWLQJ RI RXU VWRFNKROGHUY KHOG LQ WKH WKLUG \HDL
HOHFWHG DQG TXDOLI\ 7KH WHUPV RI WKH &0DVY , GLUHFWRUV &ODVYV ,, Gl
RI RXU VWRFNKROGHUY KHOG LQ DQG UHVSHFWLYHO\ DQG LQ HD
DUH HOHFWHG DQG TXDOLI\ 8SRQ H[SLUDWLRQ RI WKHLU FXUUHQW WHUPV (
DW WKH DQQXDO PHHWLQJ RI RXU VWRFNKROGHUY KHOG LQ WKH WKLUG \HDL
HOHFWHG DQG TXDOLI\ DQG HDFK \HDU RQH FODVV RI GLUHFWRUVY ZLOO EH H
GLUHFWRUV ZKR DUH GHVLJQDWHG DV 2SUHIHUUHG VWRFN GLUHFWRUV?3 ZKR
VHSDUDWHO\ DV D VLQJOH FODVV ‘H DUH SURKLELWHG IURP PDNLQJ ORDQYV
HIHFXWLYH RIILFHUVY XQGHU VHFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW

'LUHFWRUYV

,QIRUPDWLRQ UHJDUGLQJ RXU %RDUG RI 'LUHFWRUV LV VHW IRUWK EHOR
LQWHUHVWHG GLUHFWRUV DQG LQGHSHQGHQW GLUHFWRUV 7KH DGGUHVYV IR
WSWUHSMORRU 1HZ <RUN 1HZ <RUN

,(QWHUHVWHG 'LUHFWRUYV

7KH IROORZLQJ GLUHFWRUV DUH 2LQWHUHVWHG SHUVRQV:® DV GHILQHG L(
1XPEHU RI
BRUWIROLRV LQUHFWRUVKLSV
3RVLWLRQ7WUP DW 2IILFH DQG )XQG &RPSOH[+HOG E\ 'LUHFWRU
+HOG ZLWK /HQJWK BULQFLSDO 2FEXSBWHRWHYQ EV 'xuLQJ 3DVW
1DPH DQG $JH &RPSDQ\ RI 7LPH 6HUYHGXULQJ 3DVW <HDWW FWRU <HDUV
0 *ULHU (OLDVHMHFWRU &ODVV ,,, 'LUHFWHRAU GHQW DQG &KLHI 2SHUBWRYBHFW &DSLWDO &RUS!
&KDLUPDQ RL@WHH-XO\ 2IMHFWHR) RI RXU $GYLVHU DQG 3URVSHFW )ORDWLQJ
%RDUG &KHHSLUHV B3UHVLGHQW DQG &KLHI 2SHUDMMMHUQDWLYH ,QFRPH )XCQ
(IHEXWLYH 2IILFHU Rl 3URVSHFW &DSLWDO
2IILFHU DQG &RUSRUDWLRQ 0ODQDJLQJ
3UHVLGHQW "'LUHFWRU RI 3URVSHFW &DSLWDO
ODQDJHPHQW DQG 3URVSHFW
$GPLQLVWUDWLRQ DQG &KLHI
(IHFXWLYH 2I1ILFHU DQG 3UHVLGHQW
RI 3URVSHFW )ORDWLQJ 5DWH DQG
$OWHUQDWLYH ,QFRPH )XQG ,QF



,QGHSHQGHQW 'LUHFWRUV
7KH IROORZLQJ GLUHFWRUV DUH QRW 2LQWHUHVWHG SHUVRQV: DV GHILQ

1XPEHU RI 2WKHU
3RUWIROLRV LQLUHFWRUVKLSV
3RVLWLRQ WHUP DW 2IILFH DQG )XQG &RPSOH[ +HOG E\ 'LUHFWRU
+HOG ZLWK /HQJWK 3ULQFLSDO 2FFXBDMUMHHE E\  'XULQJ 3DVW
1DPH DQG $JH &RPSDQ\ RI 7LPH 6HUYHGLQJ 3DVW <HMDWFWRU <HDUV
LOOLDP - *UHPYJHFWRU &ODVV ,, 'LUHPWRUUWPGFKDV EHHQ BURVSHFW &DSLWDO &RUSR!L
2FWREHU UHYBRQVLEOH IRU 3URVSHFW )ORDWLQJ 5DWH |
H[SLUHV WUDGLWLRQDO EDQNLQJ $OWHUQDWLYH ,QFRPH )XQG
VHUYLFHV FUHGLW DQG
OHQGLQJ SULYDWH HTXLW\
DQG FRUSRUDWH FDVK
PDQDJHPHQW ZLWK OHUULOO
/\QFK &R IURP
SUHVHQW
$OGUHZ & &RRYWBHFWRU &ODVV ,,, 'LUHFRWRWRRSHU LV DQ BURVSHFW &DSLWDO &RUSRL
VLQFH 2FWREMOQWUHSUHQHXU ZKR RYHBURVSHFW )ORDWLQJ 5DWH |
7HUP H[SLUHVWKH ODVW  \HDUV KDV $OWHUQDWLYH ,QFRPH )XQG
IRXQGHG EXLOW UXQ DQG
VROG WKUHH FRPSDQLHV +H
LV &R &KLHI ([HEXWLYH
2IILFHU RI 8QLVRQ
(QHUJ\ //& D FRPSDQ\
WKDW GHYHORSV RZQV DQG
RSHUDWHYV GLVWULEXWHG
FRPELQHG KHDW DQG SRZHU
FR JHQHUDWLRQ VROXWLRQV
(XJHQH 6 6WDUNUHFWRU &ODVV , 'LUHFWRWQWNLREF®G )LQDQFLDO  3URVSHFW &DSLWDO &RUSRL
2FWREHU ZHUPHU &KLHI 3URVSHFW )ORDWLQJ 5DWH
H[SLUHV &RPSOLDQFH 21ILFHU DQG$OWHUQDWLYH ,QFRPH )XQG
9LFH 3UHVLGHQW*
$GPLQLVWUDWLRQ RI
*HQHUDO $PHULFDQ
,QYHVWRUV &RPSDQ\ ,QF
D UHJLVWHUHG FORVHG HQG
IXQG IURP 0D\ WR
SUHVHQW

7KH )XQG &RPSOH[ FRQVLVWYV RI WKH &RPSDQ\ 3URVSHFW &DSLWDO &RUSR!
,QFRPH )XQG ,QF IRUPHUO\ 3URVSHFW 6XVWDLQDEOH ,QFRPH )XQG ,QF 3
)XQG ,QF DQG 3DWKZD\ &DSLWDO 2SSRUWXQLW\ )XQG ,QF

'"HVLJQDWHG DV D SUHIHUUHG VWRFN GLUHFWRU

'LUHFWRU 4XDOLILFDWLRQV

2XU %YRDUG RI 'LUHFWRUV EHOLHYHVY WKDW FROOHFWLYHO\ WKH GLUHFYV
DWWULEXWHY DQG VNLOOV ZKLFK DOORZ RXU %RDUG RI 'LUHFWRUV WR RSH
LOWHUHVWY RI LWV VWRFNKROGHUV %HORZ LV D GHVFULSWLRQ RI WKH YDU
UHVSHFW WR HDFK GLUHFWRU FRQVLGHUHG E\ RXU %YRDUG RI 'LUHFWRUYV

0 *ULHU (OLDVHN

OU (OLDVHN KDV EHHQ WKH &KDLUPDQ RI RXU %RDUG RI 'LUHFWRUV DQG
LQFHSWLRQ OU (OLDVHN DOVR FXUUHQWO\ VHUYHV DV 3UHVLGHQW DQG &KL
RXU $GPLQLVWUDWRU DV 3UHVLGHQW &R )RXQGHU DQG &KLHI 2SHUDWLQJ 2
%RDUG RI 'LUHFWRUV &KLHI ([HFXWLYH 2IILFHU DQG 3UHVLGHQW RI 3URVSHI
IRUPHUO\ 3BURVSHFW 6XVWDLQDEOH ,QFRPH )XQG ,QF 3URVSHFW )OH[LEOH
3DWKZD\ &DSLWDO 2SSRUWXQLW\ )XQG ,QF +H DOVR VHUYHV RQ WKH %RDI
HDFK RI 3URVSHFW &DSLWDO ODQDJHPHQWUVY LQYHVWPHQW FRPPLWWHHYV LQ
PDQDJHPHQW RI LOQOYHVWPHQWY 3ULRU WR MRLQLQJ 3URVSHFW &DSLWDO 0D
ZLWK B3URVSHFW 6WUHHW 9HQWXUHYVY DQ LQYHVWPHQW PDQDJHPHQW ILUP ZK
LQYHVWPHQW VWUDWHJIJLHY WKURXJK SXEOLFO\ WUDGHG FORVHG HQG IXQGV
SHQWXUHV O0OU (OLDVHN VHUYHG DV D FRQVXOWDQW ZLWK %DLQ &RPSDQ\



0%% IURP +DUYDUG %XVLQHVY 6FKRRO DQG KLV %DFKHORU RI 6FLHQFH GHJU
IURP WKH 8QLYHUVLW\ RI 9LUJLQLD ZKHUH KH ZDV D -HIIHUVRQ 6FKRODU DQ

OU (OLDVHN EULQJV WR RXU %RDUG Rl 'LUHFWRUV EXVLQHVV OHDGHUVKI
RWKHU GHEW SULYDWH HTXLW\ DQG YHQWXUH FDSLWDO LQYHVWPHQWYV DQG
RI H{SSHULHQFH LQ PDQDJHULDO SRVLWLRQV LQ LQYHVWPHQW PDQDJHPHQW
HIWHQVLYH NQRZOHGJH RI RXU EXVLQHVYV DQG RSHUDWLRQV SURYLGHV RXU
H[SHUWLVH RQ WKHVH DQG RWKHU PDWWHUV OU (OLDVHNuV VHUYLFH DV &K
BUHVLGHQW Rl WKH &RPSDQ\ DV &KLHI 2SHUDWLQJ 2IILFHU DQG 3UHVLGHQW
&DSLWDO ODQDJHPHQW DQG 3URVSHFW $GPLQLVWUDWLRQ SURYLGH KLP ZLW
WKH EXVLQHVYV DQG UHJXODWRU\ LVVXHV IDFLQJ WKH &RPSDQ\

$QGUHZ & &RRSHU

OU &RRSHUpV RYHU \HDUV Rl H[SHULHQFH LQ YHQWXUH FDSLWDO PDQD
EDQNLQJ SURYLGHV RXU %YRDUG RI 'LUHFWRUV ZLWK D ZHDOWK RI OHDGHUVK
H[SHULHQFH DV WKH FR IRXQGHU &R &(2 DQG GLUHFWRU RI 8QLVRQ (QHUJ\
DQRG RSHUDWHYVY FRIHQHUDWLRQ IDFLOLWLHY DV ZHOO DV WKH IRUPHU FR &(:
RZQHU ZLWK RYHU FHOO VLWHYV XQGHU PDQDJHPHQW DQG DV FR IRXQGHF
$YHVWD 7THFKQRORJLHYVY DQ HQWHUSULVH LQIRUPDWLRQ DQG WHFKQRORJ\ P

SURYLGHV WKH %RDUG ZLWK WKH EHQHILW RI OHDGHUVKLS DQG H[SHULE
&RRSHUpV WLPH DV D GLUHFWRU RI &6* 6\VWHPVY 3URWHFWLRQ 2QH $ODUP |
(QHUJ\ DQG WKH ODGLVRQ 6TXDUH %R\V DQG *LUOV &0OXE RI 1HZ <RUN SURYL
GHSWK XQGHUVWDQGLQJ RI PDQDJHPHQW SUDFWLFHV OU &RRSHUpV NQRZO
VHUYH RQ WKH &RPSDQ\pV $XGLW &RPPLWWHH DQG KLV LQGHSHQGHQFH IURF
HQKDQFHYV KLV VHUYLFH DV D PHPEHU RI WKH 1RPLQDWLQJ DQG &RUSRUDWH

:LOOLDP - *UHPS

OU *UHPS EULQJV WR RXU %RDUG RI 'LUHFWRUV D EURDG DQG GLYHUVH I
FDUHHU DV DQ LQYHVWPHQW EDQNHU VSDQQLQJ RYHU \HDUV ZRUNLQJ LQ
DQG DGYLVRU\ DVVLIJQPHQWYV IRU HQHUJ\ DQG XWLOLW\ UHODWHG FOLHQWYV
EDQNLQJ VHUYLFHV FUHGLW DQG OHQGLQJ SULYDWH HTXLW\ DQG FRUSRUD

KH VHUYHG DW :DFKRYLD DV VHQLRU YLFH SUHVLGHQW PDQDJLQJ GLUHF
EDQNLQJ JURXS UHVSRQVLEOH IRU RULJLQDWLRQ VWUXFWXULQJ QHJRWLD
LQYHVWPHQW EDQNLQJ FDSLWDO PDUNHWYV DQG WUDGLWLRQDO FRPPHUFLD
PDQDJLQJ GLUHFWRU Rl JOREDO SRZHU DQG SURMHFW ILQDQFH DW -30RUJDC
OHUULOO /\QFK &R VWDUWLQJ RXW DV DQ DVVRFLDWH LQ WKH PHUJHUV D
YLFH SUHVLGHQW PDQDJLQJ GLUHFWRU DQG KHDG Rl WKH UHJXODWHG LQG X
DFFRXQWLQJ PDWWHUV TXDOLILHV KLP WR VHUYH RQ WKH &RPSDQ\puV $XGLW
$GYLVHU DQG 3URVSHFW $GPLQLVWUDWLRQ HQKDQFHV KLV VHUYLFH DV D PF
&RPPLWWHH

(XJHQH 6 6WDUN

OU 6WDUN EULQJV WR RXU %RDUG RI 'LUHFWRUV RYHU \HDUV RI H[SHU!
IXQFWLRQV RI LQYHVWPHQW PDQDJHPHQW RUJDQL]DWLRQV 2XU %RDUG RI '
PDQDJHPHQW 6(& UHSRUWLQJ DQG FRPSOLDQFH VWUDWHJILF DQG ILQDQFLD
DGPLQLVWUDWLRQ GXH GLOLJHQFH DFTXLVLWLRQ DQDO\VLV DQG LQWHJUD
3ULQFLSDO )LQDQFLDO 2IILFHU &KLHI &RPSOLDQFH 2IILFHU DQG 9LFH 3UHVL
&RPSDQ\ ,QF ZKHUH KH LV UHVSRQVLEOH IRU RSHUDWLRQV FRPSOLDQFH
'LUHFWRUV ZLWK DGGHG LQVLJKW LQWR WKH PDQDJHPHQW SUDFWLFHV RI RV
OU 6WDUN ZDV WKH &KLHI )LQDQFLDO 2IILFHU Rl 3URVSHFW &DSLWDO &RUSR
JLQDQFLDO ,QF EHWZHHQ DQG +LV PDQ\ SRVLWLRQV ZLWKLQ 3UXGH(
7UHDVXUHU Rl 3UXGHQWLDO 0OXWXDO )XQGV IRXU \HDUV DV 6HQLRU 9LFH 3U
DV 6HQLRU 9LFH 3UHVLGHQW Rl )LQDQFH RI 3UXGHQWLDO $QQXLWLHV 0U 6V
OU 6WDUNpVY NQRZOHGJH RI ILQDQFLDO DQG DFFRXQWLQJ PDWWHUV TXDOLIL
LQGHSHQGHQFH IURP WKH &RPSDQ\ WKH $GYLVHU DQG 3URVSHFW $GPLQLVW
1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH



,QIRUPDWLRQ DERXW ([HFXWLYH 2IILFHUV :KR DUH 1RW 'LUHFWRUYV

3RVLWLRQ V
+HOG ZLWK 7HUP DW 21ILFH DQG 3ULQFLSDO 2FFXSDWLRQ V
1DPH $GGUHVV DQG $JH &RPSDQ\ /JHQJWK RI 7LPH 6HUYHG 'XULQJ 3DVW <HDUYV
.ULVWLQ 9DQ 'DVN &KLHI )LQDQFLDO RKLAFHUL®QROQHILDO 2IILFHOV &KR@®I'DVN KDV EHHQ WKH &KL
&RPSOLDQFH 2IILFRBPBOMDQXHUHUILFHU 7UHMDDRBEHDMOIGLFHU &KLHI &RPS
DQG 6HFUHWDU\ 6HFUHWDU\ VLQFH $SULQ@IILFHU 7UHDVXUHU DQG 6HFUH
&RPSDQ\ VLQFH $SULO ov 9
‘DVN SUHYLRXVO\ VHUYHG DV FR
3URVSHFW $GPLQLVWUDWLRQ //4
'DVN LV DOVR WKH &KLHI )LQDQF
&KLHI &RPSOLDQFH 2IILFHU 7UH
6HFUHWDU\ RI RXU $GYLVHU 3U|
YORDWLQJ 5DWH DQG $OWHUQDW
YXQG ,QF IRUPHUO\ 3URVSHFW
QFRPH )XQG ,QF DQG 3URVSH
&RUSRUDWLRQ

OV 9DQ 'DVN KDV RYHU \HDUV RI H[SHULHQFH LQ ILQDQFH DFFRXQWL
GHYHORSPHQW FRPSDQ\ FORVHG HQG IXQG VHFXULWL]DWLRQ FRUSRUDWH
DFFRXQWLQJ GHSDUWPHQW RI 3URVSHFW $GPLQLVWUDWLRQ //& 0V 9DQ 'DV
*URXS //& D UHJLVWHUHG LQYHVWPHQW DGYLVHU VSHFLDOL]JLQJ LQ FUHGLW
$FFRXQWLQJ ODQDJHU UHVSRQVLEOH IRU WKH DFFRXQWLQJ DQG ILQDQFLDO
GLYHUVH VHULHV Rl OHYHUDJHG VWUXFWXUHG FUHGLW LQVWUXPHQWY )URP
$VVXUDQFH SUDFWLFH RI (UQVW <RXQJ //3 ZRUNLQJ RQ D YDULHW\ RI SULY
IXQGV PDQDJHPHQW FRPSDQLHV DQG LQYHVWPHQW DGYLVRU\ SDUWQHUVKL
VWDWHPHQW DXGLWYV IRU IXQGV ZLWK SRUWIROLRY UDQJLQJ XS WR ELOOL
RI RYHU ELOOLRQ ,Q OV 9DQ 'DVN EHJDQ KHU SXEOLF DFFRXQWLQJ FLC
%6 PDJQD FXP ODXGH IURP 7RZVRQ 8QLYHUVLW\ DQG LV D & HUWLILHG 3XEOL

7KH DGGUHVYV IRU RXU H[HFXWLYH RIILFHUV LWIWBI—QI%MFRLRLUNUHZFRRHN)XQH
<RUN

'LUHFWRU ,QGHSHQGHQFH

2XU %YRDUG RI 'LUHFWRUV DQQXDOO\ GHWHUPLQHY HDFK GLUHFWRUMV LQ
XQOHVV RXU %YRDUG RI 'LUHFWRUV KDV GHWHUPLQHG WKDW KH RU VKH KDV (
Rl RXU GLUHFWRUYV DQG RIILFHUV WKURXJK D TXHVWLRQQDLUH HDFK GLUHEFYV
SHULRGLFDOO\ DV LQIRUPDWLRQ SURYLGHG LQ WKH PRVW UHFHQW TXHVWLR

,Q RUGHU WR HYDOXDWH WKH PDWHULDOLW\ RI DQ\ VXFK UHODWLRQVKLS
LQGHSHQGHQFH VHW IRUWK LQ WKH UXOHV SURPXOJDWHG E\ WKH 1$6'$4 6WF
EH FRQVLGHUHG WR EH LQGHSHQGHQW LI KH RU VKH LV QRW DQ 2LQWHUHVW

2XU %YRDUG RI '"LUHFWRUYV KDV GHWHUPLQHG WKDW HDFK RI WKH GLUHFW
D GLUHFWRU DQG VWRFNKROGHU ZLWK WKH H[FHSWLRQ RI OU (OLDVHN DV
2IILFHU Rl XV DQG 3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU RI RXU $GYLV/
$GYLVHU

%RDUG /HDGHUVKLS 6WUXFWXUH

2XU %RDUG RI '"LUHFWRUV PRQLWRUV DQG SHUIRUPV DQ RYHUVLIJKW URO
UHVSHFW WR LOQYHVWPHQW SUDFWLFHY DQG SHUIRUPDQFH FRPSOLDQFH ZLV
SHUIRUPDQFH RI RXU VHUYLFH SURYLGHUV $PRQJ RWKHU WKLQJV RXU %RD!
DGYLVHU DQG H[HFXWLYH RIILFHUV UHYLHZV DQG PRQLWRUV WKH VHUYLFH)\
HIHFXWLYH RIILFHUY DQG DSSURYHV WKH HQJDJHPHQW DQG UHYLHZV WKH S
ILUP

8QGHU RXU E\ODZV RXU %RDUG RI 'LUHFWRUV PD\ GHVLJQDWH D &KDLUP
'LUHFWRUV DQG WR SHUIRUP VXFK RWKHU GXWLHYV DV PD\ EH DVVLJQHG WR |
DV WR ZKHWKHU WKH &KDLUPDQ RI RXU %YRDUG RI 'LUHFWRUV VKRXOG EH DQ



WKH IOH[LELOLW\ WR VHOHFW WKH &KDLUPDQ DQG UHRUJDQL]H WKH OHDGHU
WKH EHVW LQWHUHVWY RI XV DQG RXU VWRFNKROGHUY DW VXFK WLPHV

3UHVHQWO\ 0U (OLDVHN VHUYHV DV WKH &KDLUPDQ RI RXU %RDUG RI 'L
GHVFULEHG DERYH :H EHOLHYH WKDW 0OU (OLDVHNHV KLVWRU\ ZLWK XV IDP
NQRZOHGJH RI WKH ILQDQFLDO VHUYLFHV LQGXVWU\ DQG WKH LQYHVWPHQW
&KDLUPDQ RI RXU %RDUG RI 'LUHFWRUV :H EHOLHYH WKDW ZH DUH EHVW VH
OU (OLDVHNHPV UHODWLRQVKLS ZLWK RXU $GYLVHU SURYLGHV DQ HIIHFWLYH
DQG RXU %RDUG RI 'LUHFWRUV KHOSLQJ WKHVH JURXSV DFW ZLWK D FRPPR

2XU %YRDUG RI '"LUHFWRUV GRHV QRW FXUUHQWO\ KDYH D GHVLJQDWHG O
FRQIOLFWYV WKDW PD\ DULVH ZKHQ D QRQ LQGHSHQGHQW GLUHFWRU LV &KDL
FRQIOLFWYVY DUH RIIVHW E\ RXU VWURQJ FRUSRUDWH JRYHUQDQFH SROLFLHYV
WKH LQGHSHQGHQW GLUHFWRUV LQ H[HFXWLYH VHVVLRQ ZLWKRXW WKH SUH
RI DXGLW DQG QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHHYV FRI
Rl D FKLHI FRPSOLDQFH RIILFHU ZLWK ZKRP WKH LQGHSHQGHQW GLUHFWRU\
DQG RWKHU PHPEHUV RI PDQDJHPHQW IRU DGPLQLVWHULQJ RXU FRPSOLDQF

‘H UHFRJQL]H WKDW GLIITHUHQW ERDUG OHDGHUVKLS VWUXFWXUHY DUH D
HIDPLQH RXU FRUSRUDWH JRYHUQDQFH SROLFLHVY RQ DQ RQJRLQJ EDVLV WR

%RDUGPY S5ROH LQ 5LVN 2YHUVLJKW

2XU %RDUG RI 'LUHFWRUYV SHUIRUPV LWV ULVN RYHUVLJKW IXQFWLRQ SUI
UHSRUW WR WKH HQWLUH %RDUG RI 'LUHFWRUVY DQG DUH FRPSULVHG VROHO
FRPSOLDQFH RIILFHU DQG RXU FRPSOLDQFH SROLFLHVY DQG SURFHGXUHV

$V GHVFULEHG EHORZ LQ PRUH GHWDLO XQGHU 2&RPPLWWHHV RI WKH %R
QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH DVVLVW RXU %RDU{¢
2XU DXGLW FRPPLWWHHPY ULVN RYHUVLJKW UHVSRQVLELOLWLHY LQFOXGH H
RI 'LUHFWRUV UHJDUGLQJ WKH YDOXDWLRQ RI RXU LQYHVWPHQWY RYHUVHH
VIVWHPV RI LQWHUQDO FRQWUROV UHJDUGLQJ ILQDQFH DQG DFFRXQWLQJ D
FRUSRUDWH JRYHUQDQFH FRPPLWWHHUV ULVN RYHUVLJKW UHVSRQVLELOLWL
HOHFWLRQ E\ RXU VWRFNKROGHUV GHYHORSLQJ DQG UHFRPPHQGLQJ WR RX
DQG RYHUVHHLQJ WKH HYDOXDWLRQ RI RXU %RDUG RI 'LUHFWRUV DQG RXU F

2XU %YRDUG RI '"LUHFWRUYVY DOVR SHUIRUPV LWV ULVN RYHUVLJKW UHVSRQ
RIILFHU 2XU %RDUG RI 'LUHFWRUV DQQXDOO\ UHYLHZVY D ZULWWHQ UHSRUW
DQG HIITHFWLYHQHVYV RI RXU FRPSOLDQFH SROLFLHVY DQG SURFHGXUHYV DQG F
UHSRUW DGGUHVVHY DW D PLQLPXP L WKH RSHUDWLRQ RI RXU FRPSOLDQFF
ODVW UHSRUW LL DQ\ PDWHULDO FKDQJHV WR VXFK SROLFLHYVY DQG SURFH(
FKDQJHVY WR VXFK SROLFLHVY DQG SURFHGXUHYV DV D UHVXOW RI RXU FKLHI F
PDWWHU WKDW KDV RFFXUUHG VLQFH WKH GDWH RI WKH ODVW UHSRUW DER?
RYHUVHH RXU FRPSOLDQFH DFWLYLWLHY DQG ULVNV ,Q DGGLWLRQ RXU FKL
WKH LQGHSHQGHQW GLUHFWRUYVY DW OHDVW TXDUWHUO\

‘H EHOLHYH WKDW RXU %RDUG RI 'LUHFWRUVp UROH LQ ULVN RYHUVLJKW
WR ZKLFK ZH DUH DOUHDG\ VXEMHFW DV D UHJLVWHUHG FORVHG HQG PDQDJ
PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZH DUH UHTXLUHG WR FRPSO\ ZLWK FH
LQ RXU EXVLQHVYVY DQG RSHUDWLRQV )RU H[DPSOH RXU DELOLW\ WR LQFXU
DW OHDVW LPPHGLDWHO\ DIWHU HDFK WLPH ZH LQFXU LQGHEWHGQHVV D
ZKLFK RQH RI RXU DIILOLDWHY FXUUHQWO\ KDV DQ LQYHVWPHQW

‘H UHFRJQL]H WKDW GLIITHUHQW ERDUG UROHV LQ ULVN RYHUVLJKW DUH I
HIDPLQH WKH PDQQHU LQ ZKLFK RXU %RDUG RI 'LUHFWRUV DGPLQLVWHUV LW
FROWLQXH WR PHHW RXU QHHGYV

&RPPLWWHHY RI RXU %RDUG RI 'LUHFWRUV
2XU %RDUG RI 'LUHFWRUYVY KDV WKH IROORZLQJ FRPPLWWHHYV
$XGLW &RPPLWWHH



2XU DXGLW FRPPLWWHH LV UHVSRQVLEOH IRU HYWDEOLVKLQJ JXLGHOLQF
UHJDUGLQJ RXU TXDUWHUO\ YDOXDWLRQ UHYLHZ VHOHFWLQJ HQJDJLQJ DQ:
SODQV VFRSH DQG UHVXOWV RI WKH DXGLW HQJDJHPHQW ZLWK RXU LQGHSH
RXU LQGHSHQGHQW DFFRXQWDQWY LQFOXGLQJ FRPSHQVDWLRQ WKHUHIRUH
DQG UHYLHZLQJ WKH DGHTXDF\ Rl RXU LQWHUQDO FRQWUROV RYHU ILQDQFL
OHVVUV &RRSHU *UHPS DQG 6WDUN DOO RI ZKRP DUH LQGHSHQGHQW O0U 6
RXU %RDUG RI 'LUHFWRUV KDV GHWHUPLQHG WKDW 0U 6WDUN LV DQ 2DXGLW
DXGLW FRPPLWWHH PHW HLJKW WLPHV GXULQJ WKH ILVFDO \HDU HQGHG -XQ

I1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH

2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH VHOHFWYV D
VHOHFWY QRPLQHHVY WR ILOO YDFDQFLHVY RQ RXU %RDUG RI 'LUHFWRUV RU D
'LUHFWRUYVY D VHW RI FRUSRUDWH JRYHUQDQFH SULQFLSOHY DQG RYHUVHHYV
7KH FRPPLWWHH LV FRPSRVHG RI OHVVUV &RRSHU *UHPS DQG 6WDUN O0U *l
FRUSRUDWH JRYHUQDQFH FRPPLWWHH

2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH GRHV QRW |
UHFRPPHQGHG E\ RXU VWRFNKROGHUY 7KH DEVHQFH RI VXFK D SROLF\ GRH\
ZLOO QRW EH FRQVLGHUHG LI RQH LV UHFHLYHG

2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH ZLOO FRQVI
VWRFNKROGHUV ZKHQ VXFK UHFRPPHQGDWLRQV DUH VXEPLWWHG LQ DFFRUG
UHJXODWLRQ UHJDUGLQJ GLUHFWRU QRPLQDWLRQV :KHQ VXEPLWWLQJ D QR
LQIRUPDWLRQ WKDW ZRXOG EH UHTXLUHG XQGHU DSSOLFDEOH 6(& UXOHV L
QRPLQHH IX0O0O QDPH DJH DQG DGGUHVV SULQFLSDO RFFXSDWLRQ GXULQJ '
FRPSDQLHV DQG LQYHVWPHQW FRPSDQLHV QXPEHU RI RXU VHFXULWLHV RZC
IRU HOHFWLRQ LI QRPLQDWHG E\ RXU %RDUG RI 'LUHFWRUV DQG WR VHUYH L

,Q HYDOXDWLQJ GLUHFWRU QRPLQHHY WKH PHPEHUV RI RXU QRPLQDWLQ
IROORZLQJ IDFWRUYV

+ WKH DSSURSULDWH VL]H DQG FRPSRVLWLRQ RI RXU %RDUG RI 'LUHFWR
+ ZKHWKHU RU QRW WKH SHUVRQ LV DQ 2LQWHUHVWHG SHUVRQ?® ZLWK UH
+ RXU QHHGV ZLWK UHVSHFW WR WKH SDUWLFXODU WDOHQWY DQG H[SHL
+ WKH NQRZOHGJH VNLOOV DQG H[SHULHQFH RI QRPLQHHV LQ OLJKW RI
DQG H[SHULHQFH DOUHDG\ SRVVHVVHG E\ RWKHU PHPEHUV RI RXU %RD
+ IDPLOLDULW\ ZLWK QDWLRQDO DQG LQWHUQDWLRQDO EXVLQHVV PDWW
+ H[SHULHQFH ZLWK DFFRXQWLQJ UXOHV DQG SUDFWLFHYV
+ DSSUHFLDWLRQ RI WKH UHODWLRQVKLS RI RXU EXVLQHVV WR WKH FKD(
+ WKH GHVLUH WR EDODQFH WKH FRQVLGHUDEOH EHQHILW RI FRQWLQXL)\

SURYLGHG E\ QHZ PHPEHUV DQG
¥ DOO DSSOLFDEOH ODZV UXOHV UHJXODWLRQV DQG OLVWLQJ VWDQGD

2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHHuV JRDO LV
RI SHUVSHFWLYHY DQG VNLOOV GHULYHG IURP KLJK TXDOLW\ EXVLQHVV DQG

2ZWKHU WKDQ WKH IRUHJRLQJ WKHUH DUH QR VWDWHG PLQLPXP FULWHUL|
QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH PD\ FRQVLGHU VXF}
XV DQG RXU VWRFNKROGHUV 2XU QRPLOQDWLQJ DQG FRUSRUDWH JRYHUQDRQF
PHPEHUV RI RXU PDQDJHPHQW WR SDUWLFLSDWH DV PHPEHUV RI RXU %RDUG

7KH PHPEHUV RI RXU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLW
PHPEHUV RI RXU %RDUG RI 'LUHFWRUV ZLOOLQJ WR FRQWLQXH LQ VHUYLFH
H[SHULHQFH WKDW DUH UHOHYDQW WR RXU EXVLQHVYVY DQG ZKR DUH ZLOOLQ.
EDODQFLQJ WKH YDOXH RI FRQWLQXLW\ RI VHUYLFH E\ H[LVWLQJ PHPEHUV R
SHUVSHFWLYH ,I DQ\ PHPEHU RI RXU %YRDUG RI 'LUHFWRUV GRHV QRW ZLVK
QRW WR UH QRPLQDWH D PHPEHU IRU UH HOHFWLRQ WKH LQGHSHQGHQW PH
H[SHULHQFH RI D QHZ QRPLQHH LQ OLJKW RI WKH FULWHULD DERYH 7KH HQ\
LQGLYLGXDOV PHHWLQJ WKH DIRUHPHQWLRQHG FULWHULD 5HVHDUFK PD\ D



'LUHFWRUY DQG RXU QRPLOQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWH
DVVLVW LQ LGHQWLI\LQJ SRWHQWLDO QRPLQHHYVY DOWKRXJK HDFK UHVHUYH
QHFHVVDU\

2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH KDV QRW D¢
GLYHUVLW\ LQ LGHQWLI\LQJ GLUHFWRU QRPLQHHV ,Q GHWHUPLQLQJ ZKHWK}
FRUSRUDWH JRYHUQDQFH FRPPLWWHH FRQVLGHUV DQG GLVFXVVHV GLYHUVL
%RDUG RI 'LUHFWRUV DV D ZKROH 2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHLU
H[SDQVLYHO\ WR LQFOXGH ZLWKRXW OLPLWDWLRQ FRQFHSWV VXFK DV UDF
H[SHULHQFH HGXFDWLRQ VNLOO DQG RWKHU TXDOLWLHV WKDW FRQWULEXV
GLUHFWRU QRPLQHHV 2XU QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPF
IDFWRUV FRQVLGHUHG LQ VHOHFWLQJ GLUHFWRU QRPLQHHV LV FRQVLVWHQ\
RI FUHDWLQJ D %RDUG RI 'LUHFWRUV WKDW EHVW VHUYHV RXU QHHGV DQG V
JRYHUQDQFH FRPPLWWHH PHW RQH WLPH GXULQJ WKH ILVFDO \HDU HQGHG -

&RPSHQVDWLRQ RI 'LUHFWRUYV

2XU GLUHFWRUV ZKR GR QRW DOVR VHUYH LQ DQ H[HFXWLYH RIILFHU FDS
FDVK UHWDLQHU IHHVY GHWHUPLQHG EDVHG RQ RXU QHW DVVHW YDOXH DV R
OHVVUV &RRSHU *UHPS DQG 6WDUN 7KH GLUHFWRUV EHJDQ UHFHLYLQJ FR
UHDFKHG RI QHW DVVHW YDOXH 3ULRU WR WKDW WLPH WKH GLUH|I
DUUDQJHPHQW ZLOO EH GHWHUPLQHG DQG SDLG TXDUWHUO\ LQ DUUHDUYV DV

$QQXDO
1HW $VVHW 9DOXH &DVK 5HWDLQHU
PLOOLRQ PLOOLRQ +
PLOOLRQ PLOOLRQ
PLOOLRQ PLOOLRQ
PLOOLRQ ELOOLRQ
! ELOOLRQ

7KH IROORZLQJ WDEOH VHWYV IRUWK FRPSHQVDWLRQ RI RXU GLUHFWRUV IRU

7RWDO
$00 2WKHU &RPSHQVDWLRQ L«
1DPH JHHV (DUQHRPSHQVDWLRQ@RWDO )XQG &RPSOH]

"QWHUHVWHG 'LUHFWRUV

0 *ULHU (OLDVHN + + +

 QGHSHQGHQW 'LUHFWRUYV

$QGUHZ & &RRSHU +

:LOOLDP - *UHPS +

(XJHQH 6 6WDUN +

7TRWDO GLUHFWRU FRPSHQVDWLRQ

JRU D GLVFXVVLRQ Rl WKH LQGHSHQGHQW GLUHFWRUVHW FRPSHQVDWLRQ VF
‘H GR QRW PDLQWDLQ D VWRFN RU RSWLRQ SODQ QRQ HTXLW\ LQFHQWLYH

‘H ZLOO DOVR UHLPEXUVH HDFK RI WKH DERYH GLUHFWRUV IRU DOO UH
ZLWK RXU SROLFLHV DV LQ HIIHFW I[URP WLPH WR WLPH LQFOXGLQJ UHLPEXI
FROQQHFWLRQ ZLWK DWWHQGLQJ HDFK ERDUG PHHWLQJ DQG HDFK FRPPLWWH

‘H GR QRW SD\ FRPSHQVDWLRQ WR RXU GLUHFWRUV ZKR DOVR VHUYH LQ
&RPSHQVDWLRQ RI ([HFXWLYH 2IILFHUV

2XU H[HFXWLYH RIILFHUVY ZLOO QRW UHFHLYH DQ\ GLUHFW FRPSHQVDWLR
QRW H[SHFW WR KDYH DQ\ HPSOR\HHVY 6HUYLFHVY QHFHVVDU\ IRU RXU EXVLQ
B3URVSHFW &DSLWDO ODQDJHPHQW RU 3URVSHFW $GPLQLVWUDWLRQ RU E\ LQ
EHKDOI RI XV SXUVXDQW WR WKH WHUPV RI WKH ,QYHVWPHQW $GYLVRU\ $JL
RINLFHUV LV DQ HPSOR\HH RI RXU $GYLVHU 3URVSHFW &DSLWDO ODQDJHPHQ
GD\ WR GD\ LQYHVWPHQW RSHUDWLRQVY DQG DGPLQLVWUDWLRQ RI RXU SRUW



BURVSHFW $GPLQLVWUDWLRQ IRU RXU DOORFDEOH SRUWLRQ RI H[SHQVHV LC
LWV REOLIDWLRQV XQGHU WKH $GPLQLVWUDWLRQ $JUHHPHQW LQFOXGLQJ V
FKLHI FRPSOLDQFH RIILFHU WUHDVXUHU DQG VHFUHWDU\ DQG RWKHU DGPLC
$IJUHHPHQW

7KH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW SURYLGHV WKDW RXU $GYLVHU C
RWKHU SHUVRQ RU HQWLW\ DIILOLDWHG ZLWK LW DFWLQJ DV RXU DJHQW VKI
IHHY DQG DPRXQWY UHDVRQDEO\ SDLG LQ VHWWOHPHQW IRU DQ\ OLDELOLW
$GYLVHU DQG VXFK RWKHU SHUVRQ VKDOO EH KHOG KDUPOHVV IRU DQ\ ORV\
LQ JRRG IDLWK WKDW WKH FRXUVH RI FRQGXFW ZKLFK FDXVHG WKH ORVV Rl
RWKHU SHUVRQ ZDV DFWLQJ RQ EHKDOI RI RU SHUIRUPLQJ VHUYLFHV IRU XV
QHJOLJHQFH RU PLVFRQGXFW E\ RXU $GYLVHU RU DQ DIILOLDWH WKHUHRI DF
KROG RXU $GYLVHU RU VXFK RWKHU SHUVRQ KDUPOHVYV LV RQO\ UHFRYHUDE

&RQWURO 3HUVRQV

JROORZLQJ WKH FRPSOHWLRQ RI WKLV RIITHULQJ WKH VKDUH RZQHUVKLS
WKDQ RI RXU RXWVWDQGLQJ FRPPRQ VWRFN
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7KH PDQDJHPHQW RI RXU LQYHVWPHQW SRUWIROLR LV WKH UHVSRQVLELC
LQFOXGHV -RKQ ) %DUU\ ,,, &KLHI ([HFXWLYH 2I1ILFHU RI RXU $GYLVHU 0 *U
RXU $GYLVHU DQG RXU &KLHI ([HFXWLYH 2IILFHU DQG 3UHVLGHQW DQG .ULV
2IILFHU 7UHDVXUHU DQG 6HFUHWDU\ RI RXU $GYLVHU DQG RXU &KLHI )LQDQ
BHFUHWDU\ DV ZHOO DV -RKQ : .QHLVOH\ DQG &ROLQ OF*LQQLV )RU PRUH L
9DQ 'DVN DQG OU (OLDVHN VHH 20DQDJHPHQW=*%RDUG RI 'LUHFWRUV DQG ([l
OF*LQQLV VHH 2+,QYHVWPHQW 3HUVRQQHO?®* EHORZ )RU LQIRUPDWLRQ UHJD!
SURIHVVLRQDOV VHH 2&RQWURO 3HUVRQV DQG 3ULQFLSDO 6WRFNKROGHUV?
XV DQG ZLOO UHFHLYH QR FRPSHQVDWLRQ IURP XV LQ FRQQHFWLRQ ZLWK W

2XU H[HFXWLYH RIILFHUV FHUWDLQ RI RXU GLUHFWRUYVY DQG FHUWDLQ IL
GLUHFWRUV PDQDJHUV DQG RU NH\ SURIHVVLRQDOV RI RWKHU 3URVSHFW &
&DSLWDO &RUSRUDWLRQ 7KHVH SHUVRQV KDYH OHJDO REOLJDWLRQV ZLWK
,Q WKH IXWXUH WKHVH SHUVRQV DQG RWKHU DIILOLDWHYVY RI 3URVSHFW &DS
DFTXLUH IRU WKHLU RZQ DFFRXQW LQYHVWPHQWY WKDW PD\ EH VXLWDEOH |
HTXLW\ LQWHUHVWY LQ RXU $GYLVHU WR FHUWDLQ PDQDJHPHQW SHUVRQQH

6HW IRUWK EHORZ LV DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ DGGLWLRQ
$GYLVHU

*URVYV
(QWLW\ ,QYHVWPHQW )RFX$WVHWYV

&DSLWBRVLQHVY HYHORSPHQW YRRPBPIQWY LQ VHQLRELHFXRIH G

ORDQV VXERUGLQDWHG GHEW
XQVHFXUHG GHEW 7DUJHW 6HEXUL)
DQG HTXLW\ RI D EURDG SRUWIROLF
86 FRPSDQLHV

3URVSHFW )ORDW®%QY 5QMAMV DBGHORSPHQ\W BRABPWOWY LQ V\QGLFPMDHG R/GIQ

$OWHUQDWLYH ,QFRPH )XQG VHFXUHG ILUVW OLHQ ORDQV V\QG!

,QF VHQLRU VHFRQG OLHQ ORDQV DQG
OHVVHU H[WHQW VXERUGLQDWHG C

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
*URVV DVVHWYV DUH FDOFXODWHG DV RI '"HFHPEHU

7KH 6%, SURYLGHY DGGLWLRQDO LQIRUPDWLRQ DERXW RXU SRUWIROLR
RZQHUVKLS RI RXU VKDUHYV

,QYHVWPHQW 3HUVRQQHO

OV 9DQ 'DVN DQG OHVVUV %DUU\ DQG (OLDVHN DUH DVVLVWHG E\ -RKQ :
0DQEDJLQJ 'LUHFWRUV IRU RXU $GYLVHU

,QIRUPDWLRQ UHJDUGLQJ OHVVUV %DUU\ .QHLVOH\ DQG OF*LQQLV LV VH

-RKQ ) %DIWMIWKH &KLHI ([HFXWLYH 2IILFHU RI RXU $GYLVHU ZLWK RYHU
EDQNHU YHQWXUH FDSLWDOLVW DQG SULYDWH HTXLW\ LQYHVWRU DQG KLV
WKH $GYLVHU DQG 3URVSHFW &DSLWDO &RUSRUDWLRQ 0OU %DUU\ KDV VHUY
LQFOXGLQJ ILQDQFLDO VHUYLFHV ILQDQFLDO WHFKQRORJ\ DQG HQHUJ\ FRP.
RI /) 5RWKVFKLOG &RPSDQ\ IURP WR IRFXVLQJ RQ SULYDWH HTXLW
FRPSDQLHV DQG ZDV D IRXQGLQJ PHPEHU Rl WKH SURMHFW ILQDQFH JURXS
OU %DUU\PV H[SHULHQFH SULRU WR OHUULOO /\QFK ZRUNLQJ DV D FRUSRUD\
:DUGZHOO DGYLVLQJ HQHUJ\ DQG ILQDQFH FRPSDQLHV DQG WKHLU FRPPHUF
:DUGZHOO O0U %DUU\ VHUYHG DV /DZ &0HUN WR -XGJH - (GZDUG /XPEDUG I
$SSHDOV IRU WKH 6HFRQG &LUFXLW OU %DUU\uV VHUYLFH DV &KLHI ([HFXWI
(IHEFXWLYH 2IILFHU RI 3URVSHFW &DSLWDO &RUSRUDWLRQ DV 3UHVLGHQW D!
B3UHVLGHQW 6HFUHWDU\ DQG 0DQDJLQJ 'LUHFWRU RI 3URVSHFW $GPLQLVWU/|
XQGHUVWDQGLQJ RI LQYHVWPHQW FRPSDQLHV WKHLU RSHUDWLRQV DQG W}
HDUQHG KAN ODNMBR +DUYDUG /DZ 6FKRRO ZKHUH KH ZDV DQ RIILFHU RI WKH
$UWDJQD FXPIOPKXGBGHLQFHWRQ 8QLYHUVLW\ ZKHUH KH ZDV D 8QLYHUVLW\ 6F



-RKQ : .QHIWDHDQDJLQJ 'LUHFWRU RI RXU $GYLVHU ZLWK \HDUV RI ILQ
RI WKH VHQLRU PDQDJHPHQW WHDP RYHUVHHLQJ LQYHVWPHQW DSSURYDO S
PDQDJHPHQW IXQFWLRQV OU .QHLVOH\ VHUYHV D VLPLODU UROH DW 3URVSI
ZDV D VHQLRU PHPEHU RI WKH SULYDWH LQYHVWPHQW JURXS DW 6LOYHU 3RI
&DSLWDO 0OU .QHLVOH\ ZDV UHVSRQVLEOH IRU SRUWIROLR PDQDJHPHQW RL
FHUWDLQ FRQWURO LQYHVWPHQWY OU .QHLVOH\ DOVR PDQDJHG 6LOYHU 3R
ZRUNHG DW *ROGPDQ 6DFKV &R PRVW UHFHQWO\ DV D 0DQDJLQJ 'LUHFWR
UHVSRQVLEOH IRU RULJLQDWLQJ VWUXFWXULQJ DQG H[HFXWLQJ 6HQLRU 6H
ILQDQFLQJV IRU FRUSRUDWH DQG VSRQN\XPW I & XH QARMX GHIB D.XQH BQO WM KRIOG\Y T
ZDV D PHPEHU RI 3KL %HWD .DSSD

&ROLQ OFFV@QOPQDJILQJ 'LUHFWRU RI RXU $GYLVHU DQG KDV EHHQ LQ W
LV UHVSRQVLEOH IRU RULJLQDWLQJ H[HFXWLQJ DQG PDQDJLQJ RXU LQYHVV
FROODWHUDO PDQDJHUV DQG &/2 XQGHUZULWHUV 0U OF*LQQLV VHUYHV D V

OU OF*LQQLV ZRUNHG DW &UHGLW 6XLVVH ZKHUH KH RULJLQDWHG DQG
YJURP W R OU OF*LQQLV ZRUNHG DW %DUFOD\V &DSLWDO ZKHUH KH XC
&/2 OHYHUDJHG ILQDQFH DQG FRPPHUFLDO UHDO HVWDWH WUDQVDFWLRQV |
SRUWIROLR Rl SHUIRUPLQJ DQG QRQ SHUIRUPLQJ ORDQV ILQDQFHG WKURXJK
OF*LQQLV KROGV DQ 0%$ ZLWK KRQRUV DQG D %6 LQ (FRQRPLFV PDJQD FXP
3HQQV\OYDQLD +H DOVR KROGV WKH &)$ GHVLIJQDWLRQ
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2YHUYLHZ RI 2XU $GYLVHU
ODQDJHPHQW 6HUYLFHV DQG 5HVSRQVLELOLWLHYV

BULRULW\ 6HQLRU 6HFXUHG ,QFRPH ODQDJHPHQW //& KDV UHJLVWHUHG D
VHUYHV DV RXU LQYHVWPHQW DGYLVHU SXUVXDQW WR WKH ,QYHVWPHQW $G
WKH RYHUDOO VXSHUYLVLRQ RI RXU %RDUG RI 'LUHFWRUV RXU $GYLVHU RYI
LQYHVWPHQW DGYLVRU\ VHUYLFHY 8QGHU WKH WHUPV RI WKH ,QYHVWPHQW

+ GHWHUPLQHV WKH FRPSRVLWLRQ DQG DOORFDWLRQ RI RXU SRUWIROL]I
WKH PDQQHU RI LPSOHPHQWLQJ VXFK FKDQJHV

¥ GHWHUPLQHV ZKDW VHFXULWLHY ZH ZLOO SXUFKDVH UHWDLQ RU VHO
¥ LGHQWLILHY HYDOXDWHV QHIJRWLDWHY DQG VWUXFWXUHY WKH LQYH'
¥ H[HFXWHV PRQLWRUV DQG VHUYLFHV WKH LQYHVWPHQWY ZH PDNH

2XU $G6YLVHUPVY VHUYLFHVY XQGHU WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQ
IXUQLVK VvLPLODU VHUYLFHV WR RWKHU HOWLWLHY VR ORQJ DV LWV VHUYLFI
&DSLWDO ODQDJHPHQW ZLOO EH PDGH DYDLODEOH WR RXU $GYLVHU WR DVV|
WKH\ DUH VXSHUYLVHG DW DOO WLPHV E\ RXU $GYLVHUuV PDQDJHPHQW WHD

2Q 0D\ WKH &RPSDQ\ KHOG D VSHFLDO PHHWLQJ RI VWRFNKROGHU
LQYHVWPHQW DGYLVRU\ DJUHHPHQW ZLWK WKH $GYLVHU WKDW LV LGHQWLFI
WR WKH &RPSDQ\pV LQYHVWPHQW DGYLVRU\ DJUHHPHQW ZLWK WKH $GYLVHU
$JUHHPHQW?® 7KH 3ULRU ,QYHVWPHQW $GYLVRU\ $JUHHPHQW KDG WHUPLQD!
2DVVLIQPHQW: DV VXFK WHUPV DUH GHILQHG XQGHU WKH 3ULRU ,QYHVWPHQ'
KDV DQ LQLWLDO WZR \HDU WHUP DIWHU ZKLFK LW ZLOO UHPDLQ LQ HIIHFW
'LUHFWRUV RU E\ WKH DIILUPDWLYH YRWH RI WKH KROGHUV RI D PDMRULW\ F
DSSURYDO E\ D PDMRULW\ RI RXU GLUHFWRUV ZKR DUH QRW LQWHUHVWHG S

$GYLVRU\ )HHV

:H SD\ RXU $GYLVHU D IHH IRU LWV VHUYLFHVY XQGHU WKH ,QYHVWPHQW %
EDVH PDQDJHPHQW IHH DQG DQ LQFHQWLYH IHH 7KH FRVW RI ERWK WKH ED\
IHHV LW HDUQV ZLOO XOWLPDWHO\ EH ERUQH E\ RXU FRPPRQ VWRFNKROGHU

%DVH 0DQDJHPKIK EDWH PDQDJHPHQW IHH LV FDOFXODWHG DW DQ DQQXD{(
PDQDJHPHQW IHH LV SD\DEOH TXDUWHUO\ LQ DUUHDUYV DQG LV FDOFXODWHG
WKH WZR PRVW UHFHQWO\ FRPSOHWHG FDOHQGDU TXDUWHUV 7KH EDVH PDC
GLVFUHWLRQ RI RXU $GYLVHU $00 RU DQ\ SDUW RI WKH EDVH PDQDJHPHQW
LQWHUHVW DQG PD\ EH WDNHQ LQ VXFK RWKHU TXDUWHU DV RXU $GYLVHU V
RU TXDUWHU ZLOO EH DSSURSULDWHO\ SURUDWHG

8QGHU WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW RXU $GYLVHU LV HQWLW
RITHULQJ H[SHQVHV LW KDV SDLG RQ RXU EHKDOI LQ DQ DPRXQW RI XS WR
VHEXULWLHYV XQWLO DOO RI WKH RUJDQL]DWLRQ DQG RIIHULQJ H[SHQVHYV LQ
-DQXDU\ RXU $GYLVHU DJUHHG WR UHGXFH VXFK UHLPEXUVHPHQW DQC
SURFHHGV RI WKH RITHULQJ RI RXU VHFXULWLHYVY XQWLO DOO RI WKH RUJDQL
KDYH EHHQ UHFRYHUHG 7KH $GYLVHU ZLOO QRW UHFRXS DOO RI WKH RUJDQ
GR QRW UDLVH D VXIILFLHQW DPRXQW RI FDSLWDO

6XERUGLQDWHG 7RAFHXERYE)BBWHG LQFHQWLYH IHH ZKLFK ZH UHIHU WF
LQFRPH ZLOO EH FDOFXODWHG DQG SD\DEOH TXDUWHUO\ LQ DUUHDUV EDVH
LPPHGLDWHO\ SUHFHGLQJ TXDUWHU 7KH VXERUGLQDWHG LQFHQWLYH IHH R
LQYHVWRUV H[SUHVVHG DV D UDWH RI UHWXUQ RQ WKH YDOXH RI RXU QHW |

DQQXDOL]HG VXEMHFW WR D 2FDWFK XS® IHDWXUH )RU SXUSRVHV R
PHDQV LQWHUHVW LQFRPH GLYLGHQG LQFRPH DQG DQ\ RWKHU LQFRPH LQF:
VWUXFWXULQJ GLOLJHQFH DQG FRQVXOWLQJ IHHV RU RWKHU IHHV WKDW ZH
H[SHQVHV IRU WKH TXDUWHU LQFOXGLQJ WKH EDVH PDQDJHPHQW IHH H[SH!
DQG $GPLQLVWUDWLRQ $JUHHPHQW DQ\ LQWHUHVW H[SHQVH DQG GLYLGHQC
H[FOXGLQJ WKH VXERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH 3UH LQFHQWL"



LOQYHVWPHQWY ZLWK D GHIHUUHG LQWHUHVW IHDWXUH VXFK DV RULJLQDO L
JHUR FRXSRQ VHFXULWLHY DFFUXHG LQFRPH WKDW ZH KDYH QRW \HW UHFH
LQFOXGH DQ\ UHDOL]HG FDSLWDO JDLQV UHDOL]HG FDSLWDO ORVVHV RU XQ
WKH VXERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH IRU HDFK TXDUWHU LV DV I

f 1R LQFHQWLYH IHH LV SD\DEOH WR RXU $GYLVHU LQ DQ\ FDOHQGDU TXI
LQFRPH GRHVY QRW H[FHHG WKH IL[HG SUHIHUUHG UHWXUQ UDWH RI

t RI RXU SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH LI DQ\ WKEL
HTXDO WR LQ DQ\ FDOHQGDU TXDUWHU DQQXDOL]HG LV SD\DE
SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH ZKLFK H[FHHGV WKH I
DV WKH 2FDWFK XS 3 7KH 2FDWFK XS® SURYLVLRQ LV LQWHQGHG WR SUF
RI RXU SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH ZKHQ RXU SUH
DQ\ FDOHQGDU TXDUWHU

1 RI WKH DPRXQW Rl RXU SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQ|
TXDUWHU DQQXDOL]HG LV SD\DEOH WR RXU $GYLVHU RQFH WKH IL
DFKLHYHG Rl DOO SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH

7KH IROORZLQJ LV D JUDSKLFDO UHSUHVHQWDWLRQ RI WKH FDOFXODWLR
4XDUWHUO\ 6XERUGLQDWHG ,QFHQWLYH )HH RQ ,QFRPH

3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH
H[SUHVVHG DV D SHUFHQWDJH Rl WKH YDOXH RI RXU QHW
WKH HQG Rl WKH LPPHGLDWHO\ SUHFHGLQJ FDOHQGDU TX

SHUFHQWDJH RI SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH
7TKHVH FDOFXODWLRQV ZLOO EH DSSURSULDWHO\ SURUDWHG IRU DQ\ SHU
([DPSOH 6XERUGLQDWHG ,QFHQWLYH )HH RQ ,QFRPH IRU (DFK &DOHQGDU 4X
6FHQDULR
$VVXPSWLRQV

,QYHVWPHQW LQFRPH LQFOXGLQJ LQWHUHVW GLYLGHQGV IHHV HWF
JL[IHG SUHIHUUHG UHWXUQ

%DVH PDQDJHPHQW IHH

2WKHU H[SHQVHV OHJDO DFFRXQWLQJ FXVWRGLDQ WUDQVIHU DJHQW
3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH

LQYHVWPHQW LQFRPH EDVH PDQDJHPHQW IHH RWKHU H[SHQVHYV

B3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH GRHV QRW H[FHHG WKH I
LQFHQWLYH IHH RQ LQFRPH SD\DEOH

6FHQDULR
$VVXPSWLRQV

,QYHVWPHQW LQFRPH LQFOXGLQJ LQWHUHVW GLYLGHQGV IHHV HWF
JLIHG SUHIHUUHG UHWXUQ

%DVH PDQDJHPHQW IHH

2WKHU H[SHQVHV OHJDO DFFRXQWLQJ FXVWRGLDQ WUDQVIHU DJHQW
3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH

LQYHVWPHQW LQFRPH EDVH PDQDJHPHQW IHH RWKHU H[SHQVHV



6XERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH i SUH LQFHQWLYH IHH

|,

3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH H[FHHGV WKH IL[HG SUHI
SURYLVLRQ WKHUHIRUH WKH VXERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH LV

6FHQDULR
$VVXPSWLRQV

,QYHVWPHQW LQFRPH LQFOXGLQJ LQWHUHVW GLYLGHQGV IHHV HWF
JLIHG SUHIHUUHG UHWXUQ

%DVH PDQDJHPHQW IHH

2WKHU H[SHQVHV OHJDO DFFRXQWLQJ FXVWRGLDQ WUDQVIHU DJHQW
3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH

LQYHVWPHQW LQFRPH EDVH PDQDJHPHQW IHH RWKHU H[SHQVHYV

&DWFK XS i SUH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH VXEM
6XERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH i 2FDWFK XS3 i
&DWFK XS

6XERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH i 1

3UH LQFHQWLYH IHH QHW LQYHVWPHQW LQFRPH H[FHHGV WKH IL[HG SUHI
WKHUHIRUH WKH VXERUGLQDWHG LQFHQWLYH IHH RQ LQFRPH LV
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBE
SHSUHVHQWYV DQQXDOL]HG IL[HG SUHIHUUHG UHWXUQ
SHSUHVHQWYV DQQXDOL]HG EDVH PDQDJHPHQW IHH RQ DYHUDJH WRMW
([FOXGHV RUJDQL]DWLRQDO DQG RIIHULQJ H[SHQVHYV
7KH 2FDWFK XS® SURYLVLRQ LV LQWHQGHG WR SURYLGH RXU $GYLVHU Z
LOQYHVWPHQW LQFRPH ZKHQ RXU QHW LQYHVWPHQW LQFRPH H[FHHGV
7KH UHWXUQV VKRZQ DUH IRU LOOXVWUDWLYH SXUSRVHV RQO\ 7KHUH
DFWXDO UHWXUQV PD\ YDU\ IURP WKRVH VKRZQ LQ WKH H[DPSOHV DERY

7KH DPRXQW RI DGYLVRU\ IHHVY SDLG WR RXU $GYLVHU RYHU WKH ODVW WKU

-XQH -XQH -XQH

3D\PHQW RI 2XU ([SHQVHV

2XU SULPDU\ RSHUDWLQJ H[SHQVHV ZLOO EH WKH SD\PHQW RI DGYLVRU\ |
$JUHHPHQW $GPLQLVWUDWLRQ $JUHHPHQW DQG RWKHU H[SHQVHV QHFHVVL
FRPSHQVDWH RXU $GYLVHU IRU LWV ZRUN LQ LGHQWLI\LQJ HYDOXDWLQJ Qt
LQYHVWPHQWY :H EHDU DOO RWKHU H[SHQVHV RI RXU RSHUDWLRQV DQG WU
UHODWLQJ WR

f FRUSRUDWH DQG RUJDQL]DWLRQDO H[SHQVHV UHODWLQJ WR RIITHULQJ\
OLPLWDWLRQV LQFOXGHG LQ WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW



¥ WKH FRVW RI FDOFXODWLQJ RXU QHW DVVHW YDOXH LQFOXGLQJ WKH F
¥ WKH FRVW RI HITHFWLQJ VDOHYVY DQG UHSXUFKDVHV RI RXU FRPPRQ VKD

¥ LQYHVWPHQW DGYLVRU\ IHHV DQG RWKHU H[SHQVHV XQGHU WKH ,QYHYV
FRPSHQVDWLRQ RYHUKHDG H[SHQVHV RI RXU $GYLVHU XS WR D PDJ[LPX
SHU \HDU SD\DEOH TXDUWHUO\ LQ DUUHDUV DQG EDVHG RQ WKH D

PRVW UHFHQWO\ FRPSOHWHG FDOHQGDU TXDUWHUV

¥ IHHVY SD\DEOH WR WKLUG SDUWLHVY UHODWLQJ WR RU DVVRFLDWHG ZL\
IHHVY DQG H[SHQVHVY DVVRFLDWHG ZLWK SHUIRUPLQJ GXH GLOLJHQFH U

WUDQVIHU DIJHQW DQG FXVWRGLDO IHHYV

IHHVY DQG H[SHQVHVY DVVRFLDWHG ZLWK PDUNHWLQJ HIIRUWYV

IHGHUDO DQG VWDWH UHJLVWUDWLRQ IHHV DQG FRVWY UHODWHG WR
86 IHGHUDO VWDWH DQG ORFDO WD[HV

LQGHSHQGHQW GLUHFWRUVYy IHHV DQG H[SHQVHYV

FRVWVYV RI SUR[\ VWDWHPHQWY VWRFNKROGHUVH UHSRUWY DQG QRWLF
ILGHOLW\ ERQG GLUHFWRUV DQG RIILFHUVY HUURUY DQG RPLVVLRQV Ol
GLUHFW FRVWYV VXFK DV SULQWLQJ PDLOLQJ ORQJ GLVWDQFH WHOHSH
IHHVY DQG H[SHQVHVY DVVRFLDWHG ZLWK DFFRXQWLQJ LQGHSHQGHQW L

FRVWY DVVRFLDWHG ZLWK RXU UHSRUWLQJ DQG FRPSOLDQFH REOLJDW
ODZV LQFOXGLQJ FRPSOLDQFH ZLWK WKH 6DUEDQHYV 2[OH\ $FW

EURNHUDJH FRPPLVVLRQV IRU WKH SXUFKDVH DQG VDOH RI RXU LQYHV

+ RWKHU H[SHQVHV LQFXUUHG LQ FRQQHFWLRQ ZLWK SURYLGLQJ LQYHVYV
UHVSHFW WR RXU LQYHVWRUV DQG

f DOO RWKHU H[SHQVHV LQFXUUHG E\ 3URVSHFW $GPLQLVWUDWLRQ RU X
H[SHQVHV LQFXUUHG E\ BURVSHFW $GPLQLVWUDWLRQ LQ SHUIRUPLQJ LC
WKH FRPSHQVDWLRQ RI RXU FKLHI ILQDQFLDO RIILFHU FKLHI FRPSOLD!
DGPLQLVWUDWLYH SHUVRQQHO SDLG E\ 3URVSHFW $GPLQLVWUDWLRQ
$IJUHHPHQW

+H + + H+ H+ + H+ H+ +H +H

'XUDWLRQ DQG 7HUPLQDWLRQ

8QOHVY HDUOLHU WHUPLQDWHG DV GHVFULEHG EHORZ WKH ,QYHVWPHQV
WZR \HDUV IURP WKH GDWH LW ZDV H[HFXWHG DQG ZLOO UHPDLQ LQ HIIHFW
%RDUG RI 'LUHFWRUV RU E\ WKH DIILUPDWLYH YRWH RI WKH KROGHUV RI D P
HLWKHU FDVH DSSURYDO E\ D PDMRULW\ RI RXU GLUHFWRUV ZKR DUH QRW L
PDMRULW\ RI RXU RXWVWDQGLQJ YRWLQJ VHFXULWLHYVY LV DOVR QHFHVVDU\ |
$GYLVRU\ $JUHHPHQW

7KH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW SURYLGHV WKDW ZH PD\ WHUPLQ
QRWLFH WR RXU $GYLVHU ,I RXU $GYLVHU ZLVKHVY WR YROXQWDULO\ WHUPL
VWRFNKROGHUV D PLQLPXP RI GD\Vu QRWLFH SULRU WR WHUPLQDWLRQ DQ
,QYHVWPHQW $GYLVRU\ $JUHHPHQW PD\ DOVR EH WHUPLQDWHG ZLWKRXW St
VHFXULWLHV

'LWKRXW WKH YRWH RI D PDMRULW\ RI RXU RXWVWDQGLQJ YRWLQJ VHFXL
DPHQGHG LQ D PDQQHU HFRQRPLFDOO\ PDWHULDO WR RXU VWRFNKROGHUYV
,QYHVWPHQW $GYLVRU\ $JUHHPHQW D QHZ LQYHVWPHQW DGYLVHU PD\ QRW
RXWVWDQGLQJ VKDUHV H[FHSW LQ OLPLWHG FLUFXPVWDQFHV ZKHUH D WHP
FRQVLVWHQW ZLWK WKH $FW IRU D WLPH SHULRG QRW WR H[FHHG GD\\
WHUPLQDWHYV

,QGHPQLILFDWLRQ

7KH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW SURYLGHV WKDW DEVHQW ZLOO|
SHUIRUPDQFH RI LWV GXWLHV RU E\ UHDVRQ RI WKH UHFNOHVYV GLVUHJDUG F
PDQDJHUYV SDUWQHUV DJHQWYVY HPSOR\HHV FRQWUROOLQJ SHUVRQV PHPE
HQWLWOHG WR LQGHPQLILFDWLRQ IURP XV IRU DQ\ GDPDJHV OLDELOLWLHYV



DPRXQWY UHDVRQDEO\ SDLG LQ VHWWOHPHQW DULVLQJ IURP WKH UHQGHUL
RWKHUZLVH DV RXU LQYHVWPHQW DGYLVHU

2UJDQL]DWLRQ RI 2XU $GYLVHU

2XU $GYLVHU LV D '"HODZDUH OLPLWHG OLDELOLW\ FRPSDQ\ WKDW LV UHJ
7KH SULQFLSDO DGGUHVV RI RXU $GYLVHU LV B3ULRULW\ 6HQLRU 6HFXUHG ,Q
HVW 3DOP %HDFK )ORULGD

%RDUG $SSURYDO RI WKH ,QYHVWPHQW $GYLVRU\ $JUHHPHQW

$ GLVFXVVLRQ UHJDUGLQJ WKH EDVLV IRU RXU %RDUG RI 'LUHFWRUVu DS
LQ RXU DQQXDO UHSRUW RQ )RUP 1 &65 IRU WKH ILVFDO \HDU HQGHG -XQH
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‘H KDYH DOVR HQWHUHG LQWR DQ $GPLQLVWUDWLRQ $JUHHPHQW ZLWK 3!
$GPLQLVWUDWLRQ DPRQJ RWKHU WKLQJV SURYLGHV RU DUUDQJHV IRU WKI
SURYLGLQJ WKHVH VHUYLFHV ZH UHLPEXUVH 3URVSHFW $GPLQLVWUDWLRQ |
$GPLQLVWUDWLRQ LQ SHUIRUPLQJ LWV REOLJDWLRQV XQGHU WKH $GPLQLVW
WKH FRVWV Rl RXU FKLHI ILQDQFLDO RIILFHU FKLHI FRPSOLDQFH RIILFHU W
SHUVRQQHO 8QGHU WKH $GPLQLVWUDWLRQ $JUHHPHQW 3URVSHFW $GPLQL\
FOHULFDO ERRNNHHSLQJ DQG UHFRUG NHHSLQJ VHUYLFHV DW VXFK IDFLOLV
SHUIRUPDQFH RI RXU UHTXLUHG DGPLQLVWUDWLYH VHUYLFHV ZKLFK LQFOX(
UHFRUGV WKDW ZH DUH UHTXLUHG WR PDLQWDLQ DQG SUHSDULQJ UHSRUWV
B3URVSHFW $GPLQLVWUDWLRQ DVVLVWV XV LQ GHWHUPLQLQJ DQG SXEOLVKLC
RXU WD[ UHWXUQV DQG WKH SULQWLQJ DQG GLVVHPLQDWLRQ RI UHSRUWV W
H[SHQVHV DQG WKH SHUIRUPDQFH RI DGPLQLVWUDWLYH DQG SURIHVVLRQDO
ZKROH DQG SDUWLDO SRUWLRQV RI LWV LQWHUQDO DQG H[WHUQDO FRVWV D
DGPLQLVWUDW L YHIN\SHUMREFMHYHOR BFRPSHQVDWLRQ DQG RYHUKHDG LQIUDVWU
UHLPEXUVDEOH XQGHU WKH $GPLQLVWUDWLRQ $JUHHPHQW 3URVSHFW $GPL
SUHYLRXVO\ UHLPEXUVHG WR 3URVSHFW $GPLQLVWUDWLRQ E\ XV 2XU SD\P|
H[SHQVHV DUH SHULRGLFDOO\ UHYLHZHG E\ RXU %RDUG RI 'LUHFWRUV ZKLF
H[SHQVHV $IWHU LGHQWLI\LQJ WKRVH ZKROH DQG SDUWLDO SRUWLRQV RI L
$GPLQLVWUDWLRQ WR SURYLGH DGHLUQURWQUHON IPFRP YHQYDRHWR QR XY RYHUKH
HWF DQG WKDW DUH UHLPEXUVDEOH XQGHU WKH $GPLQLVWUDWLRQ $JUHHPF
H[SHQVHV QRW SUHYLRXVO\ UHLPEXUVHG WR 3URVSHFW $GPLQLVWUDWLRQ E
DOORFDWHG FRVWYV DQG H[SHQVHV DUH SHULRGLFDOO\ UHYLHZHG E\ RXU %R
IRUHJRLQJ FRVWY DQG H[SHQVHV 7KH $GPLQLVWUDWLRQ $JUHHPHQW PD\ EF
ZULWWHQ QRWLFH WR WKH RWKHU SDUW\ 3URVSHFW $GPLQLVWUDWLRQ LV C

)RU WKH ILVFDO \HDU HQGHG -XQH ZH SDLG SXUVXDQW WR F
,QGHPQLILFDWLRQ

7KH $GPLQLVWUDWLRQ $JUHHPHQW SURYLGHV WKDW DEVHQW ZLOOIXO P
SHUIRUPDQFH RI LWV GXWLHV RU E\ UHDVRQ Rl WKH UHFNOHVYV GLVUHJDUG F
RIILFHUVY PDQDJHUV SDUWQHUV DJHQWYV HPSOR\HHV FRQWUROOLQJ SHUV
DUH HOQOWLWOHG WR LQGHPQLILFDWLRQ IURP XV IRU DQ\ GDPDJHV OLDELOLW
DPRXQWY UHDVRQDEO\ SDLG LQ VHWWOHPHQW DULVLQJ IURP WKH UHQGHUL
$GPLQLVWUDWLRQ $JUHHPHQW RU RWKHUZLVH DV RXU DGPLQLVWUDWRU
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6XEMHFW WR RXU %RDUG RI 'LUHFWRUVY GLVFUHWLRQ DQG DSSOLFDEOH
FDVK GLVWULEXWLRQV RQ D TXDUWHUO\ EDVLV DQG SD\ VXFK GLVWULEXWLR
UHLQYHVWPHQW SODQ SXUVXDQW WR ZKLFK VKDUHKROGHUVY ZLOO DXWRPDW
DGGLWLRQDO VKDUHYV 3DUWLFLSDQWY LQ RXU GLVWULEXWLRQ UHLQYHVWPH
GLVWULEXWLRQ UHLQYHVWPHQW SODQ ZLWKLQ D UHDVRQDEOH WLPH DV VSH
ZLOO DXWRPDWLFDOO\ UHFHLYH DQ\ GLVWULEXWLRQV ZH GHFODUH LQ FDVK
GHFODUH D FDVK GLVWULEXWLRQ WKHQ LI \RX KDYH 2RSWHG RXW3 Rl RXU G
GLVWULEXWLRQV LQ FDVK UDWKHU WKDQ KDYLQJ WKHP UHLQYHVWHG LQ DGC
FRRUGLQDWH GLVWULEXWLRQ SD\PHQW GDWHV VR WKDW WKH VDPH SULFH W
GLVWULEXWLRQ SD\PHQW GDWH ZLOO EH XVHG WR FDOFXODWH WKH SXUFKD
VXFK FDVH \RXU UHLQYHVWHG GLVWULEXWLRQV ZLOO SXUFKDVH VKDUHYV DW
RITHULQJ DW WKH FORVLQJ LPPHGLDWHO\ IROORZLQJ WKH GLVWULEXWLRQ S|
UHLQYHVWPHQW SODQ ZLOO KDYH WKH VDPH YRWLQJ ULJKWY DV RXU VKDUH'

] \RX ZLVK WR SDUWLFLSDWH LQ WKH GLVWULEXWLRQ UHLQYHVWPHQW S
D UHJLVWHUHG VWRFNKROGHU \RX PD\ RSW RXW Rl WKH GLVWULEXWLRQ UH
E\ QRWLI\LQJ '67 6\WVWHPV ,QF WKH UHLQYHVWPHQW DJHQW DQG RXU WUD(
UHFHLYHG E\ WKH UHLQYHVWPHQW DJHQW QR ODWHU WKDQ WKH UHFRUG GD
UHLQYHVWPHQW DJHQW ZLOO VHW XS DQ DFFRXQW IRU VKDUHV \RX DFTXLUH
IRUP ,1 \RXU VKDUHV DUH KHOG E\ D EURNHU RU RWKHU ILQDQFLDO LQWHUP
SODQ E\ QRWLI\LQJ \RXU EURNHU RU RWKHU ILQDQFLDO LQWHUPHGLDU\ RI \R

2XU GLVWULEXWLRQ UHLQYHVWPHQW SODQ ZDV DPHQGHG DQG UHVWDWH
KHOG VKDUHV RI WKH &RPSDQ\ SULRU WR WKH $PHQGPHQW 'DWH \RXU VWDW
FKDQJH RQ WKH $PHQGPHQW 'DWH DQG ZLOO UHPDLQ XQFKDQJHG XQOHVV \R
SODQ RU \RX SXUFKDVH QHZ VKDUHV Rl WKH &RPSDQ\ DQG YMSRHFAWDD \&Q \l HL

VKDUHV KHOG E\ D VKDUHKROGHU LQ RQH DFFRXQW PXVW KDYHKDW RHDPWH V\
WKDW LI \RX SXUFKDVH QHZ VKDUHV Rl WKH &RPSDQ\ DIWHU WKH $PHQGPHQ
GLVWULEXWLRQV \RX ZLOO EHFRPH D SDUWLFLSDQW LQ WKH SODQ ZLWK UH
SXUFKDVHG RU ZKDW \RXU SULRU HOHFWLRQ ZDV

'LVWULEXWLRQV RQ IUDFWLRQDO VKDUHYVY ZLOO EH FUHGLWHG WR HDFK S
SDUWLFLSDQW V DFFRXQW XQGHU WKH 30DQ WKH SODQ DGPLQLVWUDWRU ZI
FXUUHQW RIIHULQJ SULFH RI WKH &RPSDQ\ V VKDUHV LQ HIIHFW DW WKH WLF

‘HLQWHQG WR XVH QHZO\ LVVXHG VKDUHV WR LPSOHPHQW WKH SODQ DQ
IROORZV

¥ 7R WKH HIWHQW RXU VKDUHY DUH QRW OLVWHG RQ D QDWLRQDO VWRFI
QDWLRQDO PDUNHW VA\VWHP FROOHFWLYHO\ DQ 2([FKDQJH?3

+ GXULQJ DQ\ SHULRG ZKHQ ZH DUH PDNLQJ D 2EHVW HIIRUWV:? SXEOLI
LVVXHG WR \RX VKDOO EH GHWHUPLQHG E\ GLYLGLQJ WKH WRWDO G
SULFH HTXDO WR RI WKH SULFH WKDW WKH VKDUHV DUH VROG LQ
GLVWULEXWLRQ SD\PHQW GDWH DQG

¥ GXULQJ DQ\ SHULRG ZKHQ ZH DUH QRW PDNLQJ D 2EHVW HIIRUWYV? R/
LVVXHG WR \RX VKDOO EH GHWHUPLQHG E\ GLYLGLQJ WKH WRWDO G
SULFH HTXDO WR WKH QHW DVVHW YDOXH DV GHWHUPLQHG E\ RXU Y%

¥ TR WKH HIWHQW RXU VKDUHV DUH OLVWHG RQ DQ ([FKDQJH WKH QXPEF
GLYLGLQJ WKH WRWDO GROODU DPRXQW RI WKH GLVWULEXWLRQ SD\DE
FORVH RI UHJXODU WUDGLQJ RQ VXFK ([FKDQJH RQ WKH YDOXDWLRQ GI

7TKHUH ZLOO EH QR VHOOLQJ FRPPLVVLRQV GHDOHU PDQDJHU IHHV RU RV
GLVWULEXWLRQ UHLQYHVWPHQW SODQ :H ZLOO SD\ WKH UHLQYHVWPHQW DJ

,/ \RX UHFHLYH \RXU RUGLQDU\ FDVK GLVWULEXWLRQV LQ WKH IRUP RI VK
DQG ORFDO WD[ FRQVHTXHQFHY DV \RX ZRXOG EH KDG \RX HOHFWHG WR UHF
JDLQ RU ORVV XSRQ WKH VDOH RI VKDUHYVY UHFHLYHG LQ D GLVWULEXWLRQ Il



SD\DEOH LQ FDVK $Q\ VKDUHVY UHFHLYHG LQ D GLVWULEXWLRQ ZLOO KDYH D
IROORZLQJ WKH GD\ RQ ZKLFK WKH VKDUHY DUH FUHGLWHG WR \RXU DFFRXQ

‘H UHVHUYH WKH ULJKW WR DPHQG VXVSHQG RU WHUPLQDWH WKH GLVW!
QRWLFH LQ ZULWLQJ PDLOHG WR \RX DW OHDVW GD\V SULRU WR DQ\ UHFRL
WHUPLQDWH \RXU DFFRXQW E\ FDOOLQJ ,QYHVWRU 6HUYLFHV DW F
,QFRPH )XQG ,QF 3 2 %R] .DQVDV &LW\ 02

$00 FRUUHVSRQGHQFH FRQFHUQLQJ WKH SODQ VKRXOG EH GLUHFWHG Wi
)XQG ,QF 3 2 %R] .DQVDV &LW\ 02 RU E\ WHOHSKRQH DW

‘H KDYH ILOHG WKH FRPSOHWH IRUP Rl RXU GLVWULEXWLRQ UHLQYHVWPF
VWDWHPHQW RI ZKLFK WKLV SURVSHFWXV LV D SDUW <RX PD\ REWDLQ D FR
FRQWDFWLQJ XV



'(6&5,37,21 2) 285 6(&85,7,(6

7KH IROORZLQJ GHVFULEHV WKH PDWHULDO WHUPV RI RXU VWRFN XQGHU
E\ODzZzV :H UHIHU \RX WR WKH O0DU\ODQG *HQHUDO &RUSRUDWLRQ /DZ DQG R:
DV H[KLELWYV WR WKH UHJLVWUDWLRQ VWDWHPHQW Rl ZKLFK WKLV SURVSHF
VXPPDUL]JHG EHORZ

6WRFN

2XU DXWKRUL]JHG VWRFN FRQVLVWYV RI VKDUHV RI VWRFN SDU YD
FODVVLILHG DV 3UHIHUUHG 6WRFN SDU YDOXH SHU VKDUH DQG
Rl ZKLFK DUH GHVLJQDWHG DV &0DVV 5 VKDUHYV Rl ZKLFK DUH GHVLJ

DUH GHVLJQDWHG DV &0DVYV , VKDUHYV

7TKHUH LV FXUUHQWO\ QR PDUNHW IRU RXU FRPPRQ VKDUHV DQG ZH GR Q
IRUHVHHDEOH IXWXUH LI HYHU 1R VKDUHVY KDYH EHHQ DXWKRUL]JHG IRU LVV
ODzZ RXU VWRFNKROGHUY JHQHUDOO\ ZLOO QRW EH SHUVRQDOO\ OLDEOH IR

6HW IRUWK EHORZ LV D FKDUW GHVFULELQJ WKH FODVVHV RI RXU VHFXUL

$PRXQW 2XWVWDQGLQJ
$PRXQW $PRXQW +HOG E\ 8V HBOXVLYH RI $PRXQW
7LWOH Rl &0DVV $XWKRULJHG IRU 2XU $FFRXQW 8QGHU &ROXPQ
&ODVV 5 &RPPRQ 6WRFN +
&0ODVV 5,3 &RPPRQ 6WRFN +
&ODVV , &RPPRQ 6WRFN i
SUHIHUUHG 6WRFN +

8QGHU RXU FKDUWHU RXU %RDUG RI 'LUHFWRUV LV DXWKRUL]JHG WR FOD
FODVVHV RU VHULHV RI VWRFN ZLWKRXW REWDLQLQJ VWRFNKROGHU DSSURY
FKDUWHU SURYLGHV WKDW RXU %RDUG RI 'LUHFWRUV ZLWKRXW DQ\ DFWLRC
WR LOQOFUHDVH RU GHFUHDVH WKH DJJUHJDWH QXPEHU RI VKDUHV RI VWRFN F
KDYH DXWKRULW\ WR LVVXH

&RPPRQ 6WRFN

$00 VKDUHV RI RXU FRPPRQ VWRFN KDYH HTXDO ULJKWYV DV WR HDUQLQJ
ZLOO EH GXO\ DXWKRUL]JHG YDOLGO\ LVVXHG IXOO\ SDLG DQG QRQDVVHVVD
VWRFN LI DV DQG ZKHQ DXWKRUL]JHG E\ RXU %RDUG RI 'LUHFWRUV DQG GHFC
RXU FRPPRQ VWRFN KDYH QR SUHHPSWLYH FRQYHUVLRQ UHGHPSWLRQ RU C
WKHLU WUDQVIHU LV UHVWULFWHG E\ IHGHUDO DQG VWDWH VHFXULWLHYV OD
ZLQGLQJ XS HDFK VKDUH RI RXU FRPPRQ VWRFN ZRXOG EH HQWLWOHG WR V
GLVWULEXWLRQ DIWHU ZH SD\ DOO GHEWY DQG RWKHU OLDELOLWLHYV DQG V>
DQ\ SUHIHUUHG VWRFN LV RXWVWDQGLQJ DW VXFK WLPH (DFK VKDUH RI RXU
WR D YRWH RI VWRFNKROGHUV LQFOXGLQJ WKH HOHFWLRQ RI GLUHFWRUV (
VWRFN WKH KROGHUV RI RXU FRPPRQ VWRFN ZLOO SRVVHVV H[FOXVLYH YRW
GLUHFWRUV ZKLFK PHDQV WKDW KROGHUV RI D PDMRULW\ RI WKH RXWVWDQ
KROGHUV RI OHVV WKDQ D PDMRULW\ RI VXFK VKDUHYVY ZLOO EH XQDEOH WR F

'H RITHU RXU VKDUHV RI FRPPRQ VWRFN ZLWK YDU\LQJ XS IURQW VDOHYV (
ORDG DV D 2FODVV: VROHO\ DV D PHDQV RI LGHQWLI\LQJ WKRVH GLIIHULQJ V
VROG 6KDUHV DYDLODEOH WR WKH JHQHUDO SXEOLF DUH FKDUJHG VHOOLQJ
2&0DVV 5 6KDUHV 3 6KDUHYVY DYDLODEOH WR DFFRXQWYV PDQDJHG E\ FHUWDLQ
PDQDJLQJ ZUDS RU RWKHU IHH EDVHG DFFRXQWYV DUH FKDUJHG GHDOHU PDQ
RXU 2&0DVV 5,$ 6KDUHV 3 6KDUHVY DYDLODEOH IRU SXUFKDVH WKURXJK FH
LOQYHVWPHQW GHDOHUYV WKURXJK FHUWDLQ SDUWLFLSDWLQJ EURNHU GHI
WKURXJK FHUWDLQ UHJLVWHUHG LQYHVWPHQW DGYLVHUV WKURXJK EDQN
DXWKRUL]JHG WR DFW LQ D ILGXFLDU\ FDSDFLW\ IRU LWV FOLHQWYV RU FXVWR
WR RWKHU LQVWLWXWLRQDO LQYHVWRUY DUH FKDUJHG QR VHOOLQJ FRPPLV
6KDUHV 3 $OWKRXJK ZH XVH 2&0DVV3 GHVLJQDWLRQV WR LQGLFDWH RXU GLII



IXQG %HIRUH PDNLQJ \RXU LQYHVWPHQW GHFLVLRQ SOHDVH FRQVXOW ZLWI|
FODVVHV RI VKDUHV \RX PD\ EH HOLJLEOH WR SXUFKDVH

IRWHYV

2Q -DQXDU\ ZH LVVXHG PLOOLRQ LQ DJJUHIJDWH SULQFLSDO D
DQ LOQOVWLWXWLRQDO LQYHVWRU 2Q ODUFK ZH LVVXHG DQ DGGLWLRQD
I1RWHV LQ D SULYDWH SODFHPHQW WR WKH VDPH LOQVWLWXWLRQDO LQYHVWHE
UDWH RI SHU \HDU SD\DEOH TXDUWHUO\ RQ ODUFK -XQH 6HSWHPEH

SUHIHUUHG 6WRFN

2XU FKDUWHU DXWKRUL]JHV RXU %RDUG RI 'LUHFWRUV WR FODVVLI\ DQG L
VHULHV RI VWRFN LQFOXGLQJ SUHIHUUHG VWRFN 7KH FRVW RI DQ\ VXFK UH
VWRFNKROGHUV 3ULRU WR LVVXDQFH RI VKDUHV RI HDFK FODVV RU VHULHV
FKDUWHU WR VHW WKH WHUPV SUHIHUHQFHV FRQYHUVLRQ RU RWKHU ULJKYV
GLVWULEXWLRQV TXDOLILFDWLRQV DQG WHUPV DQG FRQGLWLRQV RI UHGHP
DXWKRUL]JH WKH LVVXDQFH RI VKDUHVY RI SUHIHUUHG VWRFN ZLWK WHUPV DQ
RU SUHYHQWLQJ D WUDQVDFWLRQ RU D FKDQJH LQ FRQWURO WKDW PLJKW L
RWKHUZLVH EH LQ WKHLU EHVW LQWHUHVW <RX VKRXOG QRWH KRZHYHU W
UHTXLUHPHQWY RI WKH $FW 7KH $FW UHTXLUHVY DPRQJ RWKHU WKLQ
GLYLGHQG RU RWKHU GLVWULEXWLRQ LV PDGH ZLWK UHVSHFW WR RXU FRPP
VXFK SUHIHUUHG VWRFN WRIJHWKHU ZLWK DOO RWKHU VHQLRU VHFXULWLHYV
GHGXFWLQJ WKH DPRXQW RI VXFK GLYLGHQG GLVWULEXWLRQ RU SXUFKDVH
SUHIHUUHG VWRFN LI DQ\ DUH LVVXHG PXVW EH HQWLWOHG DV D FODVV WR
GLUHFWRUV LI GLYLGHQGV RQ VXFK SUHIHUUHG VWRFN DUH LQ DUUHDUV E\
UHTXLUH WKH VHSDUDWH YRWH RI WKH KROGHUV RI DQ\ LVVXHG DQG RXWVW
LVVXDQFH RI SUHIHUUHG VWRFN ZLOO SURYLGH XV ZLWK LQFUHDVHG IOH[LE]

/ILPLWDWLRQ RQ /LDELOLW\ RI '"LUHFWRUYV DQG 2IILFHUV ,QGHPQLILFDWLRQ I

obu\ObDQG ODZ SHUPLWYV D 0DU\ODQG FRUSRUDWLRQ WR LQFOXGH LQ LWV
RIILFHUV WR WKH FRUSRUDWLRQ DQG LWV VWRFNKROGHUV IRU PRQH\ GDPDJ
LPSURSHU EHQHILW RU SURILW LQ PRQH\ SURSHUW\ RU VHUYLFHV RU E DF'
DV EHLQJ PDWHULDO WR WKH FDXVH RI DFWLRQ 2XU FKDUWHU FRQWDLQV V>
WR WKH PD[LPXP H[WHQW SHUPLWWHG E\ ODU\ODQG ODZ VXEMHFW WR WKH |

2XU FKDUWHU DXWKRULJHV XV WR WKH PD[LPXP HIWHQW SHUPLWWHG E\
$FW WR LQGHPQLI\ DQ\ SUHVHQW RU IRUPHU GLUHFWRU RU RIILFHU RU DQ\ I
RXU UHTXHVW VHUYHV RU KDV VHUYHG DQRWKHU FRUSRUDWLRQ UHDO HVW
FRPSDQ\ WUXVW HPSOR\HH EHQHILW SODQ RU RWKHU HQWHUSULVH DV D Gl
IURP DQG DJDLQVW DQ\ FODLP RU OLDELOLW\ WR ZKLFK WKDW SHUVRQ PD\ E
KLV RU KHU VHUYLFH LQ DQ\ VXFK FDSDFLW\ DQG WR SD\ RU UHLPEXUVH WKF
SURFHHGLQJ 2XU E\ODZV REOLJDWH XV WR WKH PD[LPXP H[WHQW SHUPLWW

$FW WR LQGHPQLI\ DQ\ SUHVHQW RU IRUPHU GLUHFWRU RU RIILFHU RU D
DQG bW RXU UHTXHVW VHUYHV RU KDV VHUYHG DQRWKHU FRUSRUDWLRQ Ut
OLDELOLW\ FRPSDQ\ WUXVW HPSOR\HH EHQHILW SODQ RU RWKHU HQWHUSU
WUXVWHH DQG ZKR LV PDGH RU WKUHDWHQHG WR EH PDGH D SDUW\ WR WK
IURP DQG DJDLQVW DQ\ FODLP RU OLDELOLW\ WR ZKLFK WKDW SHUVRQ PD\ E
KLYV RU KHU VHUYLFH LQ DQ\ VXFK FDSDFLW\ DQG WR SD\ RU UHLPEXUVH KLYV
D SURFHHGLQJ 7KH FKDUWHU DQG E\ODZVY DOVR SHUPLW XV WR LQGHPQLI\ D
SUHGHFHVVRU RI XV LQ DQ\ RI WKH FDSDFLWLHY GHVFULEHG DERYH DQG DQ\
RXU SUHGHFHVVRU ,Q DFFRUGDQFH ZLWK WKH $FW ZH ZLOO QRW LQGHP
ZRXOG EH VXEMHFW E\ UHDVRQ RI VXFK SHUVRQuUVY ZLOOIXO PLVIHDVDQFH E|
LOQYROYHG LQ WKH FRQGXFW RI KLV RU KHU RIILFH

ODU\ODQG ODZ UHTXLUHVY D FRUSRUDWLRQ XQOHVV LWV FKDUWHU SURYL
GLUHFWRU RU RIILFHU ZKR KDV EHHQ VXFFHVVIXO LQ WKH GHIHQVH RI DQ\ S|
PDGH D SDUW\ E\ UHDVRQ RI KLV RU KHU VHUYLFH LQ WKDW FDSDFLW\ 0DU\
IRUPHU GLUHFWRUY DQG RIILFHUV DPRQJ RWKHUV DJDLQVW MXGJPHQWYV S
LQFXUUHG E\ WKHP LQ FRQQHFWLRQ ZLWK DQ\ SURFHHGLQJ WR ZKLFK WKH\ |



WKHLU VHUYLFH LQ WKRVH RU RWKHU FDSDFLWLHV XQOHVYV LW LV HVWDEOL\
WR WKH PDWWHU JLYLQJ ULVH WR WKH SURFHHGLQJ DQG ZDV FRPPLWWHG
GLVKRQHVW\N E WKH GLUHFWRU RU RIILFHU DFWXDOO\ UHFHLYHG DQ LPSUR
FDVH RI DQ\ FULPLQDO SURFHHGLQJ WKH GLUHFWRU RU RIILFHU KDG UHDVR
+RZHYHU XQGHU O0DU\ODQG ODZ D 0DU\ODQG FRUSRUDWLRQ PD\ QRW LQGHF
RI WKH FRUSRUDWLRQ RU IRU D MXGJPHQW RI OLDELOLW\ RQ WKH EDVLV WKI
FDVH D FRXUW RUGHUV LQGHPQLILFDWLRQ DQG WKHQ RQO\ IRU H[SHQVHV ,
UHDVRQDEOH H[SHQVHV WR D GLUHFWRU RU RIILFHU LQ DGYDQFH RI ILQDO C
D D ZULWWHQ DIILUPDWLRQ E\ WKH GLUHFWRU RU RIILFHU RI KLV RU KHU JI
QHFHVVDU\ IRU LQGHPQLILFDWLRQ E\ WKH FRUSRUDWLRQ DQG E D ZULWWH
DPRXQW SDLG RU UHLPEXUVHG E\ WKH FRUSRUDWLRQ LI LW LV XOWLPDWHO\

‘H KDYH HQWHUHG LQWR LQGHPQLILFDWLRQ DJUHHPHQWYVY ZLWK RXU GLUI
GLUHFWRUV WKH PD[LPXP LQGHPQLILFDWLRQ SHUPLWWHG XQGHU 0DU\ODQG

2XU LQVXUDQFH SROLF\ GRHV QRW FXUUHQWO\ SURYLGH FRYHUDJH IRU F
DFWLYLWLHYVY WKDW RXU SUHVHQW RU IRUPHU GLUHFWRUV RU RIILFHUV KDYH
WKDW VXFK HQWLWLHYV ZLOO LQ IDFW FDUU\ VXFK LQVXUDQFH +RZHYHU ZH
GLUHFWRUV RU RIILFHUV WR VHUYH DQRWKHU HQWLW\ DV D GLUHFWRU RIILI
FRYHUDJH IRU VXFK SHUVRQV IRU DQ\ FODLPV OLDELOLWLHY RU H[SHQVHV \V
FDSDFLWLHYV

&HUWDLQ 3URYLVLRQV RI WKH 0DU\ODQG *HQHUDO &RUSRUDWLRQ /DZ DQG 2.

7KH ODU\ODQG *HQHUDO &RUSRUDWLRQ /DZ DQG RXU FKDUWHU DQG E\OD.
IRU D SRWHQWLDO DFTXLUHU WR DFTXLUH XV E\ PHDQV RI D WHQGHU RIIHU
GLVFRXUDJH FHUWDLQ FRHUFLYH WDNHRYHU SUDFWLFHY DQG LQDGHTXDWH
Rl XV WR QHJRWLDWH ILUVW ZLWK RXU %RDUG RI 'LUHFWRUYV :‘H EHOLHYH W|
GLVDGYDQWDJHV RI GLVFRXUDJLQJ DQ\ VXFK DFTXLVLWLRQ SURSRVDOV EHF|
PD\ LPSURYH WKHLU WHUPV

&ODVVLILHG %RDUG RI 'LUHFWRUYV

2XU %RDUG RI 'LUHFWRUV LV GLYLGHG LQWR WKUHH FODVVHV RI GLUHFW
GLUHFWRUV &ODVV ,, GLUHFWRUVY DQG &0ODVV ,,, GLUHFWRUYV ZLOO H[SLUH I
UHVSHFWLYHO\ DQG LQ HDFK FDVH WKRVH GLUHFWRUV ZLOO VHUYH XQWLO
DUH HOHFWHG WR VHUYH IRU WHUPV H[SLULQJ DW WKH DQQXDO PHHWLQJ RI
DQG XQWLO WKHLU VXFFHVVRUYV DUH GXO\ HOHFWHG DQG TXDOLI\ DQG HDFK
$ FODVVLILHG ERDUG PD\ UHQGHU D FKDQJH LQ FRQWURO RI XV RU UHPRYDO
KRZHYHU WKDW WKH ORQJHU WLPH UHTXLUHG WR HOHFW D PDMRULW\ RI D F
DQG VWDELOLW\ RI RXU PDQDJHPHQW DQG SROLFLHV

(OHFWLRQ RI 'LUHFWRUYV

2XU FKDUWHU DQG E\ODZV SURYLGH WKDW HDFK GLUHFWRU VKDOO EH HC
WKH RXWVWDQGLQJ VKDUHV RI VWRFN HQWLWOHG WR YRWH IRU WKH HOHFW
WR RXU FKDUWHU RXU %RDUG RI 'LUHFWRUV PD\ DPHQG WKH E\ODZV WR DOW

1XPEHU RI '"LUHFWRUV 9DFDQFLHV 5HPRYDO

2XU FKDUWHU SURYLGHV WKDW WKH QXPEHU RI GLUHFWRUY ZLOO EH VHW
E\ODzV 2XU E\ODZV SURYLGH WKDW D PDMRULW\ RI RXU HQWLUH %RDUG RI '
GLUHFWRUV +RZHYHU XQOHVV RXU E\ODZV DUH DPHQGHG WKH QXPEHU RI (
$Q\ YDFDQF\ RQ RXU %RDUG RI 'LUHFWRUV IRU DQ\ FDXVH RWKHU WKDQ DQ L
PDMRULW\ RI WKH UHPDLQLQJ GLUHFWRUYV HYHQ LI VXFK PDMRULW\ LV OHVYV
E\DQ LQFUHDVH LQ WKH QXPEHU RI GLUHFWRUY PD\ EH ILOOHG E\ D PDMRUL

2XU FKDUWHU SURYLGHVY WKDW D GLUHFWRU PD\ EH UHPRYHG RQO\ IRU F
DITLUPDWLYH YRWH RI DW OHDVW WZR WKLUGV RI WKH YRWHYV HOQWLWOHG WHE



$FWLRQ E\ 6WRFNKROGHUV

8QGHU WKH 0DU\ODQG *HQHUDO &RUSRUDWLRQ /DZ VWRFNKROGHU DFWL
VWRFNKROGHUV RU XQOHVV WKH FKDUWHU SURYLGHV IRU VWRFNKROGHU DF
GRHV QRW E\ XQDQLPRXV ZULWWHQ FRQVHQW LQ OLHX RI D PHHWLQJ 7KHVI
UHJDUGLQJ WKH FDOOLQJ RI D VWRFNKROGHU UHTXHVWHG VSHFLDO PHHWLQ
GHOD\LQJ FRQVLGHUDWLRQ RI D VWRFNKROGHU SURSRVDO XQWLO WKH QH[W

$GYDQFH 1RWLFH 3URYLVLRQV IRU 6WRFNKROGHU 1RPLQDWLRQV DQG 6WHF

2XU E\ODZV SURYLGH WKDW ZLWK UHVSHFW WR DQ DQQXDO PHHWLQJ RI
%RDUG RI 'LUHFWRUY DQG WKH SURSRVDO RI EXVLQHVV WR EH FRQVLGHUHG
RI WKH PHHWLQJ E\ RXU %YRDUG RI 'LUHFWRUV RU E\D VWRFNKROGHU .
PHHWLQJ DW WKH WLPH RI JLYLQJ WKH QRWLFH UHTXLUHG E\ RXU E\ODZV D
WKH PHHWLQJ DQG ZKR KDV FRPSOLHG ZLWK WKH DGYDQFH QRWLFH SURFHG
VWRFNKROGHUV RQO\ WKH EXVLQHVV VSHFLILHG LQ RXU QRWLFH RI WKH PH
SHUVRQV IRU HOHFWLRQ WR RXU %RDUG RI 'LUHFWRUYV DW D VSHFLDO PHHW|
RU SURYLGHG WKDW WKH VSHFLDO PHHWLQJ ZDV FDOOHG IRU WKH SXUSR!
RI UHFRUG DW WKH UHFRUG GDWH IRU WKH PHHWLQJ DW WKH WLPH RI JLYLC
PHHWLQJ ZKR LV HQWLWOHG WR YRWH DW WKH PHHWLQJ DQG ZKR KDV FRPS

7KH SXUSRVH RI UHTXLULQJ VWRFNKROGHUV WR JLYH XV DGYDQFH QRWLEF
RI 'LUHFWRUV D PHDQLQJIXO RSSRUWXQLW\ WR FRQVLGHU WKH TXDOLILFDWIL
SURSRVHG EXVLQHVYVY DQG WR WKH H[WHQW GHHPHG QHFHVVDU\ RU GHVLUD!
UHFRPPHQGDWLRQVY DERXW VXFK TXDOLILFDWLRQV RU EXVLQHVY DV ZHOO D
RI VWRFNKROGHUY $OWKRXJK RXU E\ODZV GR QRW JLYH RXU %RDUG RI 'LUH
WKH HOHFWLRQ RI GLUHFWRUV RU SURSRVDOV UHFRPPHQGLQJ FHUWDLQ DFV
HOHFWLRQ RI GLUHFWRUVY RU WKH FRQVLGHUDWLRQ RI VWRFNKROGHU SURSF
GHWHUULQJ D WKLUG SDUW\ IURP FRQGXFWLQJ D VROLFLWDWLRQ RI SUR[LH\
ZLWKRXW UHJDUG WR ZKHWKHU FRQVLGHUDWLRQ RI VXFK QRPLQHHV RU SUR
VWRFNKROGHUYV

3HU WKH UHTXLUHPHQWY VHW IRUWK LQ 5XOH D XQGHU WKH ([FKDQJH
SUHVHQW D SURSRVDO DW RXU DQQXDO PHHWLQJ RI VWRFNKROGHUV PXVW V
WKHYGD\ QRU ODWHMIGC MKPWL KW R WKH ILUVW DQQLYHUVDU\ RI WKH GDWH R
DQQXDO PHHWLQJ SURYLGHG KRZHYHU WKDW LQ WKH HYHQW WKDW WKH G
E\ PRUH WKDQ GD\V IURP WKH ILUVW DQQLYHUVDU\ RI WKH GDWH RI WKH S
EH WLPHO\ PXVW EH VR GHOLYHUHG QRW HDUOLHU W&DQSWKRU WWRKVGOHN GRW
DQQXDO PHHWLQJ DV RULJLQDOO\ FRQYHQHG RU WKH WHQWK GD\ IROORZL(
PHHWLQJ LV ILUVW PDGH

&DOOLQJ RI 6SHFLDO OHHWLQJVY RI 6WRFNKROGHUYV

2XU E\ODZV SURYLGH WKDW VSHFLDO PHHWLQJV RI VWRFNKROGHUV PD\ E
ERDUG DQG FHUWDLQ RI RXU RIILFHUV $GGLWLRQDOO\ RXU E\ODZV SURYLG
LQIRUPDWLRQDO UHTXLUHPHQWYV E\ WKH VWRFNKROGHUV UHTXHVWLQJ WKH
VHFUHWDU\ RI WKH FRUSRUDWLRQ XSRQ WKH ZULWWHQ UHTXHVW RI VWRFNK
HQWLWOHG WR EH FDVW DW VXFK PHHWLQJ

$SSURYDO RI ([WUDRUGLQDU\ &RUSRUDWH $FWLRQ $PHQGPHQW RI &KDUYV

8QGHU 0ODU\ODQG ODzZz D ODU\ODQG FRUSRUDWLRQ JHQHUDOO\ FDQQRW G
DOO RI LWV DVVHWY FRQYHUW HQJDJH LQ D VKDUH H[FKDQJH RU HQJDJH LC
XQOHVV DGYLVHG E\ WKH FRUSRUDWLRQuUY %YRDUG RI 'LUHFWRUV DQG DSSUR
OHDVW WZR WKLUGV RI WKH YRWHYVY HQWLWOHG WR EH FDVW RQ WKH PDWWH
DSSURYDO RI WKHVH PDWWHUYVY E\ D OHVVHU SHUFHQWDJH EXW QRW OHVV W
2XU FKDUWHU JHQHUDOO\ SURYLGHV IRU DSSURYDO RI FKDUWHU DPHQGPHQ\
WR FDVW DW OHDVW D PDMRULW\ RI WKH YRWHY HQWLWOHG WR EH FDVW RQ
UHTXLUH WKH DSSURYDO RI VWRFNKROGHUY HQWLWOHG WR FDVW DW OHDVW

tf DQ\ DPHQGPHQW WR WKH SURYLVLRQV RI WKH FKDUWHU UHODWLQJ WR
RXU %RDUG RI 'LUHFWRUV WR IL[ WKH QXPEHU RI GLUHFWRUVY DQG WKI



¥ DQ\ FKDUWHU DPHQGPHQW WKDW ZRXOG FRQYHUW WKH &RPSDQ\ IURP I
PDNH RXU FRPPRQ VWRFN D UHGHHPDEOH VHFXULW\ ZLWKLQ WKH PHD(

+ WKH OLTXLGDWLRQ RU GLVVROXWLRQ RI WKH &RPSDQ\ RU DQ\ FKDUWH
&RPSDQ\

¥ DQ\ PHUJHU FRQVROLGDWLRQ VKDUH H[FKDQJH RU VDOH RU H[FKDQJH
obu\obQG *HQHUDO &RUSRUDWLRQ /DZ UHTXLUHV EH DSSURYHG E\ RXU

+ DQ\ WUDQVDFWLRQ EHWZHHQ WKH &RPSDQ\ RQ WKH RQH KDQG DQG D¢
HQWLWOHG WR H[HUFLVH RU GLUHFW WKH H[HUFLVH RU DFTXLUH WKH
RWKHU WKDQ VROHO\ E\ YLUWXH RI D UHYRFDEOH SUR[\ RI RQH WHQV
JHQHUDOO\ RU DQ\ DIILOLDWH RI VXFK D SHUVRQ JURXS RU PHPEHU R
3HUVRQV:® RQ WKH RWKHU KDQG RU

f DQ\ DPHQGPHQW WR WKH SURYLVLRQV RI WKH FKDUWHU UHODWLQJ WR

+RZHYHU LI VXFK DPHQGPHQW SURSRVDO RU WUDQVDFWLRQ LV DSSURYHG |
WR DSSURYDO E\ RXU %RDUG RI 'LUHFWRUV WKH DPHQGPHQW SURSRVDO R
HQWLWOHG WR EH FDVW RQ VXFK DPHQGPHQW SURSRVDO RU WUDQVDFWLRQ
3HUVRQV WKDW ZRXOG QRW RWKHUZLVH UHTXLUH VWRFNKROGHU DSSURYDO
IXUWKHU VWRFNKROGHU DSSURYDO XQOHVV DQRWKHU SURYLVLRQ RI RXU F|
WZR WKLUGV RI RXU FRQWLQXLQJ GLUHFWRUV ,Q DQ\ HYHQW LQ DFFRUGDQ
RU SURSRVDO WKDW ZRXOG KDYH WKH HIIHFW RI FKDQJLQJ WKH QDWXUH RI |
PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZRXOG EH UHTXLUHG WR EH DSSURYHG
GHILQHG XQGHU WKH $FW 7KH 2FRQWLQXLQJ GLUHFWRUV?® DUH GHILQHG

ZKRVH QRPLQDWLRQ IRU HOHFWLRQ E\ WKH VWRFNKROGHUV RU ZKRVH HOHF\
RI RXU FXUUHQW GLUHFWRUV WKHQ RQ RXU %RDUG RI 'LUHFWRUV RU DQ\

VWRFNKROGHUV RU ZKRVH HOHFWLRQ E\ WKH GLUHFWRUV WR ILOO YDFDQFLI
VXFFHVVRU FRQWLQXLQJ GLUHFWRUV WKHQ LQ RIILFH

2XU FKDUWHU DQG E\ODZV SURYLGH WKDW RXU %RDUG RI 'LUHFWRUV ZLC
DQ\ SURYLVLRQ RI RXU E\ODZV

1R $SSUDLVDO 5LJKWYV

$V SHUPLWWHG E\ WKH 0ODU\ODQG *HQHUDO &RUSRUDWLRQ /DZ RXU FKDU
H[HUFLVH DSSUDLVDO ULJKWYVY XQOHVV D PDMRULW\ RI RXU %RDUG RI 'LUHFW

&RQWURO 6KDUH $FTXLVLWLRQV

7KH ODU\ODQG *HQHUDO &RUSRUDWLRQ /DZ SURYLGHVY WKDW FRQWURO V|
VKDUH DFTXLVLWLRQ KDYH QR YRWLQJ ULJKWV H[FHSW WR WKH H[WHQW DSS
WKH PDWWHU RU WKH 2&RQWURO 6KDUH $FW 3 6KDUHV RZQHG E\ WKH DFTXL
FRUSRUDWLRQ DUH H[FOXGHG IURP VKDUHVY HQWLWOHG WR YRWH RQ WKH PD
DJJUHIJDWHG ZLWK DOO RWKHU VKDUHV RI VWRFN RZQHG E\ WKH DFTXLUHU F
WKH H[HUFLVH Rl YRWLQJ SRZHU H[FHSW VROHO\ E\ YLUWXH RI D UHYRFDEO
LQ HOHFWLQJ GLUHFWRUV ZLWKLQ RQH RI WKH IROORZLQJ UDQJHV RI YRWLQ

¥ RQH WHQWK RU PRUH EXW OHVV WKDQ RQH WKLUG
¥ RQH WKLUG RU PRUH EXW OHVV WKDQ D PDMRULW\ RU
¥ D PDMRULW\ RU PRUH RI DOO YRWLQJ SRZHU

7KH UHTXLVLWH VWRFNKROGHU DSSURYDO PXVW EH REWDLQHG HDFK WLF
VHW IRUWK DERYH &RQWURO VKDUHV GR QRW LQFOXGH VKDUHV WKH DFTXLL
REWDLQHG VWRFNKROGHU DSSURYDO $ FRQWURO VKDUH DFTXLVLWLRQ PHD
H[FHSWLRQV

$ SHUVRQ ZKR KDV PDGH RU SURSRVHV WR PDNH D FRQWURO VKDUH DFTX
VSHFLDO PHHWLQJ RI VWRFNKROGHUV WR EH KHOG ZLWKLQ GD\V RI GHPDQ
FRPSHO WKH FDOOLQJ RI D VSHFLDO PHHWLQJ LV VXEMHFW WR WKH VDWLVILC
H[SHQVHV RI WKH PHHWLQJ ,I QR UHTXHVW IRU D PHHWLQJ LV PDGH WKH FF
PHHWLQJ



, YRWLQJ ULJKWV DUH QRW DSSURYHG DW WKH PHHWLQJ RU LI WKH DFTX
DV UHTXLUHG E\ WKH VWDWXWH WKHQ WKH FRUSRUDWLRQ PD\ UHGHHP IRU |
YRWLQJ ULJKWYV KDYH SUHYLRXVO\ EHHQ DSSURYHG 7KH ULJKW RI WKH FRU:¢
FRQGLWLRQV DQG OLPLWDWLRQV LQFOXGLQJ DV SURYLGHG LQ RXU E\OD2zV
ZLWKRXW UHJDUG WR WKH DEVHQFH RI YRWLQJ ULJKWV IRU WKH FRQWURO V
DFTXLUHU RU RI DQ\ PHHWLQJ RI VWRFNKROGHUYV DW ZKLFK WKH YRWLQJ UL.
ULJKWV IRU FRQWURO VKDUHY DUH DSSURYHG DW D VWRFNKROGHUV PHHWLC
VKDUHV HQWLWOHG WR YRWH DOO RWKHU VWRFNKROGHUV PD\ HIHUFLVH DS
SXUSRVHV RI DSSUDLVDO ULJKWV PD\ QRW EH OHVV WKDQ WKH KLJKHVW SUL

7KH &RQWURO 6KDUH $FW GRHV QRW DSSO\ D WR VKDUHV DFTXLUHG LQ
FRUSRUDWLRQ LV D SDUW\ WR WKH WUDQVDFWLRQ RU E WR DFTXLVLWLRQV
7KH &RQWURO 6KDUH $FW GRHVY QRW DSSO\ WR D UHJLVWHUHG FORVHG HQG
GLUHFWRUY DGRSWV D UHVROXWLRQ WR EH VXEMHFW WR WKH $FW 2XU %RD
SURYLVLRQ H[HPSWLQJ IURP WKH &RQWURO 6KDUH $FW DQ\ DQG DOO DFTXLV
DVVXUDQFH WKDW VXFK SURYLVLRQ ZLOO QRW EH DPHQGHG RU HOLPLQDWHLC
DQG DPHQG RXU E\ODZV WR EH VXEMHFW WR WKH &RQWURO 6KDUH $FW RQO\
EHVW LQWHUHVWYV

%XVLQHVYVY &RPELQDWLRQYV

8QGHU 0DU\ODQG ODZ 2EXVLQHVV FRPELQDWLRQV3® EHWZHHQ D 0DU\ODQC
DIILOLDWH RI DQ LQOWHUHVWHG VWRFNKROGHU DUH SURKLELWHG IRU ILYH \H
EHFRPHY DQ LQWHUHVWHG VWRFNKROGHU RU WKH 2%XVLQHVYV &RPELQDWLR
FRQVROLGDWLRQ VKDUH H[FKDQJH RU LQ FLUFXPVWDQFHYV VSHFLILHG LQ W
HTXLW\ VHFXULWLHYV $Q LQWHUHVWHG VWRFNKROGHU LV GHILQHG DV

¥ DQ\ SHUVRQ ZKR EHQHILFLDOO\ RZQV RU PRUH RI WKH YRWLQJ SRZH
¥ DQ DIILOLDWH RU DVVRFLDWH RI WKH FRUSRUDWLRQ ZKR DW DQ\ WLPF
ZDV WKH EHQHILFLDO RZQHU RI RU PRUH RI WKH YRWLQJ SRZHU RI W

$ SHUVRQ LV QRW DQ LQWHUHVWHG VWRFNKROGHU XQGHU WKLV VWDWXW
E\ ZKLFK WKH VWRFNKROGHU RWKHUZLVH ZRXOG KDYH EHFRPH DQ LQWHUHV
%RDUG RI 'LUHFWRUV PD\ SURYLGH WKDW LWV DSSURYDO LV VXEMHFW WR FF
FRQGLWLRQV GHWHUPLQHG E\ RXU %RDUG RI 'LUHFWRUYV

$IWHU WKH ILYH \HDU SURKLELWLRQ DQ\ EXVLQHVV FRPELQDWLRQ EHWZI
VWRFNKROGHU JHQHUDOO\ PXVW EH UHFRPPHQGHG E\ RXU %RDUG RI 'LUHFW
Rl DW OHDVW

t RI WKH YRWHV HQWLWOHG WR EH FDVW E\ KROGHUV RI RXWVWDQGLC

¥ WZR WKLUGV RI WKH YRWHY HQWLWOHG WR EH FDVW E\ KROGHUV RI YR
LOWHUHVWHG VWRFNKROGHU ZLWK ZKRP RU ZLWK ZKRVH DIILOLDWH Wt
DIILOLDWH RU DVVRFLDWH RI WKH LQWHUHVWHG VWRFNKROGHU

7TKHVH VXSHU PDMRULW\ YRWH UHTXLUHPHQWY GR QRW DSSO\ LI WKH FRL
DV GHILQHG XQGHU 0DU\ODQG ODZ IRU WKHLU VKDUHV LQ WKH IRUP RI FDVK
E\ WKH LQWHUHVWHG VWRFNKROGHU IRU LWV VKDUHYV

7TKH VWDWXWH SHUPLWY YDULRXV H[HPSWLRQV IURP LWV SURYLVLRQV L(
%»RDUG RI 'LUHFWRUY EHIRUH WKH WLPH WKDW WKH LQWHUHVWHG VWRFNKRC(
&RPELQDWLRQ $FW GRHV QRW DSSO\ WR D UHJLVWHUHG FORVHG HQG LQYHV
GLUHFWRUY DGRSWV D UHVROXWLRQ WR EH VXEMHFW WR WKH $FW 2XU %RD
ZLOO DGRSW UHVROXWLRQV VR DV WR PDNH XV VXEMHFW WR WKH SURYLVLR
GHWHUPLQHVY WKDW LW ZRXOG EH LQ RXU EHVW LQWHUHVWY DQG LI WKH 6(&
WR WKH %XVLQHVY &RPELQDWLRQ $FW GRHY QRW FRQIOLFW ZLWK WKH $1

([FOXVLYH )RUXP

2XU E\ODZV SURYLGH WKDW WR WKH IXOOHVW H[WHQW SHUPLWWHG E\ O
DOWHUQDWLYH IRUXP WKH VROH DQG H[FOXVLYH IRUXP IRU L DQ\ GHULYDYV
LL DQ\ DFWLRQ DVVHUWLQJ D FODLP RI EUHDFK RI D GXW\ RZHG E\ DQ\ GLU!



&RPSDQ\ RU WKH &RPSDQ\pV VWRFNKROGHUV LLL DQ\ DFWLRQ DVVHUWLQJ
oObu\ODQG VWDWXWRU\ RU FRPPRQ ODZ WKH &KDUWHU RU E\ODZV RU LY D
GRFWULQH VKDOO EH WKH &LUFXLW &RXUW IRU %DOWLPRUH &LW\ 0DU\NODQG
'LVWULFW &RXUW IRU WKH 'LVWULFW RI ODU\ODQG %DOWLPRUH 'LYLVLRQ ,
SUHFHGLQJ VHQWHQFH LV SHQGLQJ LQ WKH &LUFXLW &RXUW IRU %DOWLPRUI
WKH DFWLRQ RU SURFHHGLQJ DVVLIQHG WR WKH %XVLQHVV 7HFKQRORJ\ &I
RU RWKHUZLVH DFTXLULQJ DQ\ LQWHUHVW LQ VKDUHV RI FDSLWDO VWRFN RI
Obz WR KDYH QRWLFH RI DQG FRQVHQWHG WR WKHVH H[FOXVLYH IRUXP SUR
REMHFWLRQ WR WKH H[FOXVLYH MXULVGLFWLRQ RI VXFK FRXUWV LQ FRQQH
EHLQJ VHUYHG LQ DQ\ VXFK DFWLRQ RU SURFHHGLQJ ZLWKRXW OLPLWDWLR
VWRFNKROGHUpY DGGUHVY DV LW DSSHDUV RQ WKH UHFRUGV RI WKH &RPSD

&RQIOLFW ZLWK $SFW

2XU E\ODZV SURYLGH WKDW LI DQG WR WKH H[WHQW WKDW DQ\ SURYLVLR
SURYLVLRQ RI RXU FKDUWHU RU E\ODZV FRQIOLFWV ZLWK DQ\ SURYLVLRQ RI
FRQWURO

5HSRUWV WR 6WRFNKROGHUYV

‘H ILOH SHULRGLF UHSRUWV SUR[\ VWDWHPHQWY DQG RWKHU LQIRUPDWI
6(&UV ZHEXZIVMHFWIRLYV LQIRUPDWLRQ ZLOO DOVR EH DYDLODE O WIUHHWRI FKI
Q§ORRU 1HZ <RUN 1HZ <RUN RU E\ WHOHSKRQHBZEWSULRULW\LQFR RIDI X
ZKLFK LV QRW LQWHQGHG WR EH DQ DFWLYH K\SHUOLQN 7KHVH UHSRUWYV
UHIHUHQFH LQWR WKLV SURVSHFWXV RU WKH UHJLVWUDWLRQ VWDWHPHQW

6XEMHFW WR DYDLODELOLW\ \RX PD\ DXWKRUL]JH XV WR SURYLGH SURVSH
LQIRUPDWLRQ RU 2GRFXPHQWY 3 HOHFWURQLFDOO\ E\ VHQGLQJ XV LQVWUXF
GRFXPHQWY HOHFWURQLFDOO\ 8QOHVV \RX HOHFW LQ ZULWLQJ WR UHFHLYF
SDSHU IRUP E\ PDLO <RX PXVW KDYH LQWHUQHW DFFHVV WR XVH HOHFWURGQ
VHUYLFH WKHUH PD\ EH SRWHQWLDO FRVWY DVVRFLDWHG ZLWK HOHFWURQL
RQ RXU ZHEVLWH <RX PD\ DFFHVV DQG SULQW DOO GRFXPHQWY SURYLGHG V
ZLOO QRWLIV\RX RI WKLV E\ VHQGLQJ \RX DQ H PDLO PHVVDJH WKDW ZLOO L
H PDLO QRWLILFDWLRQ LV UHWXUQHG WR XV DV 2XQGHOLYHUDEOH 3 ZH ZLOO
XQDEOH WR REWDLQ D YDOLG H PDLO DGGUHVV IRU \RX ZH ZLOO UHVXPH VH
UHFRUG <RX PD\ UHYRNH \RXU FRQVHQW IRU HOHFWURQLF GHOLYHU\ DW DQ
UHTXLUHG GRFXPHQWY +RZHYHU LQ RUGHU IRU XV WR EH SURSHUO\ QRWLII
EHIRUH HOHFWURQLF GHOLYHU\ KDV FRPPHQFHG :H ZLOO SURYLGH \RX ZLWk
QRW FRQVWLWXWH UHYRFDWLRQ RI \RXU FRQVHQW WR UHFHLYH UHTXLUHG C
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7KH IROORZLQJ GLVFXVVLRQ LV D JHQHUDO VXPPDU\ RI WKH PDWHULDO 8
DQG WR DQ LQYHVWPHQW LQ RXU VKDUHV 7KLV VXPPDU\ GRHV QRW SXUSRU!
FRQVLGHUDWLRQV DSSOLFDEOH WR VXFK DQ LQYHVWPHQW )RU H[DPSOH ZH
FHUWDLQ W\SHV Rl KROGHUYVY VXEMHFW WR VSHFLDO WUHDWPHQW XQGHU 8 6
DOWHUQDWLYH PLQLPXP WD[ WD[ H[HPSW RUJDQL]DWLRQV LQVXUDQFH FRP:
ILQDQFLDO LQVWLWXWLRQV 7KLV VXPPDU\ DVVXPHVY WKDW LQYHVWRUV KRO«
7KH GLVFXVVLRQ LV EDVHG XSRQ WKH &RGH 7UHDVXU\ UHJXODWLRQV DQG D
Rl WKLV SURVSHFWXV DQG DOO RI ZKLFK DUH VXEMHFW WR FKDQJH SRVVLEC
WKLV GLVFXVVLRQ :H KDYH QRW VRXJKW DQG ZLOO QRW VHHN DQ\ UXOLQJ I
GLVFXVV DQ\ DVSHFWV RI 8 6 HVWDWH RU JLIW WD[ RU IRUHLJQ VWDWH RU
IHGHUDO LQFRPH WD[ ODZV WKDW FRXOG UHVXOW LI ZH LQYHVWHG LQ WD[ H

$ 286 VWRFNKROGHU3 JHQHUDOO\ LV D EHQHILFLDO RZQHU RI RXU VKDUF

f $ FLWLIHQ RU LQGLYLGXDO UHVLGHQW RI WKH 8QLWHG 6WDWHYV

f $ FRUSRUDWLRQ RU RWKHU HQWLW\ WUHDWHG DV D FRUSRUDWLRQ IRL
XQGHU WKH ODZV RI WKH 8QLWHG 6WDWHYVY RU DQ\ SROLWLFDO VXEGLY!

F$ WUXVW LI D FRXUW LQ WKH 8QLWHG 6WDWHYV KDV SULPDU\ VXSHUYLYV
KDYH WKH DXWKRULW\ WR FRQWURO DOO GHFLVLRQV RI WKH WUXVW R
7TUHDVXU\ UHJXODWLRQV WR EH WUHDWHG DV D 8 6 SHUVRQ RU

¥ $Q HVWDWH WKH LQFRPH RI ZKLFK LV VXEMHFW WR 8 6 IHGHUDO LQFR

$ QRQ 8 6 VWRFNKROGHU3 JHQHUDOO\ LV D EHQHILFLDO RZQHU RI RXU V
SDUWQHUVKLS

,] D SDUWQHUVKLS LQFOXGLQJ DQ HQWLW\ WUHDWHG DV D SDUWQHUVKL:
wWD[ WUHDWPHQW RI D SDUWQHU LQ WKH SDUWQHUVKLS ZLOO JHQHUDOO\ GH
SDUWQHUVKLS $ SURVSHFWLYH VWRFNKROGHU WKDW LV D SDUWQHU LQ D Sl
DGYLVHUV ZLWK UHVSHFW WR WKH SXUFKDVH RZQHUVKLS DQG GLVSRVLWLR

7D[ PDWWHUV DUH YHU\ FRPSOLFDWHG DQG WKH WD[ FRQVHTXHQFHV WR
WKH IDFWV Rl KLV KHU RU LWV SDUWLFXODU VLWXDWLRQ :H HQFRXUDJH LQ
FRQVHTXHQFHV RI VXFK DQ LQYHVWPHQW LQFOXGLQJ WD[ UHSRUWLQJ UHTX
IRUHLJQ WD[ ODZV HOLJLELOLW)\ IRU WKH EHQHILWYV Rl DQ\ DSSOLFDEOH WD

(OHFWLRQ WR EH 7D[HG DV D 5,&

‘H KDYH HOHFWHG HIIHFWLYH DV RI WKH GDWH RI RXU IRUPDWLRQ WR E
5,& ZH JHQHUDOO\ ZLOO QRW KDYH WR SD\ 8 6 IHGHUDO LQFRPH WD[ RQ DQ'
I[URP RXU WD[ HDUQLQJV DQG SURILWV 7R TXDOLI\ DV D 5,& ZH PXVW DPRQ
GLYHUVLILFDWLRQ UHTXLUHPHQWY DV GHVFULEHG EHORZ ,Q DGGLWLRQ L
VWRFNKROGHUV IRU HDFK WD[DEOH \HDU DW OHDVW RI RXU 2LQYHVWPHQ
RUGLQDU\ LQFRPH SOXV WKH H[FHVV LI DQ\ Rl UHDOL]HG QHWORKRUW DMHE P
OHDVW RI RXU QHW WD[ RUHWSW 150Q/QKDIDV W VIVQFIRPYXW LRQ 5HTXLUHPHQW @2

7TD[DWLRQ DV D 56HIXODWHG ,QYHVWPHQW &RPSDQ\
I ZH

¥ TXDOLI\ DV D 5,& DQG
f VDWLVI\ WKH $QQXDO 'LVWULEXWLRQ 5HTXLUHPHQW

WKHQ ZH ZzZLOO QRW EH VXEMHFW WR 8 6 IHGHUDO LQFRPH WD[ RQ WKH SRUYV
VWRFNKROGHUY DV GLYLGHQGV :H ZLOO EH VXEMHFW WR 8 6 IHGHUDO LQFF
JDLQV QRW GLVWULEXWHG RU GHHPHG GLVWULEXWHG WR RXU VWRFNKROG!
WD[ RQ FHUWDLQ XQGLVWULEXWHG LQFRPH XQOHVV ZH GLVWULEXWH LQ D W
RXU QHW RUGLQDU\ LQFRPH IRU HDFK FDOHQGDU \HDU RI RXU FDSLW
2FWREHU LQ WKDW FDOHQGDU \HDU DQG DO\ LQFRPH UHFRJQL]JHG EXW



QR 8 6 IHGHUDO LQFRPH WD[ RU WKH 2([FLVH 7D[ $YRLGDQFH 5HTXLUHPHQW
DYRLG DQ\ 8 6 IHGHUDO H[FLVH WD[ RQ RXU HDUQLQJV

,Q RUGHU WR TXDOLI\ DV D 5,& IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV

¥ GHULYH LQ HDFK WD[DEOH \HDU DW OHDVW RI RXU JURVV LQFRPH IU
VHEXULWLHY ORDQV JDLQV IURP WKH VDOH RI VWRFN RU RWKHU VHFX
SDUWQHUVKLSYV 3 RU RWKHU LQFRPH GHULYHG ZLWK UHYV SRHUF W XW R HRXRL |
RU WKH 2 ,QF RDPHG7HV W3

¥ GLYHUVLI\ RXU KROGLQJV VR WKDW DW WKH HQG RI HDFK TXDUWHU RI '

" DW OHDVW RI WKH YDOXH RI RXU DVVHWY FRQVLVWY RI FDVK F
VHFEFXULWLHV RI RWKHU 5,&8V DQG RWKHU VHFXULWLHV LI VXFK RW
WKDQ Rl WKH YDOXH RI RXU DVVHWY DQG PRUH WKDQ RlI WKH

" QRRUH WKDQ RI WKH YDOXH RI RXU DVVHWYV LV LQYHVWHG LQ W
VHEXULWLHVY RU VHFEXULWLHYVY RI RWKHU 5,&V RI RQH LVVXHU LQ \
WZR RU PRUH LVVXHUV WKDW DUH FRQWUROOHG DV GHWHUPLQHG
HQJDJHG LQ WKH VDPH RU VLPLODU RU UHODWHG WUDGHV RU EXV
SXEOLFO\ WUDGHG SDUWQHUVKLSYV 3 RU WKH 2'LYHUVLILFDWLRQ 71

JRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV ZH PD\ EH UHTXLUHG WR UHFRJ
QRW UHFHLYH D FRUUHVSRQGLQJ SD\PHQW LQ FDVK )RU H[DPSOH LI ZH KRO
DV KDYLQJ RULJLQDO LVVXH GLVFRXQW VXFK DV GHEW LQVWUXPHQWYV ZLWK
LOVWUXPHQWY WKDW ZHUH LVVXHG ZLWK ZDUUDQWY ZH PXVW LQFOXGH LQ
DFFUXHV RYHU WKH OLIH RI WKH REOLJDWLRQ UHJDUGOHVV RI ZKHWKHU FD’
WD[DEOH \HDU :H PD\ DOVR KDYH WR LQFOXGH LQ LQFRPH RWKHU DPRXQWYV
RULIJILQDWLRQ IHHV WKDW DUH SDLG DIWHU RULJLQDWLRQ RI WKH ORDQ RU L
DQWLFLSDWH WKDW D SRUWLRQ RI RXU LQFRPH PD\ FRQVWLWXWH RULJLQDO
LOQFRPH SULRU WR UHFHLSW RI FDVK

%HFDXVH DQ\ RULJLQDO LVVXH GLVFRXQW RU RWKHU DPRXQWYV DFFUXHG
IRU WKH \HDU Rl WKH DFFUXDO ZH PD\ EH UHTXLUHG WR PDNH D GLVWULEXMW
'LVWULEXWLRQ 5HTXLUHPHQW HYHQ WKRXJK ZH ZLOO QRW KDYH UHFHLYHG
KDYH GLIILFXOW\ PHHWLQJ WKH $QQXDO 'LVWULEXWLRQ 5HTXLUHPHQW QHFH
&RGH :H PD\ KDYH WR VHOO VRPH RI RXU LQYHVWPHQWY DW WLPHV DQG RU
DGGLWLRQDO GHEW RU HTXLW\ FDSLWDO RU IRUJR QHZ LQYHVWPHQW RSSRU
RWKHU VRXUFHYV ZH PD\ IDLO WR TXDOLI\ IRU 5,& WD[ WUHDWPHQW DQG WKHX
UDWHYV

:H PD\ LQYHVW GLUHFWO\ RU LQGLUHFWO\ WKURXJK DQ LQYHVWPHQW LQ
86 IHGHUDO LQFRPH WD[ SXUSRVHVY D SRUWLRQ RI RXU QHW DVVHWYV LQ EH
WKHVH W\A\SHV RI LQVWUXPHQWY PD\ SUHVHQW VSHFLDO WD[ LVVXHV 8 6 IHC
DV ZKHQ ZzH PD\ FHDVH WR DFFUXH LOQWHUHVW RULJLQDO LVVXH GLVFRXQW
EH WDNHQ IRU EDG GHEWYVY RU ZRUWKOHVYV LQVWUXPHQWY KRZ SD\PHQWV U}
SULQFLSDO DQG LQFRPH DQG ZKHWKHU H[FKDQJHV RI GHEW REOLJDWLRQV L!
RWKHU LVVXHV ZLOO EH DGGUHVVHG E\ XV WR WKH H[WHQW QHFHVVDU\ LQ R
ZH GR QRW EHFRPH VXEMHFW WR 8 6 IHGHUDO LQFRPH RU H[FLVH WD]

$OWKRXJIK ZH GR QRW SUHVHQWO\ H[SHFW WR GR VR ZH DUH DXWKRUL]H
GLVWULEXWLRQ UHTXLUHPHQWY +RZHYHU XQGHU WKH $FW ZH DUH QRW
RXU GHEW REOLJDWLRQV DQG RWKHU VHQLRU VHFXULWLHY DUH RXWVWDQGL
6HQLRU 6HFXULWLHV? LQ WKH 6%, ORUHRYHU RXU DELOLW\ WR GLVSRVH RI I

WKH LOOLTXLG QDWXUH RI RXU SRUWIROLR DQG RU RWKHU UHTXLUHPH
7THVWY I ZH GLVSRVH RI DVVHWY LQ RUGHU WR PHHW WKH $QQXDO 'LVWULE
ZH PD\ PDNH VXFK GLVSRVLWLRQV DW WLPHV WKDW IURP DQ LQYHVWPHQW V

‘H DOQWLFLSDWH WKDW WKH &/2V LQ ZKLFK ZH LQYHVW PD\ FRQVWLWXWH
WUDQFKH LQYHVWPHQWY LQ &/2V WKDW DUH 3),&vV ZH PD\ EH VXEMHFW WR |
RU JDLQ IURP WKH GLVSRVLWLRQ RI VXFK VKDUHV $GGLWLRQDO FKDUJHV LC
GHIHUUHG WD[HV DULVLQJ IURP DQ\ VXFK H[FHVV GLVWULEXWLRQV RU JDLQV
GLVWULEXWLRQ LQ DQ DPRXQW HTXDO WR DQ\ 2H[FHVV GLVWULEXWLRQ RU J



LW WR LWV VKDUHKROGHUV I ZH LQYHVW LQ D 3),&8 DQG HOHFW WR WUHDW
LQ OLHX RI WKH IRUHJRLQJ UHTXLUHPHQWY ZH ZLOO EH UHTXLUHG WR LQFO
HDUQLQJY DQG QHW FDSLWDO JDLQ RI WKH 3),& HYHQ LI VXFK LQFRPH LV QF
PDUNHW DW WKH HQG RI HDFK WD[DEOH \HDU RXU VKDUHV LQ D 3),& LQ WKL
WKH YDOXH RI VXFK VKDUHV DQG DV RUGLQDU\ ORVV DQ\ GHFUHDVH LQ VXF
LQFOXGHG LQ RXU LQFRPH 8QGHU HLWKHU HOHFWLRQ ZH PD\ EH UHTXLUHG
IURP 3),&V DQG RXU SURFHHGV IURP GLVSRVLWLRQV RI 3),& VWRFN GXULQJ V
WKH $QQXDO 'LVWULEXWLRQ 5HTXLUHPHQW DQG WKH ([FLVH 7D[ $YRLGDQFH

, I ZH KROG PRUH WKDQ Rl WKH VKDUHYVY LQ D IRUHLJQ FRUSRUDWLRQ W
LQYHVWPHQWY LQ D &/2 WUHDWHG DV D &)& ZH PD\ EH WUHDWHG DV UHFHL
HDFK \HDU IURP VXFK IRUHLJQ FRUSRUDWLRQ LQ DQ DPRXQW HTXDO WR RXU
LQFOXGLQJ ERWK RUGLQDU\ HDUQLQJY DQG FDSLWDO JDLQV ZKHWKHU RU
\HDU ,Q JHQHUDO D IRUHLJQ FRUSRUDWLRQ ZLOO EH FODVVLILHG DV D &)&
E\ UHIHUHQFH WR FRPELQHG YRWLQJ SRZHU RU YDOXH LV RZQHG GLUHFWO
6KDUHKROGHU 3 IRU WKLY SXUSRVH LV DQ\ 8 6 SHUVRQ WKDW SRVVHVVHV |
YRWLQJ SRZHU RI DOO FODVVHV RI VKB RHSERRJDWLREN RHQ W LR I8 UHRRY R¥M\KHH R
DOO FODVVHVY RI VWRFN RI VXFK IRUHLJQ FRUSRUDWLRQ ,I ZH DUH WUHDWH!
UHTXLUHG WR LQFOXGH VXFK GLVWULEXWLRQ LQ RXU LQYHVWPHQW FRPSDQ\
GLVWULEXWLRQV IURP VXFK &)& DQG ZH PXVW GLVWULEXWH VXFK LQFRPH W
([FLVH 7D[ $YRLGDQFH 5HTXLUHPHQW

,QFRPH LQFOXVLRQV IURP D 4() RU D &)& ZLOO EH 2JRRG LQFRPH3? IRU SXL
DUH GHULYHG LQ FRQQHFWLRQ ZLWK RXU EXVLQHVV RI LQYHVWLQJ LQ VWRF
VXFK LQFRPH WR XV LQ WKH VDPH WD[DEOH \HDU WR ZKLFK WKH LQFRPH LV I

'LYLGHQGY DQG LQWHUHVW UHFHLYHG DQG JDLQV UHDOL]JHG E\ XV RQ IF
RWKHU WD[HV LPSRVHG E\ IRUHLJQ FRXQWULHV DQG 8QLWHG 6WDWHV SRVVH
UHWXUQ RQ RXU VHFXULWLHV 7D[ FRQYHQWLRQV EHWZHHQ FHUWDLQ FRXQW
IRUHLJQ WD[HV DQG PDQ\ IRUHLJQ FRXQWULHV GR QRW LPSRVH WD[HV RQ F
2XU VWRFNKROGHUV ZLOO JHQHUDOO\ QRW EH HQWLWOHG WR FODLP D FUHG

$V GHVFULEHG DERYH )$7&$ PD\ LPSRVH D ZLWKKROGLQJ WD[ RQ WKH
UHSRUWLQJ UHTXLUHPHQWY DUH PHW ,I1 D &/2 LQ ZKLFK ZH LQYHVW IDLOV W
LW FRXOG UHGXFH WKH DPRXQWYV DYDLODEOH WR GLVWULEXWH WR HTXLW\ C
PDWHULDOO\ DQG DGYHUVHO\ DIIHFW RXU RSHUDWLQJ UHVXOWYV DQG FDVK I
$FFRXQW 7D[ & RPSOLDQFH $FW? IRU DGGLWLRQDO GLVFXVVLRQ UHJDUGLQJ )

8QGHU 6HFWLRQ Rl WKH &RGH JDLQV RU ORVVHV DWWULEXWDEOH WR
LQFRPH H[SHQVHV RU RWKHU OLDELOLWLHY GHQRPLQDWHG LQ D IRUHLJQ F>
VXFK H[SHQVHV RU OLDELOLWLHY DUH JHQHUDOO\ WUHDWHG DV RUGLQDU\ L
IRUZDUG FRQWUDFWY DQG WKH GLVSRVLWLRQ RI GHEW REOLJDWLRQV GHQREF
IOXFWXDWLRQV LQ H[FKDQJH UDWHYVY EHWZHHQ WKH DFTXLVLWLRQ DQG GLVS

*DLQ RU ORVV UHDOL]JHG E\ XV IURP WKH VDOH RU H[FKDQJH RI ZDUUDQW
ODSVH RI VXFK ZzZDUUDQWY JHQHUDOO\ ZLOO EH WUHDWHG DV FDSLWDO JDLQ
VKRUWWHUP ZLOO GHSHQG RQ KRZ ORQJ ZH KHOG D SDUWLFXODU ZDUUDQW
WKH VWRFN SXUFKDVHG XQGHU WKH ZDUUDQW ZLOO HTXDO WKH VXP RI WKH
H[HUFLVH RI WKH ZzDUUDQW

&HUWDLQ RI RXU LQYHVWPHQW SUDFWLFHYVY DUH VXEMHFW WR VSHFLDO D
DPRQJ RWKHU WKLQJV L FRQYHUW GLYLGHQGY WKDW ZRXOG RWKHUZLVH F
WUHDW GLYLGHQGYVY WKDW ZRXOG RWKHUZLVH EH HOLJLEOH IRU WKH FRUSRU
LLL GLVDOORZ VXVSHQG RU RWKHUZLVH OLPLW WKH DOORZDQFH RI FHUWD
VKRUW WHUP FDSLWDO JDLQV RU RUGLQDU\ LQFRPH Y FRQYHUW DQ RUGLQ
ZKLFK LV PRUH OLPLWHG YL FDXVH XV WR UHFRJQL]JH LQFRPH RU JDLQ ZLV
WKH FKDUDFWHUL]DWLRQ RI FHUWDLQ FRPSOH[ ILQDQFLDO WUDQVDFWLRQV



SXUSRVHV RI WKH LQFRPH UHTXLUHPHQW WKDW DSSOLHV WR 5,&V :KLOH ZH
DYRLG RU PLQLPL]JH WKH DGYHUVH WD[ FRQVHTXHQFHV RI RXU LQYHVWPHQW

7KH UHPDLQGHU RI WKLV GLVFXVVLRQ DVVXPHV WKDW ZH TXDOLI\ DV D 5,
SHTXLUHPHQW

7TD[DWLRQ RI 8 6 6WRFNKROGHUYV

'LVWULEXWLRQV E\ XV JHQHUDOO\ DUH WD[DEOH WR 8 6 VWRFNKROGHUYV
2LQYHVWPHQW FRPSDQ\ WD[DEOH LQFRPH3® ZKLFK LV JHQHUDOO\ RXU QHW I
H[FHVV RI UHDOL]J]HG QHW ORQJ WHUP FDSLWDO ORVVHY ZLOO EH WD[DEOH I
FXUUHQW RU DFFXPXODWHG HDUQLQJY DQG SURILWY ZKHWKHU SDLG LQ FDV
GLVWULEXWLRQV SDLG E\ XV WR QRQ FRUSRUDWH VWRFNKROGHUVY LQFOXGL
FRUSRUDWLRQV DQG FHUWDLQ TXDOLILHG IRUHLJQ FRUSRUDWLRQV VXFK GL
FXUUHQW PD[LPXP WD[ UDWH RI ,Q WKLV UHJDUG LW LV DQWLFLSDWHG W
WR GLYLGHQGY DQG WKHUHIRUH JHQHUDOO\ ZLOO QRW TXDOLI\ IRU WKH FX
'LVWULEXWLRQV RI RXU QHW FDSLWDO JDLQV ZKLFK LV JHQHUDOO\ RXU UHD
WHUP FDSLWDO ORVVHV SURSHUO\ UHSRUWHG E\ XV DV 2FDSLWDO JDLQ GLY
JDLQV WKDW DUH FXUUHQWO\ WD[DEOH DW D FXUUHQW PD[LPXP UDWH RI I
8 6 VWRFNKROGHUpV KROGLQJ SHULRG IRU KLV KHU RU LWV VKDUHV DQG U]
VKDUHV 'LVWULEXWLRQV LQ H[FHVV RI RXU HDUQLQJVY DQG SURILWYV ILUVW 7
VWRFNKROGHUpV VKDUHY DQG DIWHU WKH DGMXVWHG EDVLV LV UHGXFHG W

‘H PD\ UHWDLQ VRPH RU DOO RI RXU UHDOL]J]HG QHW ORQJ WHUP FDSLWDC
EXW GHVLIQDWH WKH UHWDLQHG QHW FDSLWDO JDLQ DV D 2GHHPHG GLVWUL
RQ WKH UHWDLQHG DPRXQW HDFK 8 6 VWRFNKROGHU ZLOO EH UHTXLUHG W
LQFRPH DV LI LW KDG EHHQ DFWXDOO\ GLVWULEXWHG WR WKH 8 6 VWRFNKR
HTXDO WR KLV KHU RU LWV DOORFDEOH VKDUH RI WKH WD[ SDLG WKHUHRQ |
DW RXU UHJXODU FRUSRUDWH WD[ UDWH DQG EHFDXVH WKDW UDWH LV LQ H
WD[HG DW LQGLYLGXDO UDWHYVY RQ ORQJ WHUP FDSLWDO JDLQV WKH DPRXQ\
SDLG ZLOO H[FHHG WKH WD[ WKH\ RZH RQ WKH FDSLWDO JDLQ GLVWULEXWLR
FUHGLW DJDLQVW WKH 8 6 VWRFNKROGHUpY RWKHU 8 6 IHGHUDO LQFRPH W
VXFK WD[ ZLOO EH DGGHG WR WKH 8 6 VWRFNKROGHUupY DGMXVWHG WD[ FRV
GHHPHG GLVWULEXWLRQ DSSURDFK ZH PXVW SURYLGH ZULWWHQ QRWLFH W]
FORVH RI WKH UHOHYDQW WD[DEOH \HDU :H FDQQRW WUHDW DQ\ RI RXU LQY

‘H GR QRW H[SHFW WKDW VSHFLDO VKDUH GLVWULEXWLRQV WKDW ZH SD\
WD[DEOH +RZHYHU LQ WKH IXWXUH ZH PD\ GLVWULEXWH WD[DEOH GLYLGHC
WKH HOHFWLRQ RI HDFK VWRFNKROGHU 8QGHU FHUWDLQ DSSOLFDEOH SURY
SD\DEOH LQ FDVK RU LQ VKDUHV RI VWRFN DW WKH HOHFWLRQ RI VWRFNKRO
WR UHFHLYH FDVK RU VKDUHV 7KH ,QWHUQDO 5HYHQXH 6HUYLFH KDV SXEOL
WKH WRWDO DPRXQW RI FDVK WKDW PD\ EH GLVWULEXWHG LV OLPLWHG WR C
WRR PDQ\ VWRFNKROGHUVY HOHFW WR UHFHLYH WKHLU GLVWULEXWLRQV LQ F
VKDUHKROGHUV HOHFWLQJ WR UHFHLYH FDVK ZLWK WKH EDODQFH RI WKH G
FRQVLVWHQW ZLWK WKHVH UXOLQJYVY WKDW DUH SD\DEOH LQ SDUW LQ RXU VYV
WR LOQFOXGH WKH IXO0O DPRXQW RI WKH GLYLGHQG ZKHWKHU UHFHLYHG LQ |
RU DV ORQJ WHUP FDSLWDO JDLQ WR WKH H[WHQW VXFK GLVWULEXWLRQ LV
FXUUHQW DQG DFFXPXODWHG HDUQLQJY DQG SURILWYV IRU 8 6 IHGHUDO LQF
UHTXLUHG WR SD\ WD[ ZLWK UHVSHFW WR VXFK GLYLGHQGV LQ H[FHVV RI DQ
DV D GLYLGHQG LQ RUGHU WR SD\ WKLV WD[ WKH VDOHV SURFHHGV PD\ EH (
GLYLGHQG GHSHQGLQJ RQ WKH PDUNHW SULFH RI RXU VWRFN DW WKH WLPH

JRU SXUSRVHV RI GHWHUPLQLQJ ZKHWKHU WKH $QQXDO 'LVWULEXWLRC
Rl GLYLGHQGV SDLG IRU WKDW \HDU ZH PD\ XQGHU FHUWDLQ FLUFXPVWDQF
WD[DEOH \HDU DV LI LW KDG EHHQ SDLG GXULQJ WKH WD[DEOH \HDU LQ TXHV
VWLOO EH WUHDWHG DV UHFHLYLQJ WKH GLYLGHQG LQ WKH WD[DEOH \HDU L
E\ XV LQ 2FWREHU 1RYHPEHU RU '"HFHPEHU RI DQ\ FDOHQGDU \HDU SD\DEOH
PROQWK DQG DFWXDOO\ SDLG GXULQJ -DQXDU\ RI WKH IROORZLQJ \HDU ZLOO
RQ '"HFHPEHU RI WKH \HDU LQ ZKLFK WKH GLYLGHQG ZDV GHFODUHG



, ] DQ LQYHVWRU SXUFKDVHVY RXU VKDUHV VKRUWO\ EHIRUH WKH UHFRUG
YDOXH RI WKH GLVWULEXWLRQ DQG WKH LQYHVWRU ZLOO EH VXEMHFW WR W
UHWXUQ RI KLV KHU RU LWV LQYHVWPHQW

$ VWRFNKROGHU JHQHUDOO\ ZLOO UHFRJQL]JH WD[DEOH JDLQ RU ORVV LI
VKDUHV 7KH DPRXQW RI JDLQ RU ORVV ZLOO EH PHDVXUHG E\ WKH GLIIHUHQ
VKDUHV VROG DQG WKH DPRXQW RI WKH SURFHHGY UHFHLYHG LQ H[FKDQJH
EH WUHDWHG DV ORQJ WHUP FDSLWDO JDLQ RU ORVV LI WKH VWRFNKROGHU
ZLOO EH FODVVLILHG DV VKRUW WHUP FDSLWDO JDLQ RU ORVV +RZHYHU DC
KHOG IRU VL[ PRQWKYV RU OHVYVY ZLOO EH WUHDWHG DV ORQJ WHUP FDSLWDO
UHFHLYHG RU XQGLVWULEXWHG FDSLWDO JDLQ GHHPHG UHFHLYHG ZLWK UF
UHFRJQL]JHG XSRQ D GLVSRVLWLRQ RI RXU VKDUHYVY PD\ EH GLVDOORZHG LI R
GLVWULEXWLRQV RU RWKHUZLVH ZLWKLQ GD\V EHIRUH RU DIWHU WKH GLV

,Q JHQHUDO LQGLYLGXDO 8 6 VWRFNKROGHUV FXUUHQWO\ DUH VXEMHFV
FDSLWDOHWKK) H[FHVVY Rl UHDOL]JHG QHW ORQJ WHUP FDSLWDO JDLQV RYHU L
ORQJ WHUP FDSLWDO JDLQ GHULYHG IURP DQ LQYHVWPHQW LQ RXU VKDUHV
FXUUHQWO\ SD\DEOH E\ LQGLYLGXDOV ,Q DGGLWLRQ LQGLYLGXDOV ZLWK P

LQ WKH FDVH Rl PDUULHG LQGLYLGXDOV ILOLQJ MRLQWO\ DQG FHUWI
WKHLU 2QHW LQYHVWPHQW LQFRPH 3 ZKLFK JHQHUDOO\ LQFOXGHY QHW LQFR
QHW FDSLWDO JDLQV RWKHU WKDQ FHUWDLQ DPRXQWY HDUQHG IURP WUDGH
VXEMHFW WR IHGHUDO LQFRPH WD[ RQ QHW FDSLWDO JDLQ DW WKH PD[LPXP
VWRFNKROGHUVY ZLWK QHW APBSEWDDOORRVWNVIRQ BI[\HDW RI FDSLWDO JDLQV
RI VXFK ORVVHV DJDLQVW WKHLU RUGLQDU\ LQFRPH HDFK \HDU DQ\ QHW FD.
JHQHUDOO\ PD\ EH FDUULHG IRUZDUG DQG XVHG LQ VXEVHTXHQW \HDUV DV S
QRW GHGXFW DQ\ QHW FDSLWDO ORVVHV IRU D \HDU EXW PD\ FDUU\ EDFN V>
\HDUV

, 1 ZH DUH QRW D SXEOLFO\ RIITHUHG 5,& IRU DQ\ SHULRG D QRQ FRUSRUD
HISHQVHV LQFOXGLQJ RXU PDQDJHPHQW IHHVY ZLOO EH WUHDWHG DV DQ DG
IRU QRQ FRUSRUDWH WD[SD\HUV IRU WKH WKURXJK WD[ \HDUV $ 2SXE
L FRQWLQXRXVO\ RITHUHG SXUVXDQW WR D SXEOLF RIIHULQJ LL UHJXODU
OHDVW SHUVRQV DW DOO WLPHV GXULQJ WKH WD[DEOH \HDU :KLOH ZH DC
ILUVW WD[ \HDU WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO LQ IDFW VR T

'H RU WKH DSSOLFDEOH ZLWKKROGLQJ DJHQW ZLOO VHQG WR HDFK RI R
RI HDFK FDOHQGDU \HDU D QRWLFH UHSRUWLQJ WKH DPRXQWYV LQFOXGLEOH
RUGLQDU\ LQFRPH DQG DV ORQJ WHUP FDSLWDO JDLQ ,Q DGGLWLRQ WKH IH
UHSRUWHG WR WKH ,QWHUQDO 5HYHQXH 6HUYLFH RU ,56 LQFOXGLQJ WKH D
PD[LPXP UDWH 'LYLGHQGV SDLG E\ XV JHQHUDOO\ ZLOO QRW EH HOLJLEOH |
UDWH DSSOLFDEOH WR 4XDOLI\LQJ 'LYLGHQGV EHFDXVH RXU LQFRPH JHQHUTL
VXEMHFW WR DGGLWLRQDO VWDWH ORFDO DQG IRUHLJQ WD[HV GHSHQGLQJ

:H PD\ EH UHTXLUHG WR ZLWKKROG 8 6 IHGHUDO LQFRPH WD[ RU EDFNXS
FRUSRUDWH 8 6 VWRFNKROGHU ZKR IDLOV WR IXUQLVK XV ZLWK D FRUUHI
VWRFNKROGHU LV H[HPSW IURP EDFNXS ZLWKKROGLQJ RU ZLWK UHVSHFW
WR SURSHUO\ UHSRUW FHUWDLQ LQWHUHVW DQG GLYLGHQG LQFRPH WR WKH
WD[SD\HU LGHQWLILFDWLRQ QXPEHU LV KLV RU KHU VRFLDO VHFXULW\ QXPE
DV D FUHGLW DJDLQVW WKH 8 6 VWRFNKROGHUpuV 8 6 IHGHUDO LQFRPH WD]
,56

7D[DWLRQ RI QRQ 8 6 6WRFNKROGHUYV

'KHWKHU DQ LQYHVWPHQW LQ WKH VKDUHV LV DSSURSULDWH IRU D QRQ ¢
FLUFXPVWDQFHV $Q LQYHVWPHQW LQ WKH VKDUHV E\ D QRQ 8 6 VWRFNKRO
VWRFNKROGHUV VKRXOG FRQVXOW WKHLU WD[ DGYLVHUV EHIRUH LQYHVWLQ

6 XEMHFW WR WKH GLVFXVVLRQV EHORZ FRQFHUQLQJ EDFNXS ZLWKKROGL
WD[DEOH LQFRPH WR QRQ 8 6 VWRFNKROGHUYVY LQFOXGLQJ LQWHUHVW LQFR
UHDOL]HG ORQJ WHUP FDSLWDO ORVVHV ZKLFK JHQHUDOO\ ZRXOG EH IUHH |
EH VXEMHFW WR 8 6 IHGHUDO ZLWKKROGLQJ WD[ DW D UDWH RU ORZHU L



FXUUHQW DQG DFFXPXODWHG HDUQLQJY DQG SURILWY XQOHVY DQ DSSOLFDE
VWRFNKROGHUV QR ZLWKKROGLQJ LV UHTXLUHG DQG WKH GLVWULEXWLRQV
GLVWULEXWLRQV DUH SURSHUO\ UHSRUWHG WR RXU VWRFNKROGHUYV DV 2LQ\
GLYLGHQGV ® LL WKH GLVWULEXWLRQV ZHUH GHULYHG IURP VRXUFHV VSHFI
UHTXLUHPHQWY ZHUH VDWLVILHG 1R DVVXUDQFH FDQ EH JLYHQ DV WR ZKHW
GHVLIJQDWHG DV HOLJLEOH IRU WKLV H[HPSWLRQ IURP ZLWKKROGLQJ ,I WKH
EXVLQHVV RI WKH QRQ 8 6 VWRFNKROGHU DQG LI DQ LQFRPH WD[ WUHDW\ |
8QLWHG 6WDWHYV ZH ZLOO QRW EH UHTXLUHG WR ZLWKKROG 8 6 IHGHUDO W
FHUWLILFDWLRQ DQG GLVFORVXUH UHTXLUHPHQWY DOWKRXJK WKH GLVWULI
DSSOLFDEOH WR 8 6 SHUVRQV ©6SHFLDO FHUWLILFDWLRQ UHTXLUHPHQWY D
IRUHLJQ WUXVW DQG VXFK HQWLWLHY DUH XUJHG WR FRQVXOW WKHLU RZQ

6XEMHFW WR WKH GLVFXVVLRQV EHORZ FRQFHUQLQJ EDFNXS ZLWKKROGL
FDSLWDO JDLQV WR D QRQ 8 6 VWRFNKROGHU DQG JDLQV UHDOL]JHG E\ D QF
VXEMHFW WR 8 6 IHGHUDO ZLWKKROGLQJ WD[ DQG JHQHUDOO\ ZLOO QRW EH
JDLQVY DV WKH FDVH PD\ EH DUH HIIHFWLYHO\ FRQQHFWHG ZLWK D 8 6 WUD
wD[ WUHDW\ DSSOLHVY DUH DWWULEXWDEOH WR D SHUPDQHQW HVWDEOLVKP
LL VXFK QRQ 8 6 VWRFNKROGHU LV DQ LQGLYLGXDO SUHVHQW LQ WKH 8QL)\
GLVWULEXWLRQ RU JDLQ

I ZH GLVWULEXWH RXU QHW FDSLWDO JDLQV LQ WKH IRUP RI GHHPHG UD
HOWLWOHG WR D 8 6 IHGHUDO LQFRPH WD[ FUHGLW RU WD[ UHIXQG HTXDO W
FDSLWDO JDLQV GHHPHG WR KDYH EHHQ GLVWULEXWHG ,Q RUGHU WR REWD|
WD[SD\HU LGHQWLILFDWLRQ QXPEHU DQG ILOH D IHGHUDO LQFRPH WD[ UHW X
UHTXLUHG WR REWDLQ D 8 6 WD[SD\HU LGHQWLILFDWLRQ QXPEHU RU ILOH D
VWRFNKROGHU GLVWULEXWLRQV ERWK DFWXDO DQG GHHPHG DQG JDLQV U
WR D 8 6 WUDGH RU EXVLQHVYV PD\ XQGHU FHUWDLQ FLUFXPVWDQFHV EH V.
D ORZHU UDWH LI SURYLGHG IRU E\ DQ DSSOLFDEOH WUHDW\ $FFRUGLQJO\
8 6 VWRFNKROGHU

$ QRQ 8 6 VWRFNKROGHU ZKR LV D QRQ UHVLGHQW DOLHQ LQGLYLGXDO
wD[ PD\ EH VXEMHFW WR LQIRUPDWLRQ UHSRUWLQJ DQG EDFNXS ZLWKKROG
86 VWRFNKROGHU SURYLGHV XV RU WKH GLYLGHQG SD\LQJ DJHQW ZLWK DQ
RWKHUZLVH PHHWYVY GRFXPHQWDU\ HYLGHQFH UHTXLUHPHQWY IRU HVWDEOLV
DQ HIHPSWLRQ IURP EDFNXS ZLWKKROGLQJ

JRUHLJQ $FFRXQW 7D[ &RPSOLDQFH $FW

/HLVODWLRQ FRPPRQO\ UHIHUUHG WR DV WKH 2)RUHLJQ $FFRXQW 7D[ &RF
ZLWKKROGLQJ WD[ RQ SD\PHQWV RI FHUWDLQ W\SHV RI LQFRPH WR IRUHLJQ
DQ DJUHHPHQW ZLWK WKH ,56 WR UHSRUW FHUWDLQ UHTXLUHG LQIRUPDWLR!
RU KHOG E\ IRUHLJQ HQWLWLHY WKDW KDYH FHUWDLQ VSHFLILHG 8 6 SHUVI
VXFK DQ DJUHHPHQW )),V WKDW UHVLGH LQ D MXULVGLFWLRQ WKDW KDV HQ
WR SURYLGH VXFK LQIRUPDWLRQ DQG DUH LQ FRPSOLDQFH ZLWK WKH WHUP\
DUH GHHPHG WR KDYH HQWHUHG LQWR VXFK DQ DJUHHPHQW ZLWK WKH ,56
LOWHUHVW DQG GLYLGHQGYV :KLOH WKH &RGH ZRXOG DOVR UHTXLUH ZLWKKF
SURSHUW\ WKDW FRXOG SURGXFH 8 6 VRXUFH LQWHUHVW RU GLYLGHQGV V
HOLPLQDWH WKLY UHTXLUHPHQW LQ SURSRVHG UHJXODWLRQV ZKLFK VWDW|
UHJXODWLRQV DUH LVVXHG 7KH LQIRUPDWLRQ UHTXLUHG WR EH UHSRUWHG
DFFRXQW KROGHU WKDW LV D 8 6 SHUVRQ DQG WUDQVDFWLRQ DFWLYLW\ ZL
HIFHSWLRQV WKLV OHJLVODWLRQ DOVR LPSRVHV D ZLWKKROGLQJ RQ FHU
LQVWLWXWLRQV XQOHVV WKH IRUHLJQ HQWLW\ FHUWLILHV WKDW LW GRHV Q
DIJHQW ZLWK LGHQWLI\LQJ LQIRUPDWLRQ RQ HDFK JUHDWHU WKDQ 8 6 RZ
DQG WKH VWDWXV RI WKH LQWHUPHGLDULHYV WKURXJK ZKLFK WKH\ KROG WKI
ZLWKKROGLQJ WD[ ZLWK UHVSHFW WR GLVWULEXWLRQV RQ WKHLU VKDUHV ¢
HOLJLEOH IRU UHIXQGY RU FUHGLWYV RI VXFK WD[HV

1RQ 8 6 SHUVRQV VKRXOG FRQVXOW WKHLU RZQ WD[ DGYLVHUV ZLWK UH
DQG VWDWH ORFDO DQG IRUHLJQ WD[ FRQVHTXHQFHV RI DQ LQYHVWPHQW L



)DLOXUH WR 4XDOLI\ DV D 5,&

,/ ZH IDLO WR VDWLVI\ WKH ,QFRPH 7HVW RU WKH 'LYHUVLILFDWLRQ 7HVW'
TXDOLI\ DV D 5,& IRU VXFK \HDU LI FHUWDLQ UHOLHI SURYLVLRQV DUH DSSOL
FHUWDLQ FRUSRUDWH OHYHO 8 6 IHGHUDO WD[HV RU WR GLVSRVH RI FHUWD

0 ZH ZHUH XQDEOH WR TXDOLI\ IRU WUHDWPHQW DV D 5,& DQG WKH IRUHJRL:
WR WD[ RQ DOO RI RXU WD[DEOH LQFRPH DW UHJXODU FRUSRUDWH UDWHV L
VWRFNKROGHUV 'LVWULEXWLRQV ZRXOG QRW EH UHTXLUHG DQG DQ\ GLVWL
GLYLGHQG LQFRPH WR WKH H[WHQW RI RXU FXUUHQW DQG DFFXPXODWHG HD
HOLJLEOH IRU WKH PD[LPXP UDWH IRU QRQ FRUSRUDWH WD[SD\HUV SURYL
PHW 6XEMHFW WR FHUWDLQ OLPLWDWLRQV XQGHU WKH &RGH FRUSRUDWH (
GHGXFWLRQ 'LVWULEXWLRQV LQ H[FHVV RI RXU FXUUHQW DQG DFFXPXODWH
FDSLWDO WR WKH HIWHQW RI WKH VWRFNKROGHUpY DGMXVWHG WD[ EDVLV |
*HQHUDOO\ D QRQ WD[DEOH UHWXUQ RI FDSLWDO ZLOO UHGXFH DQ LQYHVWI
ZKLFK ZLOO UHVXOW LQ KLJKHU WD[ OLDELOLW\ ZKHQ WKH VWRFN LV VROG

GLVWULEXWLRQ FDUHIXOO\ DQG VKRXOG QRW DVVXPH WKDW WKH VRXUFH RI
ZULWWHQ GLVFORVXUHY ZLOO SUHVHQW D FDOFXODWLRQ RI UHWXUQ RI FDS
VXEVHTXHQW WD[DEOH \HDU ZH ZRXOG EH UHTXLUHG WR VDWLVI\ WKH 5,& T.
HDUQLQJY DQG SURILWYV IURP DQ\ \HDU LQ ZKLFK ZH IDLOHG WR TXDOLI\ DV I
TXDOLILHG DV VXFK XQGHU 6XEFKDSWHU 0 RI WKH &RGH IRU DW OHDVW RQH
ODWHU WKDQ WKH VHFRQG \HDU IROORZLQJ WKH QRQ TXDOLI\LQJ \HDU ZH F
WKH DVVHWY KHOG E\ XV GXULQJ WKH SHULRG LQ ZKLFK ZH IDLOHG WR TXDO
XQOHVYV ZH PDGH D VSHFLDO HOHFWLRQ WR SD\ FRUSRUDWH OHYHO WD[ RQ



3/$1 2) ',675,%87,21
*HQHUDO

7KLV LV D FRQWLQXRXV RIITHULQJ RI RXU VKDUHV DV SHUPLWWHG E\ WKH
XQWLO WKH HDUOLHU RI WKH FRPSOHWLRQ RI WKH RITHULQJ RU WKH H[SLUD
ZH KDYH VROG WKH PD[LPXP QXPEHU RI VKDUHV RIIHUHG KHUHE\ RU HDUOLH
RITHULQJ DGGLWLRQDO VKDUHV IRU VDOH WR LQYHVWRUV ‘H FRPPHQFHG WK
ZH KDYH ILOHG QHZ UHJLVWUDWLRQ VWDWHPHQWY DQG SRVW HIIHFWLYH DPI
VKDQRVIRYHPEHU RXU %RDUG RI 'LUHFWRUV DSSURY HGWWKHKIHHILVOH Q V LARI!
WKH RIMKHMWMIRO WKH GDWH XSRQ ZKLFK VKDUHYV RI RXU FRPPRQ VWRFI
XQOHVV WHUPLQDWHG RU IXUWKHU HIWHQGHG RU LQFSVHRBRHWHG XDUNKHEZ HRDU C
KDG VROG DQ DJJUHMXWHHMV RI RXU FRPPRQ VWRFEFN IRU JURW.GCGORRGHGV RI

‘H VHOO RXU VKDUHV Rl FRPPRQ VWRFN ZLWK GLIIHULQJ XS IURQW VDOH\
FRPPLVVLRQV DQG GHDOHU PDQDJHU IHHV LL GHDOHU PDQDJHU IHHV EXW
GHDOHU PDQDJHU IHHV +RZHYHU UHJDUGOHVV RI WKH VDOHV ORDG SDLG F
UHVSHFW WR YRWLQJ DQG GLVWULEXWLRQV DQG ZLOO OLNHZLVH EHDU LWV
YDOXH DV HDFK RWKHU VKDUH RI RXU FRPPRQ VWRFN 6KDUHV DYDLODEOH W
GHDOHU PDQDJHU IHHV DQG DUH UHIHUUHG WR DV RXU 2&0DVV 5 6KDUHV 2 61
LQYHVWPHQW DGYLVHUV DQG EURNHU GHDOHUV WKDW DUH PDQDJLQJ ZUDS |
QR VHOOLQJ FRPPLVVLRQV DQG DUH UHIHUUHG WR DV RXU 2&0DVV 5,$ 6KDUF
EDVHG SURJUDPV DOVR NQRZQ DV ZUDS DFFRXQWV RI LQYHVWPHQW GHDOH
DOWHUQDWLYH IHH DUUDQJHPHQWY ZLWK WKHLU FOLHQWYV WKURXJK FHU
GHSDUWPHQWY RU DQ\ RWKHU RUJDQL]DWLRQ RU SHUVRQ DXWKRUL]JHG WR D
HQGRZPHQW IRXQGDWLRQ RU SHQVLRQ IXQG RU WR RWKHU LQVWLWXWL
PDQDJHU IHHV DQG DUH UHIHUUHG WR DV RXU 2&0DVV , 6KDUHV 2 7KH SXUFK
UHGXFHG E\ WKH UHVSHFWLYH GLVFRXQW $OWKRXJK ZH XVH 2&0DVV?® GHVLJ
&RPSDQ\ GRHV QRW RSHUDWH DV D PXOWL FODVV IXQG %HIRUH PDNLQJ \RXL
DGYLVRU UHJDUGLQJ \RXU DFFRXQW W\SH DQG WKH FODVVHV RI VKDUHV \RX

7KH 'HDOHU O0DQDJHU LV QRW UHTXLUHG WR VHOO DQ\ VSHFLILF QXPEHU
VHOO WKH VKDUHV RIIHUHG 7KH PLQLPXP SHQRHNWRG\VSXXEKBVHELWYDJ WK WRR.
GHDOHU RU UHJLVWHUHG LQYHVWPHQW DGYLVHU PD\ KDYH LQWHUHVWV DJJL
QRW OHVV $GKELQVLRQDO SXUFKDVHV PXVW EH LQ LQFUHPHQWV RI $Q\ VD
PXVW EH PDGH SXUVXDQW WR WKH SULQFLSOHV RI 6(& 5XOH D

‘H DFFHSW VXEVFULSWLRQV RQ 7KXUVGD\ RI HDFK ZHHN DQG FORVH VXEV
HITHFWLYH RQO\ XSRQ RXU DFFHSWDQFH DQG ZH UHVHUYH WKH ULJKW WR U
DFFHSWHG RU UHMHFWHG ZLWKLQ GD\V RI UHFHLSW E\ XV DQG LI UHMHFW
VXFK WLPHIUDPH ZLWKRXW GHGXFWLRQ IRU DQ\ H[SHQVHYVY 6KDUHV LVVXHG .
EH LVVXHG RQ WKH VDPH GDWH WKDW ZH KROG RXU ILUVW FORVLQJ RI HDFK
PROQWKYV LQ ZKLFK ZH UHSXUFKDVH VKDUHY ZH H[SHFW WR FRQGXFW UHSXUF

7R SXUFKDVH VKDUHV LQ WKLV RIIHULQJ \RX PXVW FRPSOHWH DQG VLJQ
SURVSHFWXV DV $SSHQGL[ $ IRU D VSHFLILF GROODU DPRXQW HTXDO WR RU
VXFK DPRXQW DW WKH WLPH RI VXEVFULSWLRQ <RX VKRXOG PDNH \RXU FKH
VXEVFULSWLRQ DJUHHPHQW VKRXOG EH PDLOHG WR

9LD ODLO 9LD ([SUHVV 2YHUQLJKW '"HOLYH!
3ULRULW\ ,QFRPH )XQG ,QF 3ULRULW\ ,QFRPH )XQG ,QF
FR3UHIHUUHG &DSLWDO 6HFXULWLHVR/B&HIHUUHG &DSLWDO 6HFXUL\
32 %R] "HVW WK 6WUHHW
.DQVDV &LW\ 02 .DQVDV &LW\ 02

B3XUFKDVHV ZLOO EH HIITHFWLYH RQO\ XSRQ RXU DFFHSWDQFH DQG ZH |
SDUW 3HQGLQJ DFFHSWDQFH RI \RXU SXUFKDVH SURFHHGV ZLOO EH GHSRV



$Q DSSURYHG WUXVWHH PXVW SURFHVV DQG IRUZDUG WR XV SXUFKDVHV
FDVH RI LQYHVWPHQWYVY WKURXJK ,58V .HRJK SODQV DQG N SODQV ZH ZL
WKH WUXVWHH

$ERXW WKH 'HDOHU 0DQDJHU

7KH '"HDOHU 0DQDJHU LV 3UHIHUUHG &DSLWDO 6HFXULWLHV //& 7KH 'HDC
DQG WKH )LQDQFLDO ,QGXVWU\ 5HIXODWRU\ $XWKRULW\ RU ),15$ LQ 7

1RUWKVLGH 3DUNZD\ 6XLWH $WODQWD *$ 7KH '"HDOHU 0DQDJHU
PHPEHU Rl ),15$ WR VHOO RXU VKDUHV RI FRPPRQ VWRFN

&RPSHQVDWLRQ RI '"HDOHU ODQDJHU DQG 6HOHFWHG %URNHU '"HDOHUV

(IFHSW DV SURYLGHG HOVHZKHUH LQ WKLV 230DQ RI 'LVWULEXWLRQ3 VHF
FRPPLVVLRQV RI XS WR Rl WKH JURVV SURFHHGV Rl VKDUHV VROG LQ WKI
PDQDJHU IHH RI XS WR Rl WKH JURVV RIIHULQJ SURFHHGV DV FRPSHQVD\
WKH DJJUHJDWH VHOOLQJ FRPPLVVLRQV DQG GHDOHU PDQDJHU IHHV H[FHHG
RITHULQJ

7KH '"HDOHU 0DQDJHU DXWKRUL]JHVY RQH RU PRUH RWKHU EURNHU GHDOHU
VHOHFWHG EURNHU GHDOHUV WR VHOO RXU VKDUHV 7KH '"HDOHU ODQDJHU I
VHOHFWHG EURNHU GHDOHU SXUVXDQW WR WKH WHUPV RI D VHOHFWHG GHD
VXEVWDQWLDOO\ WKH IRUP LQFOXGHG DV DQ H[KLELW WR WKH GHDOHU DJUF

7KH '"HDOHU 0DQDJHU LQ LWV VROH GLVFUHWLRQ PD\ UHDOORZ WR DQ\ V
IRU UHLPEXUVHPHQW RI PDUNHWLQJ H[SHQVHY 7KH DPRXQW RI WKH UHDOOF
VROG E\ WKH VHOHFWHG EURNHU GHDOHU DQG WKH DVVLVWDQFH RI WKH EUI
WKH GHDOHU PDQDJHU IHH DYDLODEOH WR UHDOORZ WR VHOHFWHG EURNHU
UHGXFHG E\ ZKROHVDOHU FRPPLVVLRQVY DQG VDODULHY DQG RWKHU H[SHQV|

,Q DGGLWLRQ WR WKH SD\PHQW RI VHOOLQJ FRPPLVVLRQV DQG WKH GHD¢
UHDVRQDEOH DQG GRFXPHQWHG DQG PXWXDOO\ DJUHHG WR E\ XV DQG WKH
UHLPEXUVH WKH '"HDOHU 0ODQDJHU IRU

$ ZKROHVDOLQJ IHHV Rl WKH 'HDOHU 0DQDJHU ZKLFK PD\ FRQVLVW RI FR
Rl WKH ZKROHVDOHUV ZKR DUH DVVRFLDWHG ZLWK WKH 'HDOHU ODQDJH

t+ RXW RI SRFNHW H[SHQVHV LQFXUUHG E\ WKH 'HDOHU ODQDJHUWV ZKROH
UHLPEXUVHPHQW RI WUDYHO ORGJLQJ DQG PHDOV

+ QRQ FDVK FRPSHQVDWLRQ WR EH UHDOORZHG WR UHJLVWHUHG UHSUHV
RFFDVLRQDO PHDO RU HQWHUWDLQPHQW WKH QDWLRQDO DQG UHJLRQI
DQG HGXFDWLRQ PHHWLQJYV DQG SHUPLVVLEOH IRUPV Rl QRQ FDVK FRF

$+ RXW RI SRFNHW H[SHQVHV LQFXUUHG E\ VHOOLQJ JURXS PHPEHUV DQG
DFWXDO FRVWV RI WKLUG SDUW\ SURIHVVLRQDOV UHWDLQHG E\ WKHP I

$+ GXH GLOLJHQFH H[SHQVHV RI WKH GHDOHU PDQDJHU DQG VHOOLQJ JUR.

,Q VRPH FDVHV ZH ZLOO SD\ WKHVH H[SHQVHYVY GLUHFWO\ EXW XQGHU (
DGGHG WR WKH 'HDOHU ODQDJHU )HH DQG VDOHV FRPPLVVLRQ H[FHHG WKH
PD[LPXP DOORZHG XQGHU ),15% 5XOH

‘H ZLOO QRW SD\ VHOOLQJ FRPPLVVLRQV RU GHDOHU PDQDJHU IHHV RQ V
DPRXQW WKDW ZRXOG KDYH EHHQ SDLG DV VHOOLQJ FRPPLVVLRQV DQG GHD!
UHLQYHVWPHQW SODQ KDG EHHQ VROG SXUVXDQW WR WKLV SXEOLF RIITHULQ
SURFHHGV WR XV IRU VDOHYVY XQGHU RXU GLVWULEXWLRQ UHLQYHVWPHQW SC
WKLV SURVSHFWXYV

‘H KDYH DJUHHG WR LQGHPQLI\ WKH VHOHFWHG EURNHU GHDOHUV LQFO>
XQGHU WKH 6HFXULWLHYV $FW DQG OLDELOLWLHY DULVLQJ IURP EUHDFKHV R
ODQDJHU DJUHHPHQW 7KH EURNHU GHDOHUV SDUWLFLSDWLQJ LQ WKH RIIHU
RXU EHKDOI DQG ZH FDQQRW DVVXUH \RX WKDW DQ\ VKDUHV ZLOO EH VROG

6HOOLQJ FRPPLVVLRQV DQG GHDOHU PDQDJHU IHHV PD\ EH UHGXFHG RU .
LQFOXGLQJ EXW QRW QHFHVVDULO\ OLPLWHG WR



RXU H[HFXWLYH RIILFHUVY DQG GLUHFWRUV
RINLFHUVY DQG SHUVRQQHO RI RXU $GYLVHU DQG LWV DIILOLDWHYV
RINLFHUVY DQG SHUVRQQHO RI VHOHFWHG EURNHU GHDOHUYV

H 4 o+

DQ\ LPPHGLDWH IDPLO\ PHPEHUV DV WKDW WHUP LV GHILQHG LQ ),15%$ !
SHUVRQQHO

+H

RXU DIILOLDWHYV
f FHUWDLQ LQVWLWXWLRQDO LQYHVWRUYV

F LOYHVWRUV ZKRVH FRQWUDFW IRU LQYHVWPHQW DGYLVRU\ DQG UHODW
DVVHW EDVHG IHH DUUDQJHPHQW XQOHVV WKDW FRQWUDFW LV ZLWK D
UHJLVWHUHG DV D EURNHU GHDOHU DQG SURYLGHYV ILQDQFLDO SODQQL

+ RWKHU LQGLYLGXDOV GHVLJQDWHG E\ PDQDJHPHQW DQG
$+ LI DSSURYHG E\ RXU %RDUG RI 'LUHFWRUV MRLQW YHQWXUH SDUWQHU

,Q DGGLWLRQ VHOOLQJ FRPPLVVLRQV DQG GHDOHU PDQDJHU IHHV PD\ EF
Rl VDOHV LQFOXGLQJ EXW QRW OLPLWHG WR VDOHV IRU ZKLFK D YROXPH C
VHOHFWHG GHDOHUY DW WKH GLVFUHWLRQ Rl WKH '"HDOHU 0ODQDJHU DQG VD
LV D UHGXFWLRQ RU ZDLYHU LQ VHOOLQJ FRPPLVVLRQV RU GHDOHU PDQDJH
SHUVRQY GHVFULEHG DERYH DQG WKH DPRXQW RI WKH UHGXFWLRQ RU ZDLY|
SURVSHFWXV VHWWLQJ IRUWK WKH WHUPV RI WKH GLVFRXQW

7R WKH H{[WHQW DOORZHG E\ DSSOLFDEOH IHGHUDO DQG VWDWH ODZV U>
WR DQ\ RI WKH DERYH SHUVRQV LI GHVLIJQDWHG E\ PDQDJHPHQW ZLWKRXW
VHOOLQJ FRPPLVVLRQVY DQG GHDOHU PDQDJHU IHHV ZLOO EH ZDLYHG DQG V>
WR WKH SULQFLSOHV RI 6(& 5XOH D RU RWKHUZLVH LQ DFFRUGDQFH ZLWK

([FHSW IRU FHUWDLQ VKDUH RZQHUVKLS DQG WUDQVIHU UHVWULFWLRQV |
VKDUHV WKDW PD\ EH VROG WR VXFK SHUVRQV RU LQ VXFK FDWHJRULHV RI V
UHGXFLQJ RU HOLPLQDWLQJ WKH VHOOLQJ FRPPLVVLRQV RU WKH GHDOHU PL
LOQYHVWRUY DQG DIILOLDWHY 7KH SULFH IRU WKH VKDUHYV ZLOO EH UHGXFH(
PDEDJHU IHH 2XU $GYLVHU DQG LWV DIILOLDWHYV ZLOO EH H[SHFWHG WR KR
QRW ZLWK D YLHZ WRZDUGYV GLVWULEXWLRQ

‘H DUH RITHULQJ YROXPH GLVFRXQWYVY WR LQYHVWRUV ZKR SXUFKDVH PRU
VDPH VHOHFWHG EURNHU GHDOHU LQ RXU RIITHULQJ 7KH QHW SURFHHGV WR
EXW WKH VHOOLQJ FRPPLVVLRQV SD\DEOH WR WKH VHOHFWHG EURNHU GHDC
SULFH SHU &0ODVV 5 VKDUH DQG WKH UHGXFHG VHOOLQJ FRPPLVVLRQV SD\DE

3XUFKDVH 3ULFH SHU
,QFUHPHQWDO 8QLW
LQ 9ROXPH &RPPLVVLRQ
'ROODU $PRXQW RI &0DVV 5 6KDUHV 3XUFKDVHG 'LVFRXQW 5DQJH 5DW H

BBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBEBBEBBBEBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
$VVXPHV D FXBUMQODVYV 5 VKDUH RIITHULQJ SULFH 'LVFRXQWYV ZLOO E
RITHULQJ SULFH

'H ZLOO DSSO\ WKH UHGXFHG VHOOLQJ SULFH SHU &0DVV 5 VKDUH DQG V
LQGLFDWHG UDQJH RQO\ 7KXV IRU H[DPSOH DVI>SXUFKDVGHIRFH SH BLOMLRY
VKDUHV ZRXOG UHVXOW LQ D ZHLJKWBBUD X8 DBYHS SXDAKD DN YRR FEIHOR Z

: DW SHU &0ODVV 5 VKDUWKWRWWODQG D FRPPLVVLRQ DQG

: DW SHU &0ODVV 5 VKDUHKWRWWDODQG D FRPPLVVLRQ



7KH IROORZLQJ SHUVRQV PD\ FRPELQH WKHLU SXUFKDVHYVY DV D 2VLQJOH
GLVFRXQW

¥ DQ LQGLYLGXDO KLV RU KHU VSRXVH WKHLU FKLOGUHQ XQGHU WKH D.
VXFK LQGLYLGXDO

¥ D FRUSRUDWLRQ SDUWQHUVKLS DVVRFLDWLRQ MRLQW VWRFN FRPSD(
LOQFRUSRUDWHG RU QRW

$+ DQ HPSOR\HHVp WUXVW SHQVLRQ SURILW VKDULQJ RU RWKHU HPSOR\
,QWHUQDO 5HYHQXH &RGH DQG

¥f DOO FRPPLQJOHG WUXVW IXQGV PDLQWDLQHG E\ D JLYHQ EDQN

,Q WKH HYHQW D SHUVRQ ZLVKHV WR KDYH KLV RU KHU RUGHU FRPELQHG
UHTXHVW VXFK WUHDWPHQW LQ ZULWLQJ DW WKH WLPH RI VXEVFULSWLRQ VI
EH FRPELQHG $Q\ UHTXHVW ZLOO EH VXEMHFW WR RXU YHULILFDWLRQ WKDYV
WKH VXEVFULSWLRQ DJUHHPHQWY IRU WKH FRPELQHG RUGHUV RI D VLQJOH
SD\DEOH DQG GLVFRXQWHG VKDUH SULFH ZLOO EH DOORFDWHG SUR UDWD D|
EHLQJ FRPELQHG 2WKHUZLVH WKH YROXPH GLVFRXQW SURYLVLRQV ZLOO D
WKH YROXPH GLVFRXQW DQG WKH VXEVHTXHQW RUGHUV RI WKDW VLQJOH SX

2Q0\ &0DVV 5 VKDUHV SXUFKDVHG LQ RXU RITHULQJ SXUVXDQW WR WKLV
SXUFKDVHG WKURXJK RXU GLVWULEXWLRQ UHLQYHVWPHQW SODQ ZLOO QRW
WRZDUG WKH WKUHVKROG OLPLWY OLVWHG DERYH WKDW TXDOLI\\RX IRU WK

7KH HDOHU 0DQDJHU PD\ DW LWV VROH GLVFUHWLRQ HQWHU LQWR DQ
ZLWK VDOHV RI &0DVV 5 6KDUHV ZKHUHE\ VXFK VHOHFWHG EURNHU GHDOHU
SURFHHGV WR XV ZLOO QRW EH DIIHFWHG E\ UHGXFLQJ WKH FRPPLVVLRQV SI
RITHULQJ SULFH RI VXFK VKDUHY VROG DW D UHGXFHG FRPPLVVLRQ ZLOO EH
VHOOLQJ FRPPLVVLRQ 7KH VHOOLQJ FRPPLVVLRQ UHFHLYHG E\ WKH VHOHFW
6KDUHV ZLOO QHYHU H[FHHG

7KH '"HDOHU 0DQDJHU PD\ DW LWV VROH GLVFUHWLRQ HQWHU LQWR DQ L
VHOHFWHG EURNHU GHDOHU PD\ DJJUHIJDWH VXEVFULSWLRQV RQ SDUW RI D
DJJUHIJDWH VHOOLQJ FRPPLVVLRQVY DQG RU GHDOHU PDQDJHU IHHV 7KH VSH
QHIJRWLDWLRQ EHWZHHQ WKH '"HDOHU 0DQDJHU DQG WKH VHOHFWHG EURNHU
DYDLODEOH WR XV IURP WKH VDOH RI RXU VKDUHV $Q\ UHGXFWLRQ LQ WKH
DPRQJ WKH VHSDUDWH VXEVFULEHUV DQG ZH ZLOO ILOH D VXSSOHPHQW WR

7TUDQVIHU RQ '"HDWK "HVLJQDWLRQ

<RX KDYH WKH RSWLRQ RI SODFLQJ D WUDQVIHU RQ GHDWK RU 272" 3 GHV
72" GHVLIJQDWLRQ WUDQVIHUV RZQHUVKLS RI \RXU VKDUHV WR \RXU GHVLJQCL
EH PDGH E\ LQGLYLGXDOV QRW HQWLWLHY ZKR DUH WKH VROH RU MRLQW R
RSWLRQ LV QRW DYDLODEOH WR UHVLGHQWYVY RI WKH VWDWH RI /RXLVLDQD ,
PXVW FRPSOHWH D WUDQVIHU RQ GHDWK IRUP ZKLFK LV DYDLODEOH XSRQ U
RUGHU WR HIIHFW WKH GHVLJQDWLRQ

6XSSOHPHQWDO 6DOHYVY ODWHULDO

,Q DGGLWLRQ WR WKLV SURVSHFWXV ZH LQWHQG WR XVH VXSSOHPHQWD
DOWKRXJK RQO\ ZKHQ DFFRPSDQLHG E\ RU SUHFHGHG E\ WKH GHOLYHU\ RI W
VXSSOHPHQWDO VDOHV PDWHULDO ZLWK WKH 6(& RU ),15$ SULRU WR GLVWU/
FRQWDLQ DOO Rl WKH LQIRUPDWLRQ PDWHULDO WR DQ LQYHVWPHQW GHFLVL
VDOHV PDWHULDO H[SHFWHG WR EH XVHG LQ SHUPLWWHG MXULVGLFWLRQV L

LOQYHVWRU VDOHV SURPRWLRQ EURFKXUHYV

FRYHU OHWWHUY WUDQVPLWWLQJ WKLV SURVSHFWXYV

EURFKXUHVY FRQWDLQLQJ D VXPPDU\ GHVFULSWLRQ RI WKH RIIHULQJ
IDFW VKHHWY GHVFULELQJ WKH JHQHUDO QDWXUH RI 3ULRULW\ ,QFRPH
DVVHW IO\HUV GHVFULELQJ RXU UHFHQW LQYHVWPHQWYV

EURNHU XSGDWHYV

H + + H +H+ ++



+ RQOLQH LQYHVWRU SUHVHQWDWLRQV
$ WKLUG SDUW\ DUWLFOH UHSULQWYV

+ ZHEVLWH PDWHULDO

+ HOHFWURQLF PHGLD SUHVHQWDWLRQV DQG

+ FOLHQW VHPLQDUV DQG VHPLQDU DGYHUWLVHPHQWY DQG LQYLWDWLRG
$

OO0 RI WKH IRUHJRLQJ PDWHULDO ZLOO EH SUHSDUHG E\ RXU $GYLVHU R
UHSULQWYV LI DQ\ ,Q FHUWDLQ MXULVGLFWLRQV VRPH RU DOO RI VXFK VDO
PD\ FRQWDLQ FHUWDLQ TXRWHV IURP YDULRXV SXEOLFDWLRQV ZLWKRXW RE!'
WKH TXRWHG PDWHULDO LQ WKH VDOHVY PDWHULDO

:H DUH RIITHULQJ VKDUHV LQ WKLV RIITHULQJ RQO\ E\ PHDQV RI WKLV SURYV
IURP WLPH WR WLPH $OWKRXJK WKH LQIRUPDWLRQ FRQWDLQHG LQ RXU VXS
LOQOIRUPDWLRQ FRQWDLQHG LQ WKLV SURVSHFWXV DV DPHQGHG RU VXSSOHP
FRPSOHWH DQG VKRXOG QRW EH FRQVLGHUHG D SDUW RI RU DV LQFRUSRUDYV
Rl ZKLFK WKLV SURVSHFWXV LV D SDUW
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‘H PD\ EXW DUH QRW REOLJDWHG WR SXUVXH D OLTXLGLW\ HYHQW IRU F
VXEMHFW WR WKHQ FXUUHQW PDUNHW FRQGLWLRQV DXQG1RWHKPEHRULW H U LRDX(
%RDUG RI 'LUHFWRUV DSSURYHG WKH ILOL\@EH HWKHY VQ R D XKML 10 ANRON GR QN
ZKLFK VKDUHV RI RXU FRPPRQ VWRFN KDYH EHHQ VROG LQ WKH FRX!
H[WHQGHG RU LQFUHDVHG E\ WKH %RDYG RHEUNEBWRDN KOG LWRO & RIDH DEILINUFH

VKDUHV RI RXU FRPPRQ VWRFN IRU JURVWLGORREHGY Rl DSSUR[LPDWH

:KLOH ZH PD\ SXUVXH D OLTXLGLW\ HYHQW ZH H[SHFW WR FRQWLQXH W
7TKH HIWHQVLRQ RI WKH RIITHULQJ LV LQ WKH VROH GLVFUHWLRQ RI WKH %RI
ZLOO FRPSOHWH D OLTXLGLW\ HYHQW DW DOO KRZHYHU ZH H[SHFW WR FF
SURJUDP PD\ SURYLGH D OLPLWHG RSSRUWXQLW\ IRU \RX WR KDYH \RXU
OLPLWDWLRQV DW D SULFH SRWHQWLDOO\ EHORZ WKH SXUFKDVH SULFH \R
3URJUDP2® IRU D GHWDLOHG GHVFULSWLRQ RI RXU VKDUH UHSXUFKDVH SURJL

7KH FRPSOHWLRQ RI D OLTXLGLW\ HYHQW LV LQ WKH VROH GLVFUHWLR
PD\ UHTXLUH VWRFNKROGHU DSSURYDO ,Q PDNLQJ D GHWHUPLQDWLRQ RI Zk
VWRFNKROGHUV RXU %RDUG RI 'LUHFWRUV LQFOXGLQJ RXU LQGHSHQGHQW
OLPLWHG WR SRUWIROLR GLYHUVLILFDWLRQ SRUWIROLR SHUIRUPDQFH R
FRPSDQ\ PDUNHW FRQGLWLRQV IRU WKH VDOH RI RXU DVVHWYV RU OLVWL
VWRFNKROGHU OLTXLGLW\ I WKH %RDUG Rl 'LUHFWRUVY GHWHUPLQHYV D OL
FRPPRQ VWRFN RIIHULQJ D OLTXLGLW\ HYHQW FRXOG LQFOXGH DPRQJ RWK
HLWKHU RQ D FRPSOHWH SRUWIROLR EDVLVY RU LQGLYLGXDOO\ IROORZHG E\
HIFKDQJH RU D PHUJHU RU DQRWKHU WUDQVDFWLRQ DSSURYHG E\ RXU %F
RU VKDUHV RI D SXEOLFO\ WUDGHG FRPSDQ\ :H UHIHU WR WKH DIRUHPHQWL
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2XU VHFXULWLHYVY DUH QRW FXUUHQWO\ OLVWHG RQ DQ\ VHFXULWLHYV H[F}
GHYHORS LQ WKH IRUHVHHDEOH IXWXUH LI HYHU 7KHUHIRUH VWRFNKROGH
D GHVLUHG SULFH 1R VWRFNKROGHU ZLOO KDYH WKH ULJKW WR UHTXLUH XV
QR SXEOLF PDUNHW ZLOO H[LVW IRU RXU VKDUHV DQG QRQH LV H[SHFWHG W
LQYHVWPHQW SULRU WR RXU OLTXLGDWLRQ RU RWKHU OLTXLGLW\ HYHQW R
FLUFXPVWDQFHY DV D UHVXOW RI WUDQVIHUV RI VKDUHY WR RWKHU HOLJLE

7R SURYLGH RXU VWRFNKROGHUV ZLWK OLPLWHG OLTXLGLW\ ZH LQWHQG
UHSXUFKDVH SURJUDP 7KH ILUVW VXFK WHQGHU RIITHU FRPPHQFHG LQ 0D\
- X0\ ZHHNO\ FORVLQJ 7KH IROORZLQJ WDEOH UHIOHFWYV FHUWDLQ LQI
GDWH 'ROODU DPRXQWYV DUH SUHVHQWHG LQ WKRXVDQGV H[FHSW VKDUH D(

SHUFHQWDJH RI
6KDUHY 7THQGHUHG $JIJUHJIDWH
6KDUHV 7KDW :HUH5HSXUFKDY¥RQVLGHUDWLRQ |
4XDUWHU (QGHSXUFKDVIBHBWBHBHFKDSHGSGXUFKDSHGFH 3HUSGKIXUH KDVHG 6KDL

YRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 1RYHPEHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7TRWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7RWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 1RYHPEHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7TRWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7RWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH
-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\



ODUFK $SULO
7RWDO IRU \HDU HQGHG -XQH

JRU \HDU HQGHG -XQH

-XQH -X 0\
BHSWHPEHU 2FWREHU
'"HFHPEHU -DQXDU\
ODUFK $SULO

7TRWDO IRU \HDU HQGHG -XQH

YRU \HDU HQGHG -XQH

-XQH $XIXVW
6HSWHPEHU 1RYHPEHU
'"HFHPEHU YHEUXDU\

7TRWDO IRU \HDU HQGHG -XQH

2Q D TXDUWHUO\ EDVLYVY ZH LQWHQG WR RIIHU WR UHSXUFKDVH VKDUHV
'LUHFWRUV XQOHVYVY LQ WKH MXGJPHQW RI RXU %RDUG RI 'LUHFWRUV VXFK |
LOWHUHVWY RI RXU VWRFNKROGHUV RU ZRXOG YLRODWH DSSOLFDEOH ODZ
UHSXUFKDVHVY RQ WKH VDPH GDWH WKDW ZH KROG RXU ILUVW FORVLQJ LQ V’
VXFK UHSXUFKDVH RIITHUV LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI 5HJ
$FW $Q\ RITHU WR UHSXUFKDVH VKDUHYV ZLOO EH FRQGXFWHG VROHO\ WK
DQG LV QRW EHLQJ PDGH WKURXJK WKLV SURVSHFWXV

2XU %RDUG RI 'LUHFWRUV DOVR ZLOO FRQVLGHU WKH IROORZLQJ IDFWRU
ZKHWKHU WR FDXVH XV WR RITHU WR UHSXUFKDVH VKDUHY DQG XQGHU ZKDW

WKH HIITHFW RI VXFK UHSXUFKDVHV RQ RXU TXDOLILFDWLRQ DV D 5,& L
WKH OLTXLGLW\ Rl RXU DVVHWV LQFOXGLQJ IHHV DQG FRVWV DVVRFLD
RXU LQYHVWPHQW SODQV DQG ZRUNLQJ FDSLWDO UHTXLUHPHQWYV

WKH UHODWLYH HFRQRPLHV RI VEDOH ZLWK UHVSHFW WR RXU VL]H
RXU KLVWRU\ LQ UHSXUFKDVLQJ VKDUHV RU SRUWLRQV WKHUHRI DQG
WKH FRQGLWLRQ RI WKH VHFXULWLHY PDUNHWYV

'H LQWHQG WR OLPLW WKH QXPEHU RI VKDUHV WR EH UHSXUFKDVHG LQ
VKDUHV RXWVWDQGLQJ DW WKH FORVH RI EXVLQHVYVY RQ WKH ODVW GD\ RI WI
DQ\ IXWXUH UHSXUFKDVH RIITHUV PRUH RU OHVV IUHTXHQWO\ WKDQ RQ D TXD
VKDUHV WKDQ FXUUHQWO\ H[SHFWHG DQG ZH PD\ VXVSHQG RU WHUPLQDWH
WR UHSXUFKDVH VXFK VKDUHY DW D SULFH HTXDO WR WKH WKHQ FXUUHQW C
GHWHUPLQH LQ WKH IXWXUH WR FRQGXFW VXFK UHSXUFKDVH RIIHUV PRUH R
DQG ZH PD\ VXVSHQG RU WHUPLQDWH WKH VKDUH UHSXUFKDVH SURJUDP DW
PD\ XVH FDVK RQ KDQG FDVK DYDLODEOH IURP ERUURZLQJVY DQG FDVK IURP
SHULRG WR UHSXUFKDVH VKDUHV :H ZLOO RIIHU WR UHSXUFKDVH VXFK VKDL
Rl RXU FRPPRQ VWREFN

H + +H+ H+ H +H

, ] WKH DPRXQW Rl UHSXUFKDVH UHTXHVWYVY H[FHHGV WKH QXPEHU RI VK
D SUR UDWD EDVLV $Vv D UHVXOW ZH PD\ UHSXUFKDVH OHVV WKDQ WKH IXO«
GR QRW UHSXUFKDVH WKH IXOO DPRXQW RI \RXU VKDUHV WKDW \RX KDYH UH
UHSXUFKDVHV RI RXU VKDUHV \RX PD\ QRW EH DEOH WR GLVSRVH RI \RXU V¥
RITHUV ZLOO EH VXEMHFW LQ SDUW WR RXU DYDLODEOH FDVK DQG FRPSOLDC
SURPXOJDWHG XQGHU WKH &RGH DQG WKH $FW

2XU %RDUG RI 'LUHFWRUV ZLOO UHTXLUH WKDW ZH UHSXUFKDVH VKDUHYV
RQ WHUPV WKH\ GHWHUPLQH WR EH IDLU WR XV DQG WR DOO RI RXU VWRFNK
5HSXUFKDVHV ZLOO EH HIIHFWLYH DIWHU UHFHLSW DQG DFFHSWDQFH E\ XV |
IURP RXU VWRFNKROGHUV



KHQ RXU %RDUG RI 'LUHFWRUV GHWHUPLQHYV WKDW ZH ZLOO RIIHU WR Ut
PDWHULDOV ZLOO EH SURYLGHG WR \RX GHVFULELQJ WKH WHUPV WKHUHRI I
ZKHWKHU DQG KRZ WR SDUWLFLSDWH LQ VXFK UHSXUFKDVH RSSRUWXQLW\

$Q\ UHSXUFKDVH RIITHU SUHVHQWHG WR RXU VWRFNKROGHUY ZLOO UHPDL
FRPPHQFHPHQW RI WKH UHSXUFKDVH RIITHU ,Q WKH PDWHULDOV WKDW ZH ZL
UHSXUFKDVH RIIHU ZLOO H[SLUH $00 WHQGHUV PXVW EH UHFHLYHG SULRU \
WKHUH DUH DQ\ PDWHULDO UHYLVLRQV WR WKH WHQGHU RIIHU PDWHULDOYV
RXU VWRFNKROGHUYV ZH ZLOO VHQG UHYLVHG PDWHULDOV UHIOHFWLQJ VXF¥
PLQLPXP RI DQ DGGLWLRQDO ILYH EXVLQHVY GD\V ,I| WKH SULFH DW ZKLFK V
UHSXUFKDVH RIIHU SHULRG E\ D PLQLPXP RI DQ DGGLWLRQDO WHQ EXVLQHV)

,Q RUGHU WR VXEPLW VKDUHV WR EH UHSXUFKDVHG VWRFENKROGHUV ZLO

EH LQFOXGHG LQ WKH PDWHULDOV VHQW WR RXU VWRFNKROGHUV DV ZHOO |
WLPH SULRU WR WKH H[SLUDWLRQ RI WKH UHSXUFKDVH RITHU VWRFNKROGH!I
ZLWKGUDZDO WR XV ,I VKDUHY KDYH QRW EHHQ DFFHSWHG IRU SD\PHQW E\ |
EXVLQHVY GD\V IROORZLQJ WKH FRPPHQFHPHQW RI WKH UHSXUFKDVH RIIH

'H ZLOO QRW UHSXUFKDVH VKDUHV RU IUDFWLRQV WKHUHRI LI VXFK UHSE
RWKHU ODzZV RI WKH 8QLWHG 6WDWHVY 0DU\ODQG RU DQ\ RWKHU UHOHYDQW
FDXVH D FRUSRUDWLRQ WR IDLO WR PHHW VWDWXWRU\ WHVWYV RI VROYHQF\

:KLOH ZH LQWHQG WR FRQGXFW TXDUWHUO\ UHSXUFKDVH RIIHUV DV GHVF
GHWHUPLQH LQ WKH IXWXUH WR FRQGXFW UHSXUFKDVH RITHUV PRUH RU OHYV
PD\ VXVSHQG RU WHUPLQDWH WKH VKDUH UHSXUFKDVH SURJUDP DW DQ\ WLF
NQRZQ DV D ZUDS DFFRXQW RI DQ LQYHVWPHQW GHDOHU \RXU OLTXLGLW\ F
SURJUDP ZKLFK PD\ OLPLW \RXU DELOLW\ WR UHTXHVW WKH UHSXUFKDVH RI

,Q WKH HYHQW WKDW RXU $GYLVHU RU DQ\ RI LWV DIILOLDWHYV KROGV VK
VXEPLW VKDUHV IRU UHSXUFKDVH LQ FRQQHFWLRQ ZLWK DQ\ UHSXUFKDVH R
HIFHSW IRU WKH LQLWLDO FDSLWDO FRQWULEXWLRQ RI RXU $GYLVHU 2XU $
$GYLVHU UHPDLQV RXU LQYHVWPHQW DGYLVHU
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2XU VHFXULWLHY DUH KHOG XQGHU D FXVWRG\ DJUHHPHQW E\ 8 6 %DQN

5DQJH :D\ )ORUHQFH 6RXWK &DUROLQD '67 6\VWHPV ,QF ZLOO DFW
DQG UHJLVWUDU 7KH SULQFLSDO EXVLQHWBWGEHWV \VDRIVDXUKWWD QM\IHU DI
QXPEHU

/(*$/ 0$77(56

&HUWDLQ OHJDO PDWWHUV LQ FRQQHFWLRQ ZLWK WKH RIITHULQJ KDYH EH
‘DVKLQJWRQ ' &

,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50
%'2 86$ //3 LV WKH LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ IL
$9%,/$%/( ,1)250%$7,21

‘H KDYH ILOHG ZLWK WKH 6(& D UHJLVWUDWLRQ VWDWHPHQW RQ )RUP 1
XQGHU WKH 6HFXULWLHYV $FW ZLWK UHVSHFW WR RXU VKDUHV RIIHUHG E\ W
LQIRUPDWLRQ DERXW XV DQG RXU VKDUHYVY EHLQJ RIITHUHG E\ WKLV SURVSHF)\
WLPH WR WLPH LV LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ WR WKLV SURVSH]I

&(57%$,1 5(/$7,216+,36 $1' 5(/$7(' 3$57< 75$16%$&7,216
&21752/ 3(56216 $1' 35,1&,3$/ 672&.+2/'(56
5(*8/$7,21

%52.(5%*( $//2&$7,21 $1' 27+(5 35$&7,&(6

),1$1&,$/ 67$7(0(176

‘H DUH UHTXLUHG WR ILOH ZLWK RU VXEPLW WR WKH 6(& DQQXDO DQG VH
PHHWLQJ WKH LQIRUPDWLRQDO UHTXLUHPHQWY RI WKH ([FKDQJH $FW 7KH 6
DQG LQIRUPDWLRQ VWDWHPHQWY DQG RWKHU LQIRUPDWLRQ ILOHG HOHFWUF
ZHEVLXVZ YWF dR$¥LHV Rl WKHVH UHSRUWYV SUR[\ DQG LQIRUPDWLRQ VWDWHI
SD\LQJ D GXSOLFDWLQJ IHH E\ HOHFWURQLF UHTXHVW DW WKH IROORZLQJ H
EH DYDLODEOH IUHH RI FKDUJH"EBSWRHWD R RW QI HZV<RWN (BIZWRUN RU I

RU RQ RXZZAHBVILWHLMWVL Q FRPLHFIKQY® GRW LQWHQGHG WR EH DQ DF
LQIRUPDWLRQ RQ RXU ZHEVLWH LV QRW LQFRUSRUDWHG E\ UHIHUHQFH LQ W
SURVSHFWXV



35,9%$&< 127,&(

:HDUH FRPPLWWHG WR SURWHFWLQJ \RXU SULYDF\ 7KLV SULYDF\ QRWLFL!
SROLFLHV RI 3ULRULW\ ,QFRPH )XQG ,QF DQG LWV DIILOLDWHG FRPSDQLHYV
KDYH UHFHLYHG IURP 3ULRULW\ ,QFRPH )XQG ,QF

H ZLOO VDIHJXDUG DFFRUGLQJ WR VWULFW VWDQGDUGYV RI VHFXULW\ D(
RQO\ LQIRUPDWLRQ ZH FROOHFW IURP \RX LV \RXU QDPH GDWH RI ELUWK D¢
DSSOLFDEOH QXPEHU RI VKDUHV \RX KROG DQG \RXU VRFLDO VHFXULW\ QXI
\RXU VKDUHVY VHQG \RX SHULRGLF UHSRUWYV DQG RWKHU LQIRUPDWLRQ DER?
UHTXLUHG E\ ODZ

‘H GR QRW VKDUH WKLV LQIRUPDWLRQ ZLWK DQ\ QRQ DIILOLDWHG WKLUG

¥ $XWKRULJHG SHUVRQQWOL R IRKXJUSRCOMLIIMHUKDW RQO\ DXWKRUL]JHG SHUVF
\RXU SHUVRQDO LQIRUPDWLRQ ZLOO KDYH DFFHVV WR LW

¥ 6HUYLFH SURYRB\HEMVFORVH \RXU SHUVRQDO LQIRUPDWLRQ WR FRPSDC
VXFK DV UHFRUG NHHSLQJ SURFHVVLQJ \RXU WUDGHYV DQG PDLOLQJ \R
\RXU LQIRUPDWLRQ DQG XVH LW VROHO\ IRU WKH SXUSRVH IRU ZKLFK W
¥ &RXUWV DQG JRYHUQRHMQWLRHGFEDOWZ ZH PD\ GLVFORVH \RXU SHUVRC

FRXUW RUGHU RU DW WKH UHTXHVW RI JRYHUQPHQW UHJXODWRUV 2QCcC
ZLOO EH GLVFORVHG



$SSHQGL[ $ )RUP RI 6XEVFULSWLRQ $JUHHPHQW


















$00 GHDOHUV WKDW HIIHFW WUDQVDFWLRQV LQ WKHVH VHFXULWLHYV ZKl
GHOLYHU D SURVSHFWXYV

<RX VKRXOG UHO\ RQO\ RQ WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV SUR\
DXWKRUL]JHG WR JLYH DQ\ LQIRUPDWLRQ RU WR PDNH DQ\ UHSUHVHQWDWLRZC
LQIRUPDWLRQ RU VWDWHPHQWY DUH JLYHQ RU PDGH \RX VKRXOG QRW UHO\
QRW FRQVWLWXWH DQ RIIHU WR VHOO DQ\ VHFXULWLHY RWKHU WKDQ WKRVH
RI DQ RIIHU WR EX\ WR DQ\ SHUVRQ LQ DQ\ MXULVGLFWLRQ ZKHUH VXFK DQ
VSHDNV DV Rl WKH GDWH VHW IRUWK DERYH <RX VKRXOG QRW DVVXPH WKDV
WR WKLV SURVSHFWXV LPSOLHV WKDW WKH LQIRUPDWLRQ FRQWDLQHG LQ W]
VXEVHTXHQW WR WKH GDWH RI WKLV SURVSHFWXV

8S WR
6KDUHV RI &RPPRQ 6WRFN
R

BBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBEBBEBBBBBBBBBBB

35263 (&786

BBBBBBBBBBBBBEBBEBBBBEBBBBEBBBBEBBBBEBEBBBEBEBEBBBBEBEBBBBEBBBBBBBBBBBBB

YHEUXDU\
SUHIHUUHG &DSLWDO 6HFXULWLHF



67$7(0(17 2) $'',7,21%/ ,1)250%7,21

SULRULW)\ ,QFRPH )Xt

67$7(0(17 2) $'',7,21%/ ,1)250$7,21 )(%58%$5<
7KLV 67$7(0(17 2) $'',7,21%$/ ,1)250%$7,21 RU 6$, LV 127 $ 35263(&786 DQG \

FRQMXQFWLRQ ZLWK RXU SURVSHFWXV GDWHG JHEUXDU\ UHODWLQJ \
VXSSOHPHQW $ FRS\ RI WKH SURVSHFWXV DQG DQ\ DFFRPSDQ\LQJ SURVSHF\
FDOOLQJ XV DW RU EY ZZ \BIWRQL \RXD Z RIENAXNHY DARRY LQWHQGHG V

K\SHUOLQN

2XU SURVSHFWXV DQG WKLV 6%, RPLW FHUWDLQ RI WKH LQIRUPDWLRQ FR
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ RU WKH 6(& 7KH UHJLVWUDWLRQ V
ZHEVLINVH YWF DRYQR FKDUJH

8QOHVY RWKHUZLVH QRWHG WKH WHUPV 2ZH 3 2XV 3 2RXU 3 DQG 23ULRULV
7THUPV QRW GHILQHG KHUHLQ KDYH WKH VDPH PHDQLQJ DV JLYHQ WR WKHP L

6$1
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‘H KDYH HQWHUHG LQWR DQ ,QYHVWPHQW $GYLVRU\ $JUHHPHQW ZLWK RX
$JUHHPHQW ZH ZLOO SD\ RXU $GYLVHU D EDVH PDQDJHPHQW IHH DQG DQ LQ
QRQ FRPSHQVDWLRQ RYHUKHDG H[SHQVHV VXFK DV H[SHQVHV LQFXUUHG E\
DGPLQLVWHULQJ RXU EXVLQHVV LQFOXGLQJ H[SHQVHV LQFXUUHG E\ 3URVSFH
XV DQG WKH UHLPEXUVHPHQW Rl WKH FRPSHQVDWLRQ RI RXU &KLHI )LQDQFI
BHFUHWDU\ DQG RWKHU DGPLQLVWUDWLYH SHUVRQQHO SDLG E\ 3URVSHFW $
$GPLQLVWUDWLRQ $JUHHPHQW DQG RWKHU H[SHQVHV 6HH 2,QYHVWPHQW $¢
KRZ WKH IHHV SD\DEOH WR RXU $GYLVHU ZLOO EH GHWHUPLQHG

‘H KDYH DOVR HQWHUHG LQWR DQ $GPLQLVWUDWLRQ $JUHHPHQW ZLWK 3|
$JUHHPHQW ZH ZLOO UHLPEXUVH 3URVSHFW $GPLQLVWUDWLRQ IRU DGPLQLYV
RYHUKHDG LQFXUUHG E\ BURVSHFW $GPLQLVWUDWLRQ LQ SHUIRUPLQJ LWV R
2$GPLQLVWUDWLRQ $JUHHPHQW?® LQ WKH 3URVSHFWXV IRU D GHVFULSWLRQ F
DGGLWLRQ FHUWDLQ SHUVRQQHO RI SURVSHFW &DSLWDO ODQDJHPHQW ZLOC
SRUWIROLR DQG RSHUDWLRQV SURYLGHG WKDW WKH\ DUH VXSHUYLVHG DW

&HUWDLQ RI WKH H[HFXWLYH RIILFHUV GLUHFWRUV DQG ILQDQFH SURIHYV
$GPLQLVWUDWLRQ ZKR SHUIRUP VHUYLFHV IRU XV RQ EHKDOI RI RXU $GYLVH
SURIHVVLRQDOV RI RWKHU 3URVSHFW &DSLWDO ODQDJHPHQW HQWLWLHV LQ
5DWH DQG $OWHUQDWLYH ,QFRPH )XQG ,QF 7TKHVH SHUVRQV KDYH OHJDO |
WKHLU REOLJDWLRQV WR XV ,Q WKH IXWXUH WKHVH SHUVRQV DQG RWKHU L
LOQYHVWPHQW SURJUDPYVY DQG DFTXLUH IRU WKHLU RZQ DFFRXQW LQYHVWPHC
ODQDJHPHQW PD\ JUDQW HTXLW\ LOQOWHUHVWY LQ RXU $GYLVHU WR FHUWDLQ

$00 WUDQVDFWLRQV ZLWK DIILOLDWHY RI RXUV VKDOO EH RQ WHUPV QR
WKLUG SDUW\ DQG PXVW EH DSSURYHG E\ D PDMRULW\ RI RXU GLUHFWRUV L

‘H HQWHUHG LQWR D OLFHQVH DJUHHPHQW ZLWK RXU $GYLVHU SXUVXDQ
IUHH OLFHQVH WR XVH WKH QDPH 23ULRULW\ ,QFRPH )XQG ,QF 3 8QGHU WKL\
RXU $GYLVHU UHPDLQV RXU LQYHVWPHQW DGYLVHU 2WKHU WKDQ ZLWK UHV.
7KLYV OLFHQVH DJUHHPHQW ZLOO UHPDLQ LQ HIITHFW IRU VR ORQJ DV WKH ,Q)

$OORFDWLRQ RI RXU $GYLVHUuV 7LPH

‘H UHO\ LQ SDUW RQ RXU $GYLVHU WR PDQDJH RXU GD\ WR GD\ DFWLYLV
$GYLVHU DQG FHUWDLQ RI LWV DIILOLDWHV DUH FXUUHQWO\ DQG SODQ LQ V
XQUHODWHG WR XV $V D UHVXOW Rl WKHVH DFWLYLWLHV RXU $GYLVHU LW
LQ DOORFDWLQJ WKHLU WLPH EHWZHHQ XV DQG RWKHU DFWLYLWLHV LQ ZKL!
WKH PDQDJHPHQW RI 3URVSHFW &DSLWDO O0DQDJHPHQW 3URVSHFW $GPLQLV
YORDWLQJ 5DWH DQG $OWHUQDWLYH ,QFRPH )XQG ,QF 2XU $GYLVHU DQG LW
RXU EXVLQHVV DV RXU $GYLVHU DQG LWV SHUVRQQHO LQ WKHLU MXGJPHQW
OHVV WKDQ WKHLU IXO0 WLPH 7KHUHIRUH RXU $GYLVHU LWV SHUVRQQHO I
DOORFDWLQJ PDQDJHPHQW WLPH VHUYLFHV DQG IXQFWLRQV DPRQJ XV DQG
SHUVRQQHO DV DSSOLFDEOH DUH RU PD\ EHFRPH LQYROYHG 7KLV FRXOG U
HQWLWLHV WKDQ WR XV

+RZHYHU 3URVSHFW &DSLWDO ODQDJHPHQW EHOLHYHV WKDW RXU $GYLV
WKHLU UHVSRQVLELOLWLHVY WR XV DQG WR WKH RWKHU EXVLQHVVHV LQ ZKLI
RINLFHUVY ZLOO GHYRWH WKH WLPH UHTXLUHG WR PDQDJH RXU EXVLQHVYV DQ
RU DIILOLDWH GHYRWHYV WR XV ZLOO YDU\ GXULQJ WKH FRXUVH RI WKH \HDU
GLIILFXOW WR SUHGLFW VSHFLILF DPRXQWV RI WLPH DQ H[HFXWLYH RIILFHU
RINLFHUV DQG DIILOLDWHY ZLOO JHQHUDOO\ GHYRWH PRUH WLPH WR SURJUD
FRPSOHWHG WKHLU RIITHULQJ VWDJHV WKRXJK I[URP WLPH WR WLPH HDFK SU
RSHUDWLRQDO DVSHFWV RI 3URVSHFW &DSLWDO ODQDJHPHQW VSRQVRUHG S
FUHDWHG E\ WKH VDPH WHDP RI LQGLYLGXDOV DW RXU $GYLVHU SURYLGLQJ
VWUHDPOLQHG WKH VWUXFWXUH IRU ILQDQFLDO UHSRUWLQJ LQWHUQDO FR(

6$1



$OORFDWLRQ RI ,QYHVWPHQWV

&RQFXUUHQW ZLWK WKLV RIITHULQJ FHUWDLQ SURIHVVLRQDOV RI RXU $G
RWKHU DIILOLDWHG HQWLWLHYV LQFOXGLQJ 3URVSHFW &DSLWDO O0DQDJHPHQ
&RUSRUDWLRQ DQG WR 3URVSHFW )ORDWLQJ 5DWH DQG $OWHUQDWLYH ,QFR
EXVLQHVV GHYHORSPHQW FRPSDQ\ WKDW IRFXVHV RQ JHQHUDWLQJ FXUUHQV
IRU VWRFNKROGHUV SULPDULO\ E\ PDNLQJ LQYHVWPHQWYVY LQ VHQLRU VHFXL
DQG HTXLW\ RI SRUWIROLR FRPSDQLHV 3URVSHFW 3URVSHFW )ORDWLQJ 5DW
GHYHORSPHQW FRPSDQ\ WKDW LQYHVWYV SULPDULO\ LQ VIQGLFDWHG VHQLRU
DQG WR D OHVVHU H[WHQW VXERUGLQDWHG GHEW $V D UHVXOW ZH PD\ FF
DQG LQYHVWPHQW RSSRUWXQLWLHYV

7KH 2UGHU JUDQWYV XV WKH DELOLW\ WR QHJRWLDWH WHUPV RWKHU WKD:¢
IXQGV PDQDJHG RU RZQHG E\ RXU $GYLVHU RU FHUWDLQ DIILOLDWHYV LQFOX
5DWH DQG $OWHUQDWLYH ,QFRPH )XQG ,QF ZKHUH FR LQYHVWLQJ ZRXOG R
FRQGLWLRQV LQFOXGHG WKHUHLQ 8QGHU WKH WHUPV RI WKH 2UGHU D PDJ
LOQWHUHVW LQ WKH WUDQVDFWLRQ PXVW PDNH FHUWDLQ FRQFOXVLRQV LQ F
WHUPV Rl WKH SURSRVHG WUDQVDFWLRQ LQFOXGLQJ WKH FRQVLGHUDWLRQ
GR QRW LQYROYH RYHUUHDFKLQJ Rl XV RU RXU VWRFNKROGHUV RQ WKH SDU
ZLWK WKH LQWHUHVWYV RI RXU VWRFNKROGHUV DQG LV FRQVLVWHQW ZLWK R
UHSRUWLQJ DQG UHFRUG NHHSLQJ UHTXLUHPHQWY DQG OLPLWDWLRQV RQ W
RQH RU PRUH IXQGV PDQDJHG RU RZQHG E\ RXU $GYLVHU RU LWV DIILOLDWH
RSSRUWXQLW\ WR LQYHVW LQ GLIITHUHQW VHFXULWLHV Rl WKH VDPH LVVXHU
ZKLFK FOLHQW ZLOO SURFHHG ZLWK WKH LQYHVWPHQW 6XFK SHUVRQQHO Zl
ZKLFK DUH GHVLJQHG WR UHDVRQDEO\ HQVXUH WKDW LQYHVWPHQW RSSRUW
RYHU WLPH DQG LQ D PDQQHU WKDW LV FRQVLVWHQW ZLWK DSSOLFDEOH OD
FLUFXPVWDQFHV ZKHQ UHO\LQJ RQ WKH 2UGHU ZH ZLOO EH XQDEOH WR LQ)\
RZQHG E\ RXU $GYLVHU RU LWV DIILOLDWHY KDV SUHYLRXVO\ LQYHVWHG

$IILOLDWHYV RI RXU $GYLVHU KDYH QR REOLJDWLRQ WR PDNH WKHLU RUL]J
WR XV DQG VXFK RSSRUWXQLWLHYV PD\ EH SURYLGHG WR 3URVSHFW &DSLWD
,QFRPH )XQG ,QF RU DQRWKHU DIILOLDWH RI RXU $GYLVHU

7R PLWLIDWH WKH IRUHJRLQJ FRQIOLFWV RXU $GYLVHU DQG LWV DIILOLI
HTXLWDEOH EDVLVY WDNLQJ LQWR DFFRXQW VXFK IDFWRUV DV WKH UHODWL)Y
LOQYHVWPHQW SURJUDPVY DQG SRUWIROLR SRVLWLRQV WKH FOLHQWY IRU ZK|
DSSURSULDWH

6$1
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$IWHU WKLV RITHULQJ QR SHUVRQ ZLOO EH GHHPHG WR FRQWURO XV DV
VHWV IRUWK DV RI WKH GDWH RI WKLV 6%, LQIRUPDWLRQ ZLWK UHVSHFW WHF

¥ HDFK SHUVRQ NQRZQ WR XV WR EHQHILFLDOO\ RZQ PRUH WKDQ R1 WK
¥ HDFK PHPEHU RI RXU %RDUG RI 'LUHFWRUY DQG HDFK H[HFXWLYH RIILF
¥ DOO RI WKH PHPEHUV RI RXU %RDUG RI 'LUHFWRUYV DQG H[HFXWLYH RII

%YHQHILFLDO RZQHUVKLS LV GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH UXC
ZLWK UHVSHFW WR WKH VHFXULWLHY 7KHUH DUH QR VKDUHV VXEMHFW WR R
Rl WKH RIITHULQJ 8QOHVV RWKHUZLVH VSHFLILHG WYwW WHEOWRRY Rl HEZD€R URNH
1HZ <RUN

6KDUHYVY %HQHILFLDOO\ 2ZQHG
DV RI WKH 'DWH RI 7KLV 6%,
SHUFHQWDJH
1XPEHU RIXPEHU RI DVVXPLQJ
6KDUHV RIKDUHV RI PD[LPXP
&RPPRQ 3UHIHUUHG DPRXQW LV
1DPH 6WRFN 6WRFN 3HUFHQWDIXUFKDVHG
RU *UHDWHU 6WRFNKROGHUYV
1RQH + + +
, QWHUHVWHG 'LUHFWRUYV
0 *ULHU (OLDVHN + + + +
,QGHSHQGHQW 'LUHFWRUYV
$QGUHZ & &RRSHU + i + +
:LOOLDP - *UHPS + + + +
(XJHQH 6 6WDUN + + + +
(I[HFXWLYH 2IILFHUV *
.ULVWLQ 9DQ 'DVN + + + +

$00 RIILFHUV DQG PHPEHUV RI RXU %RDUG R
'LUHFWRUYV DV D JURXS * * * *

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
7KH IROORZLQJ WDEOH VHWYV IRUWK DV RI WKH GDWH RI WKLV 6%, WKH C

RZQHG E\ HDFK PHPEHU RI RXU %RDUG Rl 'LUHFWRUVY EDVHG RQ WKH FXUUH
SHU VKDUH DV RI WKH GDWH RI WKLV 6%, RQH RI RXU GLUHFWRUV RZQHG VK

'ROODU 5DQJH RI (TXIRWO\WODU 5DQJH RI (TXLW\
6HFXULWLHV 6HFXULWLHY %HQHILFLDOO\
1DPH RI 'LUHFWRU %HQHILFLDOO\ 2ZQHG LQ )XQG &RPSOH]
, QWHUHVWHG 'LUHFWRUYV
0 *ULHU (OLDVHN 1RQH 2YHU
,QGHSHQGHQW 'LUHFWRUV
$QGUHZ & &RRSHU 1RQH 1RQH
:LOOLDP - *UHPS 1RQH 2YHU
(XJHQH 6 6WDUN 1RQH 2YHU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBE
%HQHILFLDO RZQHUVKLS KDV EHHQ GHWHUPLQHG LQ DFFRUGDQFH ZLWK 5
7KH GROODU UDQJH RI HTXLW\ VHFXULWLHYVY EHQHILFLDOO\ RZQHG DUH 1R
RYHU

7KH IROORZLQJ WDEOH VHWV IRUWK DV RI WKH GDWH RI WKLV 6%, WKH C
RI RXU $GYLVHUpV SURIHVVLRQDOV EDVHG RQ WKH FXUUHMW SKXBPOHF BYVI HUL
GDWH RI WKLV 6%, RQH RI RXU GLUHFWRUV RZQHG VKDUHV RI RXU 3UHIHUUH
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'ROODU 5DQJH RI (TXWRM\ODU 5DQJH RI (TXLW\
1DPH RI SURIHVVLRQDO 6HFXULWLHYV 6HFXULWLHYV LQ )XQG &RPSC
-RKQ ) %DUU\ ,,, 2YHU
.ULVWLQ 9DQ 'DVN 1RQH
&ROLQ OF*LQQLV 1RQH
-RKQ : .QHLVOH\ 1RQH 2YHU

BBBBBEBBBBBEBBBBBEBBBBBEBBBBBBBBBBEBBEBBBBBEBBBBBEBBBBBEBBBBBEBBBBBEBBBBEBBBBBBBBBBBBBBE
7KH GROODU UDQJHV RI HTXLW\ VHFXULWLHYVY DUH 1RQH

RU RYHU
oU %DbUuuU\ PD\ EH GHHPHG WR VKDUH EHQHILFLDO RZQHUVKLS ZLWK RXU $
ODQDJHPHQW ZKLFK RZQV Rl RXU $GYLVHU
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7KH IROORZLQJ WDEOH GHVFULEHVY RWKHU DFFRXQWY PDQDJHG E\ WKH

2WKHU $FFRXQWV IRU ZK
2WKHU $FFRXQWYV 0DQDHHGLY %DVHG RQ 3HUI
IXPEHU RI IXPEHU RI
1DPH $FFRXQW 7\SBFFRXQWV 7RWDO $VVHWFFRXQWV 7RWDO $VVH
5HILVWHUHG
L, QYHVWPHQW
&RPSDQLHV ELOOLRQ E
2WKHU 3RROHG
,QYHVWPHQW
9HKLFOHV - -
"RKQ ) %DURWKHU $FFRXQWYV + -
5HILVWHUHG
L. QYHVWPHQW
&RPSDQLHV ELOOLRQ E
2WKHU 3RROHG
L, QYHVWPHQW
9HKLFOHV + +
0 *ULHU (OLMWKHNU $FFRXQWYV - +
5HILVWHUHG
L. QYHVWPHQW
&RPSDQLHV PLO PLO
2WKHU 3RROHG
. QYHVWPHQW
9HKLFOHV - +
-RKQ QHLADKNU $FFRXQWV - +
5HILVWHUHG
,QYHVWPHQW
&RPSDQLHV - +
2WKHU 3RROHG
L QYHVWPHQW
9HKLFOHV - -
&ROLQ OF*LQWKWU $FFRXQWYV - +

,QFOXGHV IRU SXUSRVHV RI WKLV WDEOH FORVHG HQG IXQGV WKDW |

&RPSHQVDWLRQ

JURVSHFW &DSLWDO ODQDJHPHQWMV ILOQDQFLDO DUUDQJHPHQWY ZLWK |
Lwyv FDUHHU SDWK HPSKDVLVY DW DOO OHYHOV UHIOHFW WKH YDOXH VHQLRU
YDULHW\ RI FRPSRQHQWY DQG PD\ YDU\ IURP \HDU WR \HDU EDVHG RQ D QXP
FRPSHQVDWLRQ LQFOXGH D EDVH VDODU\ DQG D GLVFUHWLRQDU\ ERQXV 'LV
FROWULEXWLRQV WR 3URVSHFW &DSLWDO ODQDJHPHQW DQG SHUIRUPDQFH R
UHVSRQVLELOLW\ IRU 7KH GLVFUHWLRQDU\ FRPSHQVDWLRQ LV QRW EDVHG |
FRPSHQVDWLRQ JXLGHOLQHVY DUH VWUXFWXUHG WR FORVHO\ DOLJQ WKH LQV
DQG LWV FOLHQWYV
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‘H DUH D QRQ GLYHUVLILHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRF
XQGHU WKH $FW $V D UHJLVWHUHG FORVHG HQG LQYHVWPHQW FRPSDQ\
$FW XQOHVV DXWKRUL]JHG E\ YRWH RI D PDMRULW\ Rl WKH RXWVWDQGLQ

¥ FKDQJH RXU FODVVLILFDWLRQ WR DQ RSHQ HQG PDQDJHPHQW LQYHVWI

¥ H[FHSW LQ HDFK FDVH LQ DFFRUGDQFH ZLWK RXU SROLFLHV ZLWK UHVSE
ERUURZ PRQH\ LVVXH VHQLRU VHFXULWLHV XQGHUZULWH VHFXULWLH
FRPPRGLWLHY RU PDNH ORDQV WR RWKHU SHUVRQV

¥ GHYLDWH IURP DQ\ SROLF\ LQ UHVSHFW RI FRQFHQWUDWLRQ RI LQYHVYV
UHFLWHG LQ WKLV 6%, DQG WKH 3URVSHFWXYVY GHYLDWH IURP DQ\ LQYH
VWRFNKROGHU YRWH XQGHU WKH $FW RU GHYLDWH IURP DQ\ IXQGE
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH $FW RU

f FKDQJH WKH QDWXUH RI RXU EXVLQHVV VR DV WR FHDVH WR EH DQ LQY

$ PDMRULW\ RI WKH RXWVWDQGLQJ YRWLQJ VHFEXULWLHY RI D FRPSDQ\ L\
PRUH RI VXFK FRPSDQ\pV YRWLQJ VHFXULWLHYVY SUHVHQW DW D PHHWLQJ LI F
FRPSDQ\ DUH SUHVHQW RU UHSUHVHQWHG E\ SUR[\ RU E PRUH WKDQ R

$V ZLWK RWKHU FRPSDQLHV UHJXODWHG E\ WKH $FW D UHJLVWHUHG
DGKHUH WR FHUWDLQ VXEVWDQWLYH UHJXODWRU\ UHTXLUHPHQWY $ PDMRU
SHUVRQVY DV WKDW WHUP LV GHILQHG LQ WKH $FW $GGLWLRQDOO\ ZH D
UHSXWDEOH ILGHOLW\ LQVXUDQFH FRPSDQ\ WR SURWHFW WKH FORVHG HQG
FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZH DUH SURKLELWHG IUR!
XV RU RXU VWRFNKROGHUYV DULVLQJ IURP ZLOOIXO PLVIHDVDQFH EDG IDLWK
LQ WKH FRQGXFW RI VXFK SHUVRQuV RIILFH :H PD\ DOVR EH SURKLELWHG X(
WUDQVDFWLRQV ZLWK RXU DIILOLDWHYV ZLWKRXW WKH SULRU DSSURYDO RI V

$v D UHJLVWHUHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZH
ZLWK UHVSHFW WR RXU RXWVWDQGLQJ VHQLRU VHFXULWLHY UHSUHVHQWLQ]J
DVVHWY OHVV DOO OLDELOLWLHY DQG LOQOGHEWHGQHVY QRW UHSUHVHQWHG
LOQGHEWHGQHVY RI DW OHDVW DIWHU HDFK LVVXDQFH RI VHQLRU VHFXUL
UHTXLUHG WR PHHW DQ DVVHW FRYHUDJH UDWLR ZLWK UHVSHFW WR RXU RX
UDWLR RI RXU JURVY DVVHWY OHVY DOO OLDELOLWLHY DQG LQGHEWHGQHV)
VHFEXULWLHY UHSUHVHQWLQJ LQGHEWHGQHVVY SOXV WKH DJJUHJDWH LQYRO
DW OHDVW LPPHGLDWHO\ DIWHU HDFK LVVXDQFH RI VXFK SUHIHUUHG VWF
VHEXULW\ LI LPPHGLDWHO\ DIWHU VXFK LVVXDQFH ZH ZRXOG KDYH RXWVWD
LQGHEWHGQHVY H[FOXVLYH RI DQ\ SURPLVVRU\ QRWHY RU RWKHU HYLGHQF
HIWHQVLRQ RU UHQHZDO WKHUHRI PDGH E\ D EDQN RU RWKHU SHUVRQ DQG
GLVWULEXWHG RU LL RQH FODVV RI VHQLRU VHFXULW\ ZKLFK LV VWRFN H]
PD\ EH LVVXHG LQ RQH RU PRUH VHULHYV

‘H DUH JHQHUDOO\ QRW DEOH WR LVVXH DQG VHOO RXU FRPPRQ VWRFN D
KRZHYHU VHOO RXU FRPPRQ VWRFN DW D SULFH EHORZ WKH WKHQ FXUUHQW
GHWHUPLQHV WKDW VXFK VDOH LV LQ RXU EHVW LQWHUHVWY DQG WKH EHVW
VDOH ,Q DGGLWLRQ ZH PD\ JHQHUDOO\ LVVXH QHZ VKDUHV RI RXU FRPPRQ "
H[LVWLQJ VWRFNKROGHUV LQ SD\PHQW RI GLYLGHQGY DQG LQ FHUWDLQ RW

‘H PD\ ERUURZ I XQGVY WR PDNH LQYHVWPHQWY | WKHUH LV DQ DSSURSUI
VKDUHV RI SUHIHUUHG VWRFN LQ RQH RU PRUH VHULHY DQG LQ RQH RU PRU
WKLV RITHULQJ (DFK VHULHV RI SUHIHUUHG VWRFN WKDW ZH PD\ LVVXH ZLO(
WHUPV WKHUHRI WKDW PD\ EH IL[HG E\ RXU ERDUG RI GLUHFWRUV DQG DOO
HTXDO UDQN H[FHSW DV WR WKH GDWHV IURP ZKLFK GLYLGHQGV LI DQ\ WKt}
WR LVVXH GHEW VHFXULWLHV RU ERUURZ PRQH\ IURP D EDQN RU RWKHU ILQI
DSSURSULDWH RSSRUWXQLW\ DULVHVY $OWKRXJK ZH GR QRW H[SHFW WR GR
Rl WKH $FW LQ RUGHU WR PDNH WKH GLVWULEXWLRQV UHTXLUHG WR PDI

$v D UHJLVWHUHG FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ ZH
J)DFWRUV+5LVNVY 5HODWHG WR 2XU %XVLQHVYV DQG 6WUXFWXUH+5HJXODWLRQ
PDQDJHPHQW LQYHVWPHQW FRPSDQ\ DITHFW RXU DELOLW\ WR UDLVH DGGLW!|
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FORVHG HQG PDQDJHPHQW LQYHVWPHQW FRPSDQ\ WKH QHFHVVLW\\ RI UDLV
W\A\SLFDO ULVNV DVVRFLDWHG ZLWK OHYHUDJH 3 LQ WKH 3URVSHFWXYV

)XQGDPHQWDO ,QYHVWPHQW 3ROLFLHV

7KH UHVWULFWLRQV LGHQWLILHG DV IXQGDPHQWDO EHORZ DORQJ ZLWK
)XQGDPHQWDO SROLFLHVY PD\ QRW EH FKDQJHG ZLWKRXW WKH DSSURYDO RI
DV GHILQHG LQ WKH $FW

$v D PDWWHU RI IXQGDPHQWDO SROLF\ ZH ZLOO QRW DFW DV DQ XQG
WKDW ZH PD\ EH GHHPHG DQ 2XQGHUZULWHUS3 RI VHFXULWLHYVY ZH SXUFKDVH \
PD\ EH RITHUHG RU VROG WR WKH SXEOLF SXUFKDVH RU VHOO UHDO HVW
H[FHSW WKDW ZH PD\ $ SXUFKDVH DQG VHOO UHDO HVWDWH RU LQWHUHVW
LOQOYHVWPHQWY RU LQ FRQQHFWLRQ ZLWK IRUHFORVXUH RQ FROODWHUDO R

EX\LQJ VHOOLQJ RU GHYHORSLQJ UHDO HVWDWH VHOO VHFXULWLHV VKF
SXEOLFO\ WUDGHG VHFXULWLHYV ZH PD\ KROG LQ RXU SRUWIROLR SXUFKI
SXUFKDVH VHFXULWLHYVY ZLWK ERUURZHG PRQH\ RU HQJDJH LQ WKH SXUF

LQFOXGLQJ IXWXUHV FRQWUDFWY H[FHSW ZKHUH QHFHVVDU\ LQ ZRUNLQJ R>
DVVRFLDWHG ZLWK LOQWHUHVW UDWH IOXFWXDWLRQVY DQG LQ VXFK FDVHYV
UHIJLVWUDWLRQ ZLWK WKH &RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLVVLRQ KDYF

‘H PD\ PDNH ORDQV WR WKH IXOOHVW H[WHQW SHUPLWWHG E\ DSSOLFDE(
SROLF\ ZH ZLOO QRW FRQFHQWUDWH RXU LQYHVWPHQWY LQ D SDUWLFXODU
GLYHUVLILHG LQYHVWPHQW FRPSDQ\ XQGHU WKH $FW :H PD\ LQYHVW XS
EH DFTXLUHG GLUHFWO\ LQ SULYDWHO\ QHJRWLDWHG WUDQVDFWLRQV RU LQ
EX\ SXW RU FDOO RSWLRQV WR PDQDJH ULVNV DVVRFLDWHG ZLWK DQ\ SXEOL
LQWR KHGJLQJ WUDQVDFWLRQV WR PDQDJH WKH ULVNV DVVRFLDWHG ZLWK L
QHFHVVDU\ UHJLVWUDWLRQV RU H[HPSWLRQV IURP UHJLVWUDWLRQ ZLWK W
REWDLQHG

‘H ZzZLOO EH VXEMHFW WR FHUWDLQ UHJXODWRU\ UHVWULFWLRQV LQ PDNL
6(& JUDQWLQJ XV WKH DELOLW\ WR QHJRWLDWH WHUPV RWKHU WKDQ SULFH
PDQEDJHG RU RZQHG E\ RXU $GYLVHU RU FHUWDLQ DIILOLDWHYV LQFOXGLQJ 3
$OWHUQDWLYH ,QFRPH )XQG ,QF ZKHUH FR LQYHVWLQJ ZRXOG RWKHUZLVH
WKHUHLQ :H PD\ RQO\ FR LQYHVW ZLWK RWKHU IXQGY PDQDJHG RU RZQHG E
ZLWK VXFK 2UGHU DQG H[LVWLQJ UHJXODWRU\ JXLGDQFH 6HH 2&HUWDLQ 5H(
,QYHVWPHQWYVS LQ WKH VWDWHPHQW RI DGGLWLRQDO LQIRUPDWLRQ

‘H PD\ ERUURZ PRQH\ RU LVVXH VHQLRU VHFXULWLHV XS WR WKH PD[LPXF
6HFXULWLHV?® EHORZ

7THPSRUDU\ ,QYHVWPHQWYV

SHQGLQJ LQYHVWPHQW LQ SRUWIROLR VHFXULWLHY FRQVLVWHQW ZLWK R
BURVSHFWXV RXU LQYHVWPHQWY PD\ FRQVLVW RI FDVK FDVK HTXLYDOHQW)
DJUHHPHQWYV RU KLJK TXDOLW\ GHEW VHFXULWLHY PDWXULQJ LQ RQH \HDU
FROOHFWLYHO\ DV WHPSRUDU\ LQYHVWPHQWY 7\SLFDOO\ ZH ZLOO LQYHVW
WKDW VXFK DJUHHPHQWY DUH IXOO\ FROODWHUDOL]HG E\ FDVK RU VHFXULW
DJUHHPHQW LQYROYHV WKH SXUFKDVH E\ DQ LQYHVWRU VXFK DV XV RI D V!
WR UHSXUFKDVH LW DW DQ DJUHHG XSRQ IXWXUH GDWH DQG DW D SULFH ZKI|
DQ DJUHHG XSRQ LQWHUHVW UDWH 7KHUH LV QR SHUFHQWDJH UHVWULFWLR
UHSXUFKDVH DJUHHPHQWY +RZHYHU LI PRUH WKDQ Rl RXU JURVY DVVHW
FRXQWHUSDUW\ ZH ZRXOG QRW PHHW WKH GLYHUVLILFDWLRQ WHVWYV LQ RU
7TKXV ZH GR QRW LQWHQG WR HQWHU LQWR UHSXUFKDVH DJUHHPHQWY ZLWK
PROQLWRU WKH FUHGLWZRUWKLQHVYV RI WKH FRXQWHUSDUWLHYV ZLWK ZKLFK 2

6HQLRU 6HFXULWLHYV

‘H DUH SHUPLWWHG XQGHU VSHFLILHG FRQGLWLRQVY WR LVVXH RQH FOD
FRPPRQ VWRFN LI RXU DVVHW FRYHUDJH ZLWK UHVSHFW WKHUHWR DV GHILC
VXFK LVVXDQFH RI VHQLRU VHFXULWLHY UHSUHVHQWLQJ LQGHEWHGQHVV D
ZKLFK DUH VWRFN :H DUH DOVR SHUPLWWHG WR LVVXH SURPLVVRU\ QRWHV
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HIWHQVLRQ RU UHQHZDO WKHUHRI PDGH E\ D EDQN RU RWKHU SHUVRQ DQG
GLVWULEXWHG SURYLGHG WKDW RXU DVVHW FRYHUDJH ZLWK UHVSHFW WR F
OHDVW HTXDO WR LPPHGLDWHO\ WKHUHDIWHU ,Q DGGLWLRQ ZKLOH DQ\
SURYLVLRQV WR SURKLELW DQ\ GLVWULEXWLRQ WR RXU VWRFNKROGHUV RU
DSSOLFDEOH DVVHW FRYHUDJH UDWLRYVY DW WKH WLPH RI WKH GLVWULEXWLR
YDOXH RI RXU JURVV DVVHWYV IRU WHPSRUDU\ RU HPHUJHQF\ SXUSRVHV ZLW}
DVVRFLDWHG ZLWK OHYHUDJH 6HH 25LVN )DFWRUV*5LVNVY 5HODWHG WR 2XU

&RGH RI (WKLFV

'H DQG RXU $GYLVHU KDYH HDFK DGRSWHG D FRGH RI HWKLFV SXUVXDQW
XQGHU WKH $GYLVHUV $FW UHVSHFWLYHO\ WKDW HVWDEOLVKHV SURFHGXU
VHFXULWLHYVY WUDQVDFWLRQV 3HUVRQQHO VXEMHFW WR WKH FRGHV PD\ LQY
VHFXULWLHYVY WKDW PD\ EH SXUFKDVHG RU KHOG E\ XV VR ORQJ DV VXFK LQY
UHTXLUHPHQWY :H KDYH DWWDFKHG RXU FRGH RI HWKLFV DV DQ H[KLELW W
2XU FRGH Rl HWKLFV LV DYDLODEOH RQ WKH ('Z¥¥ 'DMWHDERYH RQ WKH 6(&pVvV ,

&RPSOLDQFH 3ROLFLHVY DQG 3URFHGXUHYV

‘H DQG RXU $GYLVHU KDYH DGRSWHG DQG LPSOHPHQWHG ZULWWHQ SROL
YLRODWLRQ RI WKH IHGHUDO VHFXULWLHY ODZV DQG DUH UHTXLUHG WR UHY
DGHTXDF\ DQG WKH HIITHFWLYHQHVYV RI WKHLU LPSOHPHQWDWLRQ 2XU FKLHI
SROLFLHY DQG SURFHGXUHYV

BUR[\ 9RWLQJ 3ROLFLHYVY DQG 3URFHGXUHV

:H KDYH GHOHJDWHG RXU SUR[\ YRWLQJ UHVSRQVLELOLW\ WR RXU $GYLV|
$GYLVHU DUH VHW IRUWK EHORZ 7KH JXLGHOLQHYVY DUH UHYLHZHG SHULRGLF
DFFRUGLQJO\ DUH VXEMHFW WR FKDQJH

,QWURGXFWLRQ

$V DQ LQYHVWPHQW DGYLVHU UHJLVWHUHG XQGHU WKH $GYLVHUV $FW R
LOWHUHVWY RI LWV FOLHQWYV $V SDUW RI WKLV GXW\ LW UHFRJQL]JHV WKDMW
LOWHUHVW DQG LQ WKH EHVW LQWHUHVWY RI LWV FOLHQWYV

7TKHVH SROLFLHV DQG SURFHGXUHV IRU YRWLQJ SUR[LHV IRU WKH LQYHV\
FRPSO\ ZLWK 6HFWLRQ Rl DQG 5XOH XQGHU WKH $GYLVHUV $FW

BUR[\ BROLFLHV

2XU $GYLVHU ZLOO YRWH SUR[LHVY UHODWLQJ WR RXU VHFXULWLHYV LQ WK
FDVH E\ FDVH EDVLY HDFK SURSRVDO VXEPLWWHG IRU D VWRFNKROGHU YRW
FOLHQWY $OWKRXJK RXU $GYLVHU ZLOO JHQHUDOO\ YRWH DJDLQVW SURSRV\
VHFXULWLHYV LW PD\ YRWH IRU VXFK D SURSRVDO LI WKHUH H[LVWV FRPSHO!

7KH SUR[\ YRWLQJ GHFLVLRQV RI RXU $GYLVHU DUH PDGH E\ WKH VHQLRU
FOLHQWVH LQYHVWPHQWY 7R HQVXUH WKDW LWV YRWH LV QRW WKH SURGXF
WKH GHFLVLRQ PDNLQJ SURFHVYV GLVFORVH WR LWV FKLHI FRPSOLDQFH RIILI
FRQWDFW WKDW KH RU VKH KDV KDG ZLWK DQ\ LQWHUHVWHG SDUW\ UHJDUG|
PDNLQJ SURFHVVY RU YRWH DGPLQLVWUDWLRQ DUH SURKLELWHG IURP UHYHD
UHGXFH DQ\ DWWHPSWHG LQIOXHQFH IURP LQWHUHVWHG SDUWLHYV

BUR[\ 9RWLQJ 5HFRUGYV

<RX PD\ REWDLQ LQIRUPDWLRQ ZLWKRXW FKDUJH UHJDUGLQJ KRZ ZH YR
PDNLQJ D ZULWWHQ UHTXHVW IRU SUR[\ YRWLQJ LQIRUPDWLRQ WR &KLHI &R
WESWUHSMPRRU 1HZ <RUN 1HZ <RUN

2WKHU
‘H ZLOO EH SHULRGLFDOO\ HI[DPLQHG E\ WKH 6(& IRU FRPSOLDQFH ZLWK \
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‘H DUH UHTXLUHG WR SURYLGH DQG PDLQWDLQ D ERQG LVVXHG E\ D UHS)
ODUFHQ\ DQG HPEH]]JOHPHQW )XUWKHUPRUH DV D UHJLVWHUHG FORVHG HQ
SURWHFWLQJ DQ\ GLUHFWRU RU RIILFHU DJDLQVW DQ\ OLDELOLW\ WR XV RU
QHJOLJHQFH RU UHFNOHVYV GLVUHJIJDUG RI WKH GXWLHV LQYROYHG LQ WKH F
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6LQFH ZH JHQHUDOO\ DFTXLUH DQG GLVSRVH RI RXU LQYHVWPHQWYV LQ S|
XVH EURNHUV LQ WKH QRUPDO FRXUVH RI RXU EXVLQHVVY 6XEMHFW WR SROL
SULPDULO\ UHVSRQVLEOH IRU WKH H[HFXWLRQ RI WKH SXEOLFO\ WUDGHG VH
RI EURNHUDJH FRPPLVVLRQV 2XU $GYLVHU GRHV QRW H[HFXWH WUDQVDFWL
REWDLQ WKH EHVW QHW UHVXOWYV IRU XV WDNLQJ LQWR DFFRXQW VXFK IDF!
GHDOHU VSUHDG VLIH RI RUGHU GLIILFXOW\ RI HIHFXWLRQ DQG RSHUDWLF
SRVLWLRQLQJ EORFNV RI VHFXULWLHV :KLOH RXU $GYLVHU ZLOO JHQHUDOO
QRW QHFHVVDULO\ SD\ WKH ORZHVW VSUHDG RU FRPPLVVLRQ DYDLODEOH 6.
D EURNHU EDVHG SDUWO\ XSRQ EURNHUDJH RU UHVHDUFK VHUYLFHV SURYLC
ZH PD\ SD\ D KLJKHU FRPPLVVLRQ WKDQ RWKHU EURNHUV ZRXOG FKDUJH LI R
FRPPLVVLRQ LV UHDVRQDEOH LQ UHODWLRQ WR WKH VHUYLFHV SURYLGHG

),1$1&,$/ 67$7(0(176

VWDWHPHQWY DQG LQGHSHQGHQW UHJLVW HRLR-PE BE§O/LF D
DoQXDO UHSRUW & DDWHGLOKERUSRUDWHG E\ UHIHUHQFH LQ WKLV 6WDWHPHQYV
DQQXDO UHSRUW DQG VHPL DQQXDO UHSRUW DUH DYDLODE OWGX\SRREdWHTXHV
YJORRU 1HZ <RUN 1HZ <RUN RU E\ WHOHSKRQHEZEZWSULRULW\L QFFR RIDI RXCE
ZKLFK LV QRW LQWHQGHG WR EH DQ DFWLYH K\SHUOLQN
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